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Riots in Nigeria 
Threaten Wide 
Ethnic Conflict 

15 Killed as Military Regime 
Is Accused of Murdering Abiola 


Mi .T^su^r-f- -■ *■<:; .Tmanaa---. i , . - . -it - . ■ n ■- ■ Scyft*. u^yApax ftincr-ftsae 

Nigerians running through the capital, Lagos, on Wednesday during clashes with police after the death of the opposition leader Moshood Abiola. 

Britain Plans Defense Cuts and Military Reform 

.... . . .. onrl frnntline 


By Warren Hoge 

New York Times Service 

LONDON — Britain said Wednes- 
, day that it was reshaping its aimed forces 
f * 2 o reduce expenditures and meet the 
'increasing need for speedy and flexible 
deployment to trouble roots abroad. 

In plans that will trim $1.1 billion from 
the current $36 billion, defense budget 
over the next three years,. Britain will 
reduce fee number of its reserve troops as 
well as equipment like tanks, warplanes 
and open-ocean sabmarines. lt als o will 
-strengthen its rapid reaction forces with 


two new super-carriers, battlefield heb- 
copters, amphibious -forces and Hairier 
j nmp jets.-.lbe- military .will -purchase 
four C>17 transport planes and four roll- 
on, roltoff conlamer sh^ to move per- 
sonnel and equipment to combat sites. 

' -Hie moves take into account .the dis- 
appearance of fee threat of a Soviet in- 
vasion as Europe’spBrindpal concern and 
fee emergence in its place of crises like 

fee Gulf War and Bosnia where Britain 

has been fee United States' closest and 
most militarily depend a ble ally. 

Gerald Segal, director of stndiesaitbe 
International Institute of Strategic Stud- 


ies in [. o ndmi , said the announcement 
"will ensure, at least far a generation, 
that Britain will rank second only to fee 
United States in deployable modem mil- 
itary power.” He added that in recent 
years “while other European nations 
have agreed wife fee United States' pur- 
pose to be on fee front line, Britain has 
shown the greatest propensity to act 
when fee U.S. decides to go.” 

Announcing fee reforms to the House 

of Commons on Wednesday, Defense 
Secretary George Robertson said the 
army , havy and air force would be de- 
veloping ways to join together speedily 


to act as peacekeepers and frontline 
troops. “In the post Cold War world, we 
must be prepared to go to the crisis, 
rather than have the crisis come to us,’ 1 
he said. 

Paul Beaver of Jane’s Defense 
Weekly, said the strategic review was 
the most important in Britain in 30 years 
and answered demands that had been 
growing over the past decade. “Itmeans 
if there is a problem in Kosovo which 
brews up next week, it won’t take a 
month to organize the dispatch of forces 

. . See BRITAIN, Page 6 


French Defense Provides a 2-1 Victory Over Croatia 
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By Christopher Clarey 

International HeraUTribane 

SAINT-DENIS, France— Since the - 

knockout round of this World Cup 
began, it has been clear that fee host 
nation’s strength is its defense, not its 
attack. Wednesday night’s semifinal 
was no different, and this time, the 
French defense even provided the of- 
fense. , . 

Both of France’s goals were scored 
■ by fee right fullback, Lilian Thuram, 
and those goals were enough to put 
France into the final of fee World Cup 
for the first time with a 2-1 victory over 
Croatia. 

France’s opponent in Sunoay 
night’s final will be Brazil, which 
already has won fee most prestigious 
title in soccer four times. 

The French have never won it, but 

no matter what happens in the Stade ae 
France, this French team will stand 
alone. France reached 
but failed to go further m 1958, 19o<* 

But none of those teams had fee 
horoefield advantage, and though 


French fans are hardly fee most en- 
thusiastic in Europe, mis team, full of 
gifted players from diverse back- 
grounds, has now succeeded in cap- 
turing its nation’s full attention. 

The French were forced to play fee 
last 16 minutes wife only 10 men after 
fee central defender. Lament Blanc, 

was ejected from the game for hitting a 

Croatian defender, Slaven Bilic, wife 

acto^much more wounded by 
the glancing blow than he could have 
been, but fee Croats, who scored one 
goal «»riier in the- second half, could 

not find a way to put another one past 

the defense mat has been the finest in 
fee world for the last mouth. 

The last threat came in fee fourth 
minute of injury time, and the French 
goalkeeper, Fabien Bailhez, poked fee 
ball over the bar. Moments later, fee 
normally unflappable Barfeez was on 
his knees, covering his face wife both 
fawk as his teammates and their fans 
celebrated. . 

France took fee lead for the first time 

See CUP, Page 20 
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Croatia's goalkeeper, Drazen Ladic, failing to stop 

who scored his second goal to give France the victory on Wednesday. 


By James Rupert 

Washington Post Service 

ABIDJAN, Ivory Coast — Ethnic 
riots erupted in several Nigerian cities 
over the death of fee imprisoned Y oniba 
political leader Moshood Abiola, wife 
at least 15 deaths reported by late Wed- 
nesday. 

Mr. Abiola's death Tuesday, of what 
the government said was a heart attack, 
has yanked Africa’s most populous na- 
tion to the edge of widespread ethnic 
conflict, Nigerian political analysts 
said. 

Id Lagos, crowds of Yoruba youths 
chanted accusations that the military 
government — which is dominated by 
northern, Hausa-speaking ethnic groups 
— had murdered Mr. Abiola, the mil- 
itary’s most powerful political foe. 

Rioters attacked Hausa speakers in 
the streets, and most of the deaths re- 
ported were in Hausa-speaking neigh- 
borhoods, news reports said. 

“The violence has taken ou an ethnic 
character,’’ said Ayo Obe, a Lagos at- 
torney who heads the Civil Liberties 
Organization, a prominent pro-democ- 
racy group. She and other analysts 
voiced fears that Nigeria could quickly 
slide into ethnic pogroms such as those 
that touched off a civil war three de- 
cades ago. 

The U.S. undersecretary of state. 
Thomas Pickering, who was meeting 
Mr. Abiola when he collapsed Tuesday, 
called on the military government of 
General Abdulsalam Abubakar for an 
immediate and “unconditional release 
of remaining political prisoners” as a 
first step toward meeting popular de- 
mands for an end to 15 years of military 
rule. 

Mr. Pickering also pressed fee gov- 
ernment to meet the Abiola family s 
requests for foreign doctors to partic- 
ipate in an autopsy in an effort to prove 
or disprove theories in Nigeria that Mr. 
Abiola was murdered. 

But Yorubas warned feat it may be 
too late for either step to prevent broader 
violence. Yorubas, who historically 
have been underrepresented at the top of 
Nigeria’s government, have been par- 
ticularly embittered since fee armed 
forces scuttled a 1993 presidential elec- 
tion, just as it appeared that Mr. Abiola 
had won it 

The following year, fee military lead- 
er, General Sani Abacha, jailed Mr. 
Abiola for claiming the right to rule 
Nigeria. _ , 

In the past month, after uenerai 
Abacha died of a reported heart attack, 
Yorubas had reinforced their demand 
feat Mr. Abiola be named to head a 
transitional government to usher in ci- 
vilian rule. The military insisted that 
Mr. Abiola and his backers would have 
to give up his claim to rule before they 
would release him. 


‘Now there can be ‘ ‘no resolution that 
would heal fee wound” caused by the 
armed farces’ barring erf Mr. Abiola 
from power. Miss Obe said. * ‘The pent- 
up up frustrations of years are coming 
come to roost” 

Among Yoruba and pro-democracy 
colleagues, she said, “fee nearest com- 
parison anyone can draw to this is 
1966,” when ethnic tensions led to 
fighting and pogroms among the coun- 
try's three main communities — Hausa 
speakers, Yorubas and Ibos. The con- 
flicts Jed Ibos to secede the following 
year as the state of Biafra, igniting a war 
that killed an estimated 600,000 to 2 

See NIGERIA, Page 6 


Mideast Timebomb Ticks acehpa ~ 

Editor of The New Yorker Steps Down 


By Serge Schmemann 

J New York Tunes Service 

--JERUSALEM — Every day 
passes without progress wwardanis- 
Kii-PaJestinjan settlement a probab- 
ility grows thai in 10 “ 1 

months’ time, probably NEWS 
next May 4, Yasser ANALYSIS 
Arafat will declare a • — - - 
„ Palestinian state alongside Israel. 

-T Exactly what that would mero, 
nobody knows. But Mr. Arafat has 
pledged several times to do s 0 * * 

growing number of 

Ind commentators regard tfae prospect 
of such a proclamation 

Relations between Pn®e 
Beniamin Netanyahu and Mr. Arafats 

to such a degree, so me experts say. 

Prices — 

Bahrah— '-O*® 
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even if the United States could pull offa 
further Israeli withdrawal and get talks 
going, chances are that they would soon 

collapse- . . . . _ 

“Even if there is the second re- 
deployment rod there is an attempt to 
begin final-status talks,” said Joseph 
Alpher, head of the Jerusalem office of 
the American Jewish Committee and ro 
expert on strategic affairs, “given the 
gap in concept regarding land, the 
nature of sovereignty and the confi- 
dence and credibility gap, I see no 
chance whatsoever feat they d make 
enough progress to justify postponing 
what Arafat intends to do. 

An Israeli think tank recently ran a 
simulation of what would happen if a 
state was proclaimed, the biweekly 
newsmagazine Jerusalem Repwt dedr 

icaied its current cover story ;to tire mat- 
ter and the mass-circulation Yediot 
Ahronot recently published a detailed 
and rawing . scenario based on talks wife 
security officials and poUticte. 

Under the hypothetical outline, the 
P alestinian declaration of independence 
would lead to an eruption of bloofethed, 
and the United States would decide i not 
to stand alone in fee United Nations 

against recognition of fee new state. 

^Ag"inst this backgroan^^^israeti 
Tuesday, of the stains of me Palestine 

Liberation Organization observer del- 
egation at the United Nations as a test 
Safer eventual full membership. 


Pound 

Detoa per potent 


WHkwsday 0 4 PAL previous dosa 
1.8193 1-6145 

139.415 138-575 

6.095 6 084 

1.6367 1.6379 


WsdnesdaydosB powrt change 
9,174.97 + 0.99% 



1,168.37 


+ 1 . 01 % 



1,935.39 


+ 1/43% 


NEW YORK (AP) — The editor of 
The New Yorker magazine, Tina 
Brown, has resigned after six years at 
fee helm of fee venerable but money- 
losing publication. 

A spokeswoman for fee 
magazine's parent company, Cqnde 
Nast, did not give any more details. 

Ms. Brown, who is British and a 
former editor of Vanity Fair, took over 
the magazine in 1 992. She mai ntained 
its literary focus, but increased cov- 
erage of politics rod popular culture. 

Books. PaseX 

Crossword-.. Page 17. 

Opinion Pages 8-9. 

Sports Pages 19-21. 



Tina Brown calls it quits in N.Y. 


Running 


By Mary Jordan 
ana Kevin Sullivan 

Washington Post Service 


TOKYO — Four days before a na- 
tional election and two weeks before he 
is scheduled to visit Washington, Prime 
Minister Ryutaro Hashimoto appeared 

« ^ _ t. ia Uron hie inn 
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third time in a week and apparently 
backing permanent income tax cuts. 


As polls showed a drop in support, 
analysts said that if the Liberal Demo- 
cratic Party loses seats in Sunday’s elec- 
tion for the upper house of Parliament, 
Mr. Hashimoto may have to resign. 
Three recent polls indicate that the solid 
victory feat the Liberal Democrats had 
been counting on seems like a long shot, 
and that it is even possible that the party 
could wind up wife fewer than fee 61 
seats it now controls. 

Campaigning in Nagoya, Mr. Hashi- 


moto held a press conference Wednes- 
day evening and announced that he 
would seek “publicly acceptable” tax 
cuts beginning in April as part of “per- 
manent reform of the tax system.” This 
is his clearest support for permanent 
income tax cuts so far. 

“It sends a signal feat fee LDP is 
running scared.” said John Neuffer, a 
political analyst, who said tax cuts were 

See JAPAN, Page 4 


In Cyberwar, 

A Quandary 
Over Rules 
And Strategy 

By Bradley Graham 

Washington Post Service 

WASHINGTON — Intent on devel- 
oping more powerful weapons for pen- 
etrating enemy computer networks, 
U.S. military rod intelligence author- 
ities are struggling to define new rules 
for deciding when to launch cyber at- 
tacks, who should authorize rod con- 
duct such attacks rod where they would 
fit into an overall military strategy. 

Not since the advent of nuclear 
bombs a half-century ago have national 
security officials confronted weapons 
with such potential to alter the means for 
waging war, according to those in- 
volved in fee planning. 

By traveling across global networks 
and flitting in and out of countries with- 
out assuming a physical presence, cyber 
warriors pose a new challenge to old 
notions of national sovereignty. Their 
assaults od societal information net- 
works blur traditional distinctions be- 
tween military rod civilian targets. 

Michael McConnell, a retired three- 
star admiral who stepped down two 
years ago as head of the National Se- 
curity Agency, said he knows more than 
a dozen people who could “do major 
damage” to a nation by mounting a 
computer attack with just a few weeks 
of preparation. . 

“The question is, what s fee legal 
framework for some of these things?" 
said Dan Kuehl, a former air force of- 
ficer who now heads the National De- 
fense University’s Department of In- 
formation Operations. The answer is, 
we don’t know.” . 

Senior Defense Department officials 
say they are attempting to define "what 
classes of targets might be appropriate 
for cyber weapons rod are sorting out 
the legal issues with Justice Department 
and intelligence community officials. 

Congressional sources also report 
that the House rod Senate intelligence 
committees have pressed behind closed 
doors for greater clarity in the kinds of 
cyber operations under consideration 
and for improved coordination between 
fee Pentagon, the CIA a nd th e FBI to 
keep their hackers from tripping over 
one another in cyberspace abroad. 

The Pentagon has restructured units 
under fee Office of Secretary of Defense 

See CYBER, Page 6 

In Cyprus Issue: 

A No-Fly Zone? 

WASHINGTON, (Reuters) — 
The United States is willing to ex- 
plore the creation of a no-flight 
zone over the divided island of 
Cyprus, which is a focus of tension 
j_ between fee NATO members 

e Greece and Turkey. Defense Sec- 

x retary William Cohen said here on 
r . Wednesday. 

is “The no-fly zone is one pos- 
it sibility that could be explored bat 
we have not made any determi- 
is nation on what the results should 
a be,” he said at a news conference : 
re with the visiting Greek defense 
minister. Aids Tsohatzopoulos. 













INTERNATIONAL HERALD TRIBUNE, THURSDAY, JULY 9, 1998 


PAGE TWO 


Recycling to Save Lives /A Montanan Gets the Message 

Used Pacemakers Find New Hearts Abroad 


By Cindy Loose 

liUsMfigATft Post Service 


w 


ASHINGTON — The family arrived 
ar the hospital in Billings, Montana, 
just moments after Annie 
Kuntz died. Her daughter 
reached out to touch the still-warm body 
one last time, then recoiled, her eyes wide 
with shock. 

“Her heart’s still beating,” she cried 
out to her husband. 

A nurse quickly explained that Mrs. 

Kuntz was really dead. Wb at her daughter 
felt was her pacemaker, still trying to do 
its wotk. 

On the ride home from the hospital that 
day in 1988. Bill Daem and his wife — 

Mrs. Kuntz 's daughter, Evelyn — talked 
about die six healthy years the pacemaker 
had added to Mrs. Kuniz’s life. What a 
shame, they thought, to waste such a 
precious item. They asked everyone they 
could think of what they could do with the 
electronic device, which stimulates elec- 
trical activity to keep the heart beating 
regularly and typically costs $5,000 to 
$10,000. “Everyone said nothing, so we 
buried it with her,” Mr. Daem said. 

It would take many years and another 
jolt — an experience that Mr. Daem con- 
siders a message from his mother-in-law 
in the great beyond — but Mr. Daem 
eventually started what is now a thriving 
pacemaker recovery program he calls 
Heart Too Heart. 

Every morning, he checks the metal 
cooler he keeps chained to his doorstep 
for deliveries of pacemakers, which are 
sent to him from about 225 funeral homes 
across the country. He then forwards the 
devices to doctors who reimplant them in 
destitute patients overseas. Neither Mr. 

Daem nor the manufacturer nor die doctor 
makes any money from the program. 

Mr. Daem quickly learned that pace- 
makers cannot be recycled in the United 
States, where the Pood and Dreg Ad- 
ministration approves them for one use 
only. But when he looked into shipping 
them overseas, he discovered that many 
Third World countries have no rules gov- 
erning their use and are eager to acquire 
more of them. 

As the retired assistant chief of emer- 
gency medical services in Billings. Mr. Daem knew 
many people in the medical community. He learned 
that manufa cturers of the pacemakers oppose re- 
cycling them, citing liability issues and questions 
about whether they can be sterilized safely. 

He also discovered that the devices are routinely 
sterilized and reused at hospitals in Sweden. And, 
he quickly became convinced, a heart patient with a 
used pacemaker — as long as it was property 
checked — is almost certainly better off than a heart 
patient with no pacemaker. 


exporting 

class medical care to the Third World has become a 
concern in recent years, but several cardiologists 
asked about Mr. Daem’s program spoke highly of it 
“Heart Too Heart is a wonderful organization, doing 
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Bill Daem, working at his home in Billings, Montana, 
with his wife, Evelyn, runs a thriving pacemaker 
recovery program he calls Heart Too Heart 


lifesaving work.” said Peter Alagona Jr., a fellow of 
tiie American College of Cardiology and president of 
Heartbeat International. His group procures from 
manufac turers new pacemakers nearing their ex- 
piration date and ships them to 24 coumries overseas. 
“But pacemakers are like hearts: You can never 
harvest enough of them to make a dent in the 
world.” 

As long as the pacemakers are properly sterilized 
and reassessed for performance, recycling them is 
“a very reasonable: idea,”, said David Hayes, di- 


rector of pacemaker services at the Mayo Clinic in 
Rochester, Minnesota. 

An FDA spokeswoman did not explain why it 
approves pacemakers for one-time use only. 

Mr. Daem links the birth of his pacemaker pro- 
gram to a day when he was helping oat at 
a funeral, as he occasionally does as a 
Roman Catholic deacon. He was catch- 
ing a ride from the cemetery when a 
funeral director. Bill Gray, mentioned 
that he had been having problems with 
pacemakers blowing up during crema- 
tion. 

Mr. Gray explained that the lithium 
battery that runs a pacemaker explodes 
under intense heaL One had recently 
caused $12,000 worth of damage to a 
crematorium in Missoula, Montana, he 
said. 

Mr. Gray that in his own busi- 
ness, he removed pacemakers if he knew 
about them. “He said some were so new 
the stitches from the surgery were still in 
the body,” Mr. Daem said. “Knowing 
the price, he said he couldn’t bear to 
throw them away, and had a whole draw- 
er fulL” 

The conversation “was like a knock 
on the shoulder from Annie,” Mr. Daem 
said. “It was like she was saying, 'This is 
my second attempt to get yoar attention 
that something should be done with these 
things.’ ” 

So he began calling funeral homes. 
Soon a Montana funeral directors as- 
sociation spread the word to similar or- 
ganizations in other states. Heart Too 
Heart was on its way. 

As the pacemakers started to come in, 
Mr. Daem and his wife enlisted friends 
and civic groups to help log and check 
them. A Kni ghts of Columbus chapter 
pays for office supplies. A major carrier 
that w is h es to remain anonymous sup- 
plies free shipping. 

The funeral homes are responsible for 
disinfecting the pacemakers, and the re- 
ceiving doctor sterilizes them and checks 
them with computer equipment; reusing 
only those with 80 percent of their battery 
power remaining. 

On the receiving end, Mr. Daem’s first 
partnership was with a New York doctor, 

Bernard Boat, who has taken more than 

700 of the pacemakers to Israel. Mr. 
Daem, a deeply religious man, sees the hand of God 
in the operation. 

“It strikes me as more than odd,” he said, “ that 
the person gathering them is Roman Catholic, the 
main person helping me organize is one of the 
state’s leading Methodists, die doctor I give them to 
is Jewish.” And some of the recipients are 
Muslim. 

Now the recipient pool is expanding. A group of 
doctors last month took a batch of pacemakes to 
Eastern Europe. ■ 


Hong Kong’s Airport 
Can’t Get Off Ground 

A $20 Billion ‘Public Relations Disaster ’ 




By Philip Segal 

Imemauomd Herald Tribune 


HONG KONG — With cargo stran- 
ded for da: 

gage, mafiunctiamng signs, broken air 
c ondemning and washrooms with no wa- 
ter, Hong Kong’s new $20 billion airport 
has into a logistical fiasco. 

By its third day of operations on Wed- 
nesday, the airport at Chek Lap Kok has 
had to surrender most cargo handling to 
the old KaiTak airport, the cramped but 
highly efficient facility supposedly 
closed for good Sunday night. 

“We’re looking right now at a world- 
wide public relations disaster,” said Jim 
Prices at Indoswiss Aviation. Ltd., & 
longtime aviation consultant and b ro k er 
in Hong Kong. “This airport, unbeliev- 
ably, is making Kai Tak look good.” 

As news of passenger delays and 
broken escalators gave way in 
mence to an embarrassing switch 
day bade to the old airport by cargo 
sorters, a city that prides itself on being 
a sleek and efficient services hub began 
counting tire cost of putting into op- 
eration an airport mat many think 
opened prematurely. 

“Fish and flowers are dying, news- 
papers aren’t coming in or going out,” 
said Mike Bryant of Foreign Pros Dis- 
tributors Ltd., which distributes the In- 
ternational Herald Tribune along with 
50 other dailies and 300 m a g az in es. 

* 4 The best answer I could get was that it 
would be another day or so.” 

The largest air cargo handler at the 
airport, Hong Kong Air Cargo Termin- 
als, declined to return phone calls. 

Some freight operators said that mare 
than half their traffic has been delayed. 
One operator dfed computer interface 
problems between Hong Kong Air 
Cargo Te rminals, the monopoly oper- 
ator at the old airport, and several new 
ground Handling companies working at 
Chek Lap Kok. . 

“We’ve had significant delays,’ ’ said 
Ross Allen, operations director at the 
courier company DHL. “We’re 
bypassing Hong Kong from a hub 
pomt, and are kicking at exporting nong 
Kong origm traffic to thinf countries for 
onward shipment.” 

United Parcel Service ran large ads in 
localnewspaperaWednesdsyproclaiin- 
ing on-time service, but this only applied 
to shipments using then own planes. R)r 
freight going to most of Asia, UPS uses 
commercial airlines and is also expe- 
riencing “lots of delays,” said Brenda 
Ng, a customer service supervisor. 

• For passengers at Chek Lap Kok, 
things, are slowly improving, from the 


disastrous first day ar the airport, wfafen 
planes were stranded on the runway for 
several hours because of a shortage of 
‘ staff or raadfunctiooing gates. 
senger called police on ms mo- 
bile pho ne, urging them, to open fee 
aircraft bec a u s e passeagcaa were feeling 
ill from lack of fresh air. ■.-* 

The longest departure delay was two 
horns on lauupared tofonr 

hours on Tuesday, according to Reuters. 
Some 6,000 to 10,000 pieces ofbaggage 
which had gone astray since Monday 
have now been sent K> the proper des- 
tinations, airport officials told me news 
agency. ' 

“Things are looking better, but are 
nowhere near optimum service leveUfr** 
s ai d lemma Moore of Hong K 
Cathay Pacific Airways, 


j foul-ups are embarrassing for fee 

gov e rnment, given that Chek Lip Kok 



intended opening a. year ago, it was 
rushed into operation this week so that 
Mr. Jiang emukf open it as he celebrated 
the first anniversary of Hong Kong’s ., 
reversion to Chinese sovereignty. 1* 

The sighs of prema t ure opening are 
everywhere: Camay Pacific’s executive 
lounge will not be ready until m£j- 
AogusL The executive lounge operated 
by Japan Airlines has a phone booth for 
use by busy tramkxs, but no phone. The 
baggage system stiE functions intenfrU- 

hnw|y mti many firing ma chines «i flw 
new airport railroad do not work. 

“I do not believe it was opened too 
early,” said Hom Kong’s financial sec- 
retary, Donald Tsang, on Wednesday. 
“I know our colleagues in the Airport 
Authority are really trying their ytvy 
best Fm sure they’re going to deliver 
bade to us, the Hong Kong people, a first 
class airport in the next few days.” „ 

The Airport Authority has confirmed 
that it pressured Hong Kong Air Cargo 
Ter minals, the freight handler, to shift to 
fee new airport before it wanted to 
move. 

The Airport Authority, beaded by 
Hank Townsend, an Axmsican who is a 
former executive wife Bechtel Com 
declined to predict bow long it wqoRS 
take to iron oat the problems. 

Many on fee staff at fee Airport Au- 
thority, created in die mid-1990s 'to 
binld and operate tire new facility, were 
hired for their knowledge of construc- 
tion, but m new to r u nning an airpqrt 
Kai Tak airport was run by fee gbv- 
ernrnent ’s^viLAYiation Department 
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Eiffel Tower Will Remain French 


TRAVEL liPDATE 


Agence France-Presse 

PARIS — The Eiffel 
Tower, iron-latticed landmark 
on the Paris skyline, will not 
fall into U.S. bands. Finance 
Minister Dominique Strauss- 
Kahn pledged Wednesday. 

City councilors warned this 
week that the French capital's 
most-visited monument faced 
a change of ownership this 
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month because of the pending 
privatization of Credit Fon- 
der de France, a financial firm 
that has a stake in the com- 
pany that manages the tower. 

But Mr. Strauss-Kahn said 
the city’s ownership of fee 
19th monument was “inali- 
enable.” 

Credit Fonder has a 50 per- 
cent stake in SAG I, which in 
turn has a 70 percent share in 
the Sotiete Nouvelle d ’Ex- 
ploitation de la Tour EiffeL the 
company set up in 1979 to run 
the tower on behalf of the Paris 
dty government. But CCF is 
up for sale, and fee govern- 
ment is to riprrjrip- this m onth 
whether to accept an offer 
from General Motors Accept- 
ance Corp., the financial arm 


of General Motors Corp. 

“As the owner and award- 
er of the management contract 
of the Eiffel Tower,” Mr. 
Strauss-Kahn said. '‘Paris 
City Hall is totally free to de- 
cide to what extent a change 
in CCFs capital can have 
consequences on the firm that 
manages the Eiffel Tower.” 
The mayor of Paris, Jean 
Tiberi, said Tuesday he had 
written to Mr. Strauss-Kahn 
to draw his attention to the 
fate of the monument 
The Paris dty government 
could buy an 1 1 percent in- 
terest in SAGI for 20 million 
francs (S3 J million), _ 
it a majority stake that wot 
keep fee tower in French 
hands. 


2d Strike to Stall London Subway 

LONDON (AP) — Workers on the London Underground 
train network decided to strike for the second time this 
summer after a dispute over job security ended without 
agreement 

Members of fee Rail, Maritime and Transport union voted 
for a 24-hour walkout starting Sunday night after failing to get 
assurances from the government that service, job conditions 
and pensions would not be affected by plans for private firms 
to become involved in running parts of the network. 

Mean than 2 million people, including commuters and 
tourists, travel every day on me London Underground. 

Storms Wreak Havoc in Austria 

VIENNA (AP) — Storms damped heavy rain across a wide 
area of Austria arid snow in high Alpine areas, snarling traffic 
and causing local flooding here and in the east of fee country. 


Police were requiring chains Wednesday for all motorists 
driving over the Grossglockner Pass, 80 kSometers (50 miles) 
south of Salzburg, after snow fell in fee higher elevations 
overnight. • ’ J 

Die storms struck late Tuesday, dumping heavy rains in 
Vienna, Upper Austria. Lower Austria and Steiennaxk. - 

Two people were slightly injured as crowds jostled to 
attend the second day of die annual bull runs in Pangdoha, 
Spain, emergency services said. A 26-year-old was E 6m 
pitalized for braised ribs, while a second person, aged 
needed treatment for a cot scalp after being caught in (he 
crowds packing the streets of Pamplona. (AfiP) 

The number of Japanese travelingoverseas this stnnriier 
is expected to fall for the first time in 18 years because of the 
country’s weak economy; a top travel agency in Tokyo said. 
Abom 3. 17 million people are expected to go abroad for thfcir 
summer vacation, 2.4 percent less than last year. • (AP) 


WEATHER 


Editor’s Note 

A New York Times article 
published on Aug. 20, 1997, 
and republished in (he Inter- 
national Herald Tribune on 
Aug. 21, described the op- 
erations of the European Un- 
ion Bank, an offshore insti- 
tution based in Antigua. The 
article said one of the bank's 
original directors, Mikhail B. 
Khodorkovsky, was an officer 
of tiie Menatep Bank of Mos- 
cow. It quoted unnamed Brit- 
ish and American officials 
who said Menatep had links to 
Russian organized crime. 

In fairness, the article 
should have contained a re- 

*Sod orko v sky/Thcf Interna- 
tional Herald Tribune apol- 
ogizes to Bank Menatep and 
Mr. Khodorkovsky for the 
omission. 

Menatep has since said that 
as an internationally respec- 
ted, reputable Finan cial insti- 
tution it considers publication 
of these articles to be det- 
rimental to its reputation. It 
has provided documents es- 
tablishing the following facts. 
The bank has earned the 


:UFope 


Forecast for Friday through Sunday, as provided by AocuWaathar. 
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highest possible ratings for a 
private Russian bank from 
IBCA. Moody’s and Thom- 
son Bank Watch, and has re- 
cently gained approval from 
the U.S. Securities and Ex- 
change Commission to sell 
American Depository Re- 
ceipts in the United States. 
The bank has relationships 
wife the World Bank and the 
U.S. Ex-Im Bank. It has been 
audited by Arthur Andersen 
since 1994 in accordance, ac- 
cording to the accounting 
firm, with recognized inter- 
national accounting stan- 
dards. 

The Federal Bureau of In- 
vestigation has said feat a 
search of the automated in- 
dices to its central records 
system files located no re- 
cords to indicate that Men- 
atep has been of investigatory 
interest to the FBL 

Mr. Khodorkovsky said he 
withdrew as a director of the 
European Union Bank, in 
1994. a week after its reg- 
istration, and has played no 
role in its operations before or 
after then. 
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Soaking rain across 
Hokkaido this weekend. 
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Tokyo, but very warm and 
humid. Sunny and hot in 
Bafng and most of tbe rest 
of northern China, but 
heavy irtn nfl peaks thorn 
near Kunming to Canton 
and Hong Kong. Monsoon 
iaki In western tmSa. 
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ency’s ‘Vague Fear s’ 


a* f l- 


By Susan Schmidt 




** 


T f UN IVHHUKa 

f J^ewmsky vsyesGsxdxm, a federal ap- 
<- i^SK^oourt has dismissed as “vague 
' ffc***” tiie agency’s claims that such 
^^estunony coqM endanger the life of five 
ii; ]4«esidenL 

V» court rejected the creation of a 
r.-Jtew legal privilege to shield the pres- 
. jdents protectOTs, backing the effort by 
3 £be independent counsel, Kenneth Stair, 
.^tojeenre testimony from Seem; Service 
^officers about what they on have seen 
& heard about an alleged afeir between 
^ Lewinsky and President Bill Om- 
:>n. 

“While courts must listen with die 
utmost respect to the conclusions of 
;. r {bose entrusted with responsibility far 
"safeguarding the president,” said die 
^unanimous ruling by a three-judge panel 


of the U.S. Court of Appeals fbrtheD-C. 
Grant, "we aoustalsaassure ourselves 
that those conclusions rest upon solid 
facts and a realistic appraisal of the 
danger ratiur tfasia vi^ie fears extra- 
polled beyond any foreseeable 
threat.” 

. The appeals panel said the Secret Ser- 
vice had fallen shot of proving die 
“heavy burden” needed to justify the 
oeation of a new “ p rotecti v e function 
privilege.” The judges — the Repub- 
lican appointees Stephen .Williams, 
Douglas Ginsburg ana Raymond Ran- 


to decide whether to create such a priv- 
ilege and, if so, .what shape it should 
take. 

. The Justice Department, which has 
argued on the Secret Service’s behalf, 
-said it was deciding whether to appeal 
“We continue to be concerned that any 
action that could distance the Secret 
Service from the president increases the 
danger to his lire and that of future 


presidents,” the department said in a 
joint . statement with the Secret Service. 

Since the early days of the Lewitoky 
investigation, Mr. Stair has been seeking 
tire testimony of two uniformed officers 
and the Secret Service general counsel 
who conferred wife them, but all three 
have been instructed by the Treasury 
Dep art m e nt co decline to answer ques- 
tions relating to the president 

After winning in a lower court, Mr. 
Starr asked the Supreme Court to in- 
tervene in the Secret Service case on a 
rare emergency basis, but die court last 
month declined to do so, referring it 
instead to tire appeals court as a priority 
matter. Another privilege dispute, con- 
cerning Mr. Clinton’s assertion of at- 
torney-client privilege to block testi- 
mony by a White House aide, Bruce R. 
Lindsey, is also pending before toe ap- 
peals coart 

Mr. Starr, battered by a series of legal 
setbacks, said he was gratified by the 
ruling. “Iris fundamental in our country 


dial all law enforcement officers co- 
operate fully in responding to requests 
for relevant information in a federal 
grand jury investigation,” be said in a 
statement. “The court of appeals today 
affirmed that bedrock principle, empha- 
sizing that the rale of law is not in- 
compatible with toe profound national 
interest in protecting the Kfe of the pres- 
ident.” 

But toe Supreme Court may still have 
the final word on the question. The 
Sonet Service director, Lewis G Mer- 
lettL, has privately vowed to appeal all 
the way to toe high court. The agency’s 
other options include asking toe appeals 
panel for a rehearing or seeking a hear- 
ing before the full D.C. Court of Ap- 
peals. 

Noting that the Supreme Court bad 
ordered expedited treatment of the case, 
toe appeals panel ordered that any new 
hearing request be fried within seven 
days, instead of the 45 normally al- 
lotted. 


In upholding a decision by Chief U.S. 
District Court Judge Norma Holloway 
Johnson, toe app eals panel said there 
was no “clear and convincing” need to 
create a new privilege. But toe judges 
also said toey were not persuaded by Mr. 
Starr's argument that there is no pre- 
cedent for such a privilege, since "this 
appears to be toe first effort in U.S. 
history to compel testimony by 
agents.” 

Arguing in Mr. Starr’s favor, the 
judges said in toe 1 2-page decision, is a 
federal statute that requires executive 
branch employees to promptly repot 
amt evidence of a crime by a government 
official to toe attorney general 

The Secret Service argued that its 
proposed privilege should grant them an 
exception to toe statute and also offered 
a compromise: Its officers should be 
required to testify in a grand jury pro- 
ceeding only if they recognize a pres- 
ident’s actions as criminal at toe time 
they witness or hear about them. 


But toe court found toe legal reas- 
oning behind such an exception 
“sirange,” saying it “would prohibit 
testimony (and thus thwart the search for 
truth) even in cases where the evidence, 
viewed in toe light of subsequent events, 
would supply a key element in toe proof 
of a serious crime.” 

The Justice Department has argued 
that tire secretary of toe treasury, who 
has jurisdiction over toe Secret Service, 
would be toe holder of the protective 
fiinctioo privilege, not toe president 
himself. But toe judges said that notion 
offered only a “weak incentive” for a 
president to keep his Secret Service pro- 
tectors at bay, since toe privilege could 
be waived by his treasury secretary or by 
a subsequent administration. 

“If the person whose conduct is to be 
i-.Quenced knows that the privilege 
might be waived by someone else, the 
effect of the privilege in shaping his 
conduct is greatly dimini shed if not com- 
pletely eliminated. ” toe panel said. 
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, 19, Is Convicted 
osby’s Son 





By James Stemgold 

New York Tones Service. 


& -.r LOS ANGELES — A jury took less than six hours to find 
«59-year-oId Mikail Maritoasev guilty of murdering Bnni$ 
~ ,Cosby, the son of the entertainer Bill Cosby. 

Mr. Markhasev was found guilty Tuesday of first-degree 
finder and attempted robbery in the death of Mr. Cosby, who 
I“was totally shot in an apparent robbery while changing a flat 
3jre on Jan. 16, 1997. Mr. Maritoasev could receive a tom of 
JKfe in prison without parole. 

Judge David Perez of Superior Court in S ant* Monica 
t -^cheduled tire sentencing for Aug. 11. 

* While prosecutors lauded toe verdict, HenryHaH, one of the 
Jpro public defenders who represented Mr. Maritoasev, said at 
news conference afterward that he believed that the intense 
.^publicity and toe tome of Mr. Cosby’s father had -tnmed 
'attention away from a sober analysis of toe evidence a nd had 
, i2 Jjrought about an unfair vextfict. 

' Mr. Hall said thejury had not been directly tainted and that 
- ^‘.tbe celebrity of toe Cosby family, 1 don’t think, had a direct 
& 5mpact on toe triaL” But he also insisted, '“The societal 
c £3resumption was that there would be a conviction.” - ; 

,\t Bill Cosby attended toe trial for the first tune on Monday, 
the day the closing arguments concluded- He was there with 
,,Jiis wife, Camille, and his daughters Erika and Erinn. 

While his daughters were in court on Taesd&y, he and his 
t a spokesman be issued a statement 


toe verdict was read, saying, “The Cosby family is 


j, —*Ja doctoral student in education at 

^Columbia University when he was shot in die brad while 
^ chang in g a flat tire alongside a Los Angeles highway in toe 
early mariung of Jan. 16, 1997. 

_ The police said it appeared to have been an unplanned but isa^Cniaj<ra^A«wiMjpi«. 

latched icbfeeiy ., ^ ^ ^ ^ ^ Ws conviction Wednesday. 
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—ONE OF OURS: 

* Timothy McVeigh and the 
'’Oklahoma City Bombing 

By Richard A. Serrano. 321 pages. 

$26 S5. Norton. 

Reviewed by James William Gibson 

*»TN a society where only the present 
.# ;JL matters, the April 1995 bombing of 
federal building in Oklahoma City 
ages ago. But Richard A. Serrano, 



begins 

,<hpod of the convicted bomber, Timothy 
i.. McVeigh, continues through his Army 
tgareer and his life on the gun-show cir- 
J'-qpit, and culminates with toe bombing 
■/^nd its aftermath. 

Despite toe inherent drama of tbesto- 

^ 1 fy and Serrano’s hundreds of interviews, 
“One of Ours” does not deepen oar 
understanding of McVeigh ana the at- 
~tack. to restricting himsetf to a narrative 
-'Tjf events, Serrano studiously avoids any 
- historical context or analysis of why toe 
-..bombing occurred. The result is a flat 
account that at times mi s le ad s . 

-< ( i por example, it’s good to be reminded 
"!&at McVeigh grew up fascinated with 
and stored barrels of water in his 


.^lily’s basement in case of nuclear 
'’.war. But it would have been more belp- 
* "-h pi to place these guns and preparations 
Tor Armageddon in a larger framework, 
- ! namely America’s post-Vietnam para- 
;(nilitary culture. 

»c This culture arose as a reaction to 
' defeat in Vietnam and the challenges 
• 'that the feminist and civil rights move- 
■men ts of the 1960s and 1970s posed to 
>.&hite men. It created toe fantasy of 
'.’Individual men fighting a new war 
'■against communists, terrorists, non- 
— wh ite immigrants and c rimin a te to re- 
— store a fallen America. 

r. Paramilitary culture reached Us peak 
.;fc toe mid- and late 1980s; then, as toe 


Soviet Union collapsed in 1989-1991, it 
lost both influence and adherents, to an 
effort to sustain the heroic drama of 

individual warriors struggling against an 

evil empire, the loosely knit leadership 
of the far right began to conceptualize 
toe U.S. government as -not just cow- 
ardly and corrupt but as toe new enemy 
that must be destroyed. 

It was in this period that “The Thmer 
Diaries,” a 1978 novel about a white 
revolution featuring toe track-bombing of 
an FBI btrikhng, became McVeigh’s sa- 
cred text and script for ritual enactment 

Serrano describes McVeigh’s tran- 
sition from U.S. soldier to far-right ter- 
rorist — but again, without context Mc- 
Veigh visited Waco, Texas, in March 
1995 while the Branch Davidian com- 
pound was under siege by agents from 
me Bureau of Alcohol, Tobacco and 
Firearms and the FBL He was shocked 
to see Bradley Fighting Vehicles Kke the 
one he had fought in during toe Persian 
Gulf War used against U.S. citizens. But 
the author does not say why such ve- 
hicles were used. The Branch Davxfians 
were anned with semiautomatic rifles 
firing _50-caKbcr machine-gun shells 
capable of punching through anything 
but heavy armor plating. 

By not providing a context, Serrano’s 
narrative inadvertently makes McVeigh 
look rational 

That’s a grave flaw, because Mc- 
Veigh’s mental condition needs careful 
scrutiny. By tire spring of 1992 he had 
left toe Army and was working as a 
security guard in Buffalo. One of his co- 
workers became so alarmed by Mc- 
Veigh’s insistence that a federal task 
force called Project North Star was after 
him that he secretly taped McVeigh to 
show company management. By 1993 
McVeigh was telling his associates on 
’ ;wasa 


Serrano never explores the signifi- 
cance of toe fantasized anal penetration 
and hidden transmitter; no psychiatrists 
are interviewed, no psychological stud- 
ies cited. 

to avoiding the subject, "One of 
Ours” keeps in step with both the pros- 
ecution and defense during McVeigh’s 
triaL Federal prosecutors wanted Mc- 
Veigh found guilty of murder and ex- 
ecuted, while he and his attorney wanted 
him portrayed as a political activist 
whose beliefs were “horrifyingly out of 
proportion” but not toe “delusional 
fantasies of a madman.” Thus, toe book 
never addresses the cracial issues of ho w 
McVeigh’s psychological problems 
both attracted him to paramilitary culture 
and were exacerbated by that culture. 

Still, Serrano’s approach serves him 
well in one crucially important area — 
he helps us get to know the bombing's 
victims. We encounter Marine Corps 
officer Michael Norfleet, soaked m 
blood from head wounds, as he walks 
down the stairs of the Mnrrah building, 
“following a blood trail of somebody 
that had gone down the steps before me. 
And that was just kind of like toe yam 
leading me out of toe maze, that blood 
trail.” We learn about the boy who 
offered his savings account ($280) to 


soldier in the Golf War, toe militaiy had 
secretly implanted a micro transmitter in 
his buttocks! 


help his father finally cry and grieve 
over his lost wife. 

There is much pain in what happened 
in Oklahoma City, much that needs to be 
remembered. There are real heroes as 
well, women and men who did every- 
thing tbey could to save those caught in 
die Mnrrah building’s ruins. Despite its 
flaws, “One of Ours” preserves toe 
stories of both victims ana rescuers — a 
worthy accomplishment for any writer. 

James William Gibson . author of 
"Warrior Dreams: Paramilitary Culture 
in Post-Vietnam America wrote this 
for The Washington Post. 
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By Alan Troscott 


most 

team 


JjlTORTH America's 

IN experienced . 

S " ezed out a victory in the 
of the toternational 
—Team Trials in Tunica, Mis- 
- stssippi, on Monday night. 
! Nick Nickell, Dick Freeman, 
‘ Jeff Meckstroto, Ertc Rod- 
. well, Bob Hamman and Paul 
! -Soloway. all of whom lave 
} won world titles, won by just 
. 12 imps against a fighting 
I team headed by Jim Caynfc. 

* wito 15 deals remaining in 
• the 120-deal fatal Nickell led 
I by 37 and a stretch drive by 
• - Vs opponents fell just short 
1 ’ The Nickell team will rro- 

| resent the United Stales in toe 

Bermuda Bowl world 
^championship,' scheduled m 
—Bermuda in Januaiy 2000- 


A second American team 
will be decided by another 
trial next June, so the Cayne 
team, which includes Chuck 
Burger, Mike PasselZ, Mi- 
chael Seamen, David 
Berkowitz and Larry Cohen, 
will have a second chance. 

Oq toe diagramed deal 
from toe final both teams 
reached three no-trump. This 
was rather better than four 
spades bat was still in serious 
jeopardy. ^ 

The opening no-trump by 
Cohen was the superweak 
variety, showing 10-12 
points. The Stayman .se- 
quence, with a two-spade re- 
bid, was invitational, and 
South accepted in view of his 
maximum. 

Meckstroto led a diamond, 
and Cohea won toe jack wife 
the queen. He led a club to toe 


queen, hoping to snatch a 
ninth trick, and lost to toe ace. 
Rodwell as East now had 
Kftmgttimg to rtnnk about. 
Should lie continue dia- 
monds? Or shift to hearts? 

If West had held ace-king 
of diamonds be might have 
led a top honor rather than 
lead low. And if South 
had held king-queen he 
might have won with toe' 
king. 

So there was some reason 
to think that Cohen held ace- 
queen. Rodwell therefore 
shifted to toe heart jack and 
the defease took four tricks in 
that suit for down one. 

In toe replay, against toe 
same contract, toe lead was 
again a diamond. But when 
East won toe second trick 
with the club ace he per- 
severed with diamonds and 


Soioway as South claimed 10 
tricks. The Nickell team 
gained 10 imps en route to 
victory. 

• NORTH 
4AKQJ42 
9763 
V7 

+ Q43 


WEST 
*663 
O A 108 5 
6K10652 

*7 


EAST 

*5 

0KJ9 
4 J93 
4 A 109652 


SOUTHOD 
*1097 
OQ4Z 
6 AQ84 
+ KJ8 

East and Wen were vutaereHa. 


Ttebiddtag: 
Soatfc West 

Noth 

East 

1 NX PB38 

2 + 

Pass 

2 > Pass 

2* 

Pass 

JNX Pass 

Pass 

Pass 

Vast led the diamond five. 



Ex-Military Chief 
Wins Big Contract 

U.S. Admiral’s Firm Buys Key Plant 


POLITICAL 


By Judith Miller 

Ne*< York Times Service 


NEW YORK — The state of Michigan has approved the 
sale of the only licensed maker of anthrax and rabies vaccine 
in the United States to a company led by Admiral William 
Crowe Jr., a former chairman of the Joint Chiefs of Staff and 
toe U.S. ambassador to Britain until last year. 

The sale of toe Michigan Biologic Products Institute, toe 
last state-owned vaccine laboratory in the United States, gives 
Admiral Crowe's newly formed company, BioPort Corp., an 
inside track on at least $60 million in Pentagon contracts for 
anthrax vaccine to protect the 2.4 million members of the 
armed forces and reservists against an anthrax attack. 

The rickety plant, which has been run by toe Michif 
D epa rt m ent of Community Health, has lost millio ns of dol 
annually for years. So in 1996 Michigan decided to sell it to the 
highest bidder. No one was seriously interested, even after toe 
Pentagon announced it would pay for a $1.8 million renov- 
ation. 

The situation changed in December 1997 when the Clinton 
administra tion threatened to go to war over Iraq’s intransigence 
in giving free access to UN weapons inspectors. Defense 


inspect on 

Secretary William Cohen announced that all U.S. troops and 
reservists would get anthrax shots — a first for the military. 

Suddenly the old plant was a hot property. Michigan 
reopened the bidding in January and a dozen companies 
considered toe plant. Five made firm offers and, in late May, 
the Pentagon made the deal even sweeter by announcing plans 
to invest an additional $1S million to doable toe plant’s 
vaccine output. The plant is currently closed for renovation. 

Stale officials said That on June 2 toe state commission 
responsible for selling the plant chose BioPort over four other 
lridderarBiePort, it said, offered nearly $23 milli on in cash, 
seemed notes, product donations and royalties. . 

BioPort, whose headquarters are in Lansing, Michigan, is 
made up of several partners besides Admiral Crowe. One is 
Fuad El-Hibri, a German citizen of Lebanese descent who has 
marketed drugs and succeeded in turning a British government 
plant for vaccine production into a successful private venture. 

Military contractors often hire retired officers. The practice 
gives companies insights into the often Byzantine workings of 
the military. Bat it also has been faulted for the favoritism that 
can arise when officers deal with former colleagues. 

Admiral Crowe, who was chairman of the Joint Chiefs from 
1985 to 1989, said in a recent interview toat he was aware of the 
risk of favoritism, but that he thought strengthening the na- 
tion’s defenses against an aothrax attack was more important. 

Admiral Crowe, who resigned as ambassador to Britain last 
year, was one of the most senior military figures to support Bill 
Chntrai in the 1992 presidential campaign. Admiral Crowe said 
be bad not discussed with the president the vaccine issue or his 
effort to buy toe plant. Admiral Crowe also said he had not 
received favorable coasidoatioa from Defense Department 
officials who had met with the bidders. 

Admiral Crowe said he had put no personal assets into toe 
plant’s purchase and would be compensated only if toe plant 
made money. And he acknowledged that his personal ex- 
perience in pharmaceuticals was limited to once having served 
on toe board of Pfizer Inc. 

Bur he said that his knowledge of toe Defense Department 
would prove useful, because BioPort would soon be ne- 
gotiating toe price of future batches of vaccine. 


Business Back in Party’s Fold 

WASHINGTON — After a brief but bitter lovers’ 
quarrel, key business advocates and toe House Repub- 
lican leadership have reconciled. 

Charles Mack and Bernadette Budde of toe Business- 
Industry Political Action Committee formalized the 
breakthrough in toe dispute by giving Republican leaders 
just what toey wanted: a memorandum to corporate 
supporters declaring that continued Republican control of 
Congress is crucial “if a free enterprise agenda is to 
advance.” 

Business leaders had been reassured by Republican 
leaders, most especially toe House speaker. Newt Gin- 
grich. who said they would take up key elements of 
business’s agenda. These include continuation of China's 
“most favored nation” trade status, funding of the In- 
ternational Monetary Fund, a capital gains cut and ex- 
tension of corporate tax credits that have expired. 

Bruce Jos ten, executive vice president of toe U.S. 
Chamber of Commerce, who had earlier accused toe 
Republican Congress of promoting “isolationism” and 
the “use of unilateral sanctions,” said Tuesday. “Now. 
toe congressional leadership is moving forward.” 

The dispute between these traditional allies had been 
building for more than a year as heads of major exporting 
corporations, along with officials of toe Chamber of 
Congress and toe action committee, began to voice grow- 
ing concerns that toe Republican Party was abandoning 
business interests in favor of toe religious right. 

Social conservatives, business argued, placed a higher 
priority cm abortion and other domestic social issues than 
on maintaining the nation’s economic vigor. (WP) 

A Neu> U.S. Savings Bond 

WASHINGTON — The Clinton administration on 
Wednesday unveiled a new type of government ravings 
bond whose return will rise and fall with inflation, to 
protect investors’ gains as well as to help finance toe 
federal debt 

The bonds will be sold in eight denominations, ranging 
from $30 to $10,000, and will mature in 30 years. Most of 
the denominations, which bear the likenesses of Helen 
Keller, the Reverend Dr. Martin Luther King Jr., Albert 
Einstein, and others, are to go on sale in September. Two 
more denominations — $200 and $10,000 — will go on 
sale next May. 

In announcing the new securities. Vice President A1 
Gore promoted them as offering an attractive means for 
middle-income people to prepare for their retirements or 
a child’s education. (NYT) 


Quote /Unquote 


Dan Schnur, a political consultant in San Francisco, as 
California legislators near a budget deadline without 
agreement on how to use a $4.4 billion surplus: “In toe 
past, the choices have been so painful toat toey Jed co 
paralysis. It lakes two or three months to decide whether 
you ’re going to take guide dogs away from blind people. 
But there isn’t any road map foY what they ’re dealing with 

(NYT) 


now. 


Away From 
Politic s 

young 

assaalt rifles killed a mother 
and a daughter, then fatally 
shot two Border Patrol agents 
who were called by sheriff s 
deputies to help in his pursuit, 
authorities said in San Benito, 
Texas. The gunman also died 
in toe shoot-out. One of the 
agents killed was the first 
woman to be slain on Border 
Patrol duty. (NYT) 

• The worst U.S. outbreak 
of illness from raw oysters 
seems to be easing about two 
weeks after toe industry vol- 
untarily stopped harvesting in 
Galveston Bay in Texas. 
After seeing 50 new cases 
each day at toe height of the 
problem, state health officials 
said only 16 cases were re- 
ported last weekend. (AP) 

•Blacks appear to absorb 
more nicotine per cigarette 
than smokers of other races, a 
finding toat could explain 
why they run a higher risk of 
lung cancer and more trouble 
Jacking toe habit, researchers 
reported in the Journal of toe 
American Medical Associ- 
ation. Why blacks seem to get 
more nicotine was not clear. 
Biological differences were 
suggested as one possible 
factor. (AP) 

• An explosion blamed on a 

natural gas leak destroyed a 
new home, killing a woman 
and critically injuring her 
husband in Pleasant valley, 
Virginia. (AP) 
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Pakistani ‘Defector’ Unconvincing 


New YorL Times Service 
NEW YORK — A group of scientists 
who interrogated a Pakistani c laimin g to 
be a defector from his country's nuclear 
weapons program has concluded that die 
person knows nothing about nuclear 
physics. 

The story told by Ifdkhar Khan 
Chaudhry, who is seeking asylum in the 
United States, "just seems to be made up 
out of whole cloth,’' said Frank von 
Hippie, a professor at Princeton Uni- 
versity who helped organize die inter- 
rogation session, which was carried out 
in English and also in Mr. Khan’s native 
Urdu language 


Last week, Mr. Khan asserted at a 
series of news conferences that, as a 
research scientist in Pakistan’s nuclear 
weapons progra m, he was present at a 
meeting on April 25 — just weeks before 
India and Pakistan conducted under- 
ground nuclear tests. 

In his account, he said that the 
Pakistani military high command, fear- 
ing a nuclear strike by India, authorized 
a preemptive nuclear attack on New 
Delhi wi thin 48 hours. 

Mr. Khan said he was ready to dis- 
close secrets. 

But the Pakistani’s story is now being 
looked upon with skepticism. 


- - In_the_«jsuing days, Pakistani offi- 
cials investigated add' said he was ac- 
tually a low-paid accountant for a maker 
of bathroom tile. 

Mr. Khan's account, however, was 
front-page news in India, increasing ten- 
sion in the Subcontinent 

"Talking to him, in the first few sen- 
tences. it was clear his story was not 
quite credible," said Dr. Abdul Nayyar, 
who is a professor of physics at Qnaid-i- 
Azam University in Islamabad and a 
visiting research fellow at Princeton 
University. 

"He gave either no answers or very 
wrong answers,” Dr. Nayyar said. 


India’s Nuclear Reasoning Under Fire 

Islamabad Calls for Verification of New Delhi’s Charges of Infiltration 


By Barbara Crosse tie 

New York Times Service 

NEW YORK — A senior Pakistani 
official says that India is using a fictional 
threat from China and unverified 
charges of Pakistani terrorist infiltration 
into Kashmir to justify its nuclear 
weapons program and revive threats 
against Pakistan. 

"We say that to verify these charges, 
let neutral international observers be sta- 


Korea Expels 
Envoy in Rift 
With Russia 

International Herald Tribune 

SEOUL — Sooth Korea on Wed- 
nesday expelled a Russian diplomat 
who it said was an agent for Rus- 
sia's Federal Security Service. 

The expulsion of the diplomat, 
listed as a counsellor of the Russian 
embassy here, came a day after the 
return from Moscow of Cho Sung 
Woo. a Korean Embassy counselor 
who Russia’s Federal Security Ser- 
vice said had worked for South Ko- 
rea's National Security Planning 
Agency. 

The Foreign Ministry, echoing 
the Russian charges against Mr. 
Cho, charged that the Russian Em- 
bassy counsellor, Oleg Abramkin, 
had engaged in "activities which do 
not suit the status of a diplomat’* 
ever since he arrived here nearly 
four years ago. 

Unlike Mr. Cho's accusers in 
Moscow, however, the South 
Korean government did not detain 
Mr. Abramkin, did not reveal his 
expulsion in advance to the local 
media and did not specify what Mr. 
Abramkin had done to warrant ex- 
pulsion. 

Instead, the chargd d'affaires of 
die Russian Embassy, Valeri Suhin- 
in, was summoned to the Foreign 
Ministry and toIdthaiMr. Abramkin 
had 72 houis to leave the country. 

South Korean officials implied 
that the Russians had violated a tacit 
understanding under which a 
Korean intelligence agent could op- 
erate from the Korean Embassy in 
Moscow. 

The South Korean foreign min- 
ister, Park Cbnng So o, added to the 
mystery of Mr. Cho's activities by 
saying, “We’ve yet to analyze all 
the information involved." That re- 
mark, said a South Korean press 
agency, suggested that “the foreign 
ministries of die two countries were 
waging a proxy war for intelligence 
agencies of the two countries. ’ 


tioned on both sides," said the official. 
Foreign Secretary Shams had Ahmad, in 
a speech to the Asia Society in New 
York. “ India has always refused.’’ 

Mr. Ahmad said that India has never 
made available to Pakistan names or 
other information about infiltrators that 
New Delhi said it had captured in con- 
nection with the planning or execution of 
attacks in Kashmir, a Muslim-majority 
territory that is considered a flash point 
for war between the two nations. 

Last week. India shocked the United 
Nations by refusing to meet with a rep- 
resentative of Kofi Annan, the UN sec- 
retary-general, who was sent to die region 
to oner UN help in cooling regional ten- 
sions. 

The envoy. Assistant Secretary-Gen- 
eral Alvaro de Soto, was welcomed in 
Pakistan and also visited Sri Lanka — 
although India, which monitors the for- 
eign policies of its smaller neighbors, 
asked the Sri f-anknns not to receive Him 
at a high level, officials said. 

Mr. Ahmad said that India’s boast of 
having "a big bomb," its numerous 
nuclear and missile tests, its acquisition 
from Russia and elsewhere of billions of 
dollars in new military equipment, its 
threat to seize Pakistan's portion of 
Kashmir, anti its p lans to build temples 
on the r uins of mosques have cost it 
international standing. 

"The facade of an India upholding 
universal values has finally been lifted," 
he said. 

But Mr. Ahmad, who has just met 
with U.S. officials in Washington, 
echoed comments that Indians have 
made on trips to the United States when 
they criticize the government and the 
Congress for focusing too much on the 
issue of nuclear weapons and not enough 
on the regional security concerns, of 
South Asians. . ’ Vl -.-i 

He said that giving in to repeated 
demands to relinquish the nuclear option 
would be tantamount to “forfeiting our 
right to exisL” 

India and Pakistan have fought three 
wars in 50 years, one of which broke 
apart Pakistan, creating Bangladesh, and 
Pakistan is afraid of losing more ter- 
ritory. 

In the Indian state of Jammu and 
Kashmir recently, armed groups have 
attacked Hindu communities, inflaming 
public opinion in New Delhi, where a 
Hindu nationalist government is iu 
power. 

Kashmiri-American leaders say that 
at least some of these attacks were car- 
ried out by Indian-sponsored counterter- 
rorists with the intention of discrediting 
Kashmiri separatists and giving the In- 
dian government excuses to increase re- 
pression in the Kashmir Valley. 

The Indian home minister and officer 
in charge of the Kashmir issue, Lai 
Krishna Advani, has made a series of 
threatening statements based on such 
events, which Pakistanis have inter- 
preted as laying the ground for possible 
attacks across the disputed border. Mr. 
Advani is on record as saying that India 


should recover the parts of die region 

nnHw P akistani control _ 

Two-thirds of Kashmir has been oc- 
cupied by India and one-third by 
Pakistan since the two nations gained 
independence in 1947 and the future of 
the territory was left unresolved by Bri- 
tain. 

India has refused to allow a UN 
plebiscite to take place among the Kash- 
miris. 

Mr. Ahmad said Tuesday that 
Pakistan would not agree to malting the 
cease-fire line between Indian and 
Pakistani troops in Kashmir an inter- 
national border, as some diplomats have 
suggested as a first step toward reducing 
tensions. 

"That would violate UN Security 
Council resolutions calling for a free and 
fair plebiscite," he said. 

Mr Ahmaddidnn t respond directly to 
repeated Indian hints that New Delhi 
might agree to sign the international 
Comprehensive Test Ban Treaty at some 
point, as the five permanent members of 
the Security Council have urged. 

But he said that the possibility of 

Pakistan's si gning before Tndia — a 
break with a longstanding policy of wail- 
ing for New Delhi to act first — was 
being discussed “at all levels" in foe 
Pakistani government 

In a speech largely devoted to 
Pakistan’s history of living in foe shad- 
ow of a better-armed India and the re- 
buffs Pakistanis have received to all 
proposals fnr negi nnal disar mament, Mr. 
Ahmad said that his Islamic country now 
frees an Indian party “whose actions the 
prime minister justifies in Parliament on 
the basis of Hindu mythology." 

Mr. Ahmad said that P akistan had 

tittle - faSfohrbflaleral talks between the 
two natir^which^b^Uoti^lBtates^n^. v 
ofocrl nationa «n» >nnn« migm^ hw | liiiip‘^ 
they have never Stdved^t^dfflriental 
problems. -I.#. 
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A WORRYING MONSOON — A family in Bhiwandi, India, about 80 kilometers (50 miles) from Bombay, 
waiting anxiously Wednesday folk) wing heavy monsoon rains that brought flooding to the region. More 
than 1,000 famili es were taken to safer ground as the weather bureau predicted more heavy rainfalL 


Burma Police Block 
Trip by Dissident 

YANGON, Burma — A key op- 
position leader, Aung San Suu Kyi, 
returned home unharmed Wednesday 
after a standoff of nearly 24 hours with 
police officers on a road outside die 


Testing foe junta’s edict that pre- 
vents her from leaving Yangon un- 
escorted, Aung San Sun Kyi, foe win- 
ner of foe 1991 Nobel Pteace Prize, 
drove 80 kilometers (50 miles) north. 

Policemen at the scene told her and 
three others in her car to return to 
Yangon, but she refused. 

Soldiers lifted the car and turned it 
around to face the capital. (AP) 

Tense Calm Returns 
To IrianrJayaGties 

■ ' JAKARTA — An uneasy calm re- 
turned Wednesday to two cities in foe 
remote province of Irian Jaya where 


Indonesian troops opened fire on pro- 
independence demonstrators, wit- 
nesses said. 

But gtndmtc jn the capital of 
Jayapura still laired police officers 
from ftnterirn g lliwr ramp s. 

In the island town of Biak, where at 
least one man was killed and 141 were 
wounded Monday, daily life was 
gradually returning to normal, resi- 
dents said.. 

Unconfirmed reports have said five 
were killed in Biak when troops 
opened fire on a crowd that raised a 
separatist flag. (AFP) 

Australians Approve 
Native Lcmd Curbs ■. 

CANBERRA — The Australian 
government narrowly won a battle mi 
Wednesday to adopt legislation wa- 
tering down native land rights, spark- 
ing fray and cries of “shame” from 
Aborigroe^andx pp o sition groqp^ 

The Inti, twice rejected by tbe-Sen- 
ate, was passed by just two votes and 
resolves a political standoff that had ’ 


threatened to provoke immediate dec- 
dons dominated by race issues. 

It moves to end a five-year conflict 
with formers by reforming native title 
laws which they saw as unworkable 
and was passed after the longest Par- 
liament debate on record. 

Fanners and the mining industry 
welcomed the bill, but angry Abori- 
ginal leaders say it has robbed them of 
90 percent of their rights. (AP) 

Sea Horses in Asia 
Said to Dwindle Fast 

CEBU, Philippines — Asia’s oncc- 
ab undant population of sea horses has j 
uannlngly in recent years be- 
cause of environmental changes and 
heavy demand for their use ha tra- 
ditional medicines, aphrodisiacs and 
aquarinms, conservationists said Wed- 1 
nesday. _ . _ 

“We’re dealing with a situation 
-where westill have time,” said Heath- 
er Hall of London's Zoological So- . 
ciety.“But tiiere is now a grave cause 1 
for concern.” ' (AP) . 


JAPAN: Hashimoto, Running Scared to Keep His Job, Now Backs Permanent Tax Cuts 


Continued from Page 1 

“die last bomb they are going to lob at 
foe opposition.” 

On Wednesday, Mr. Hashimoto 
called the race “very tough.” But, he 
added, “We will fight to die very last 
second to hang onto any seat we can." 

Mr. Hashimoto had hoped this elec- 
tion would strengthen his hand in fixing 
the economy. It now appears the best he 
can hope for Us to avoid a disaster that 
would significandy reduce his ability to 
push through difficult hanking and eco- 
nomic reform measures. 

Mr. Hashimoto Has indicated that fo i $ 
election is a referendum on ids handling 
of the economy, and it is widely believed 
that he will not be able to hold onto his 
post if his party loses. 

Mr. Hashimo to is due in Washington 
on July 22 for a state visit, and he had 
planned on triumphantly arriving there 


with a stronger backing from his frac- 
tured party. 

Several analysts said Wednesday 
nigh t that Mr. Hashimoto’s last-minu te 
pledge for tax cuts — and particularly 
nis statement that tax reform would not 
mean reviewing the large number of 
low-income Japanese who pay no tax at 
all — will be enough to head off defeat 
for his party. 

“It will certainly help and it may 
snatch victory for them,* ’ said a political 
commentator, Minoru Monta. 

He added that Mr. Hashimoto’s tax 
cat pronouncement was foe result of 
party leaders* “freezing, turning blue” 
when they saw foe raw date from foe 
latest polls that showed that their 61 
seats could dip into die 50s. 

Mr. Hashimoto had said in April that 
he favored a one-time income tax cut of 
about $15 billion. Then last Friday, be 
used “well calculated words” that were 


intentionally meant to be viewed as sup- 
port for permanent tax cuts, Mr. Manta 
said. But then on Sunday, Mr. Hashi- 
moto backed away from that, saying that 
he had been misinterpreted and that 
taxes could after all remain “neutral. ” 

Mr. Monte said other party members, 
who do a at support tax cots and worry 
about where foe money would come 
from to pay for them, were angry that 
Mr. Hashimoto had supported foe cuts. 

But in foe face of new signs that 
Sunday's vote will be tougher than ex- 
pected, the party and Mr. Hashimoto 
apparently decided to publicly support 
the tax cut. . . .. 

Japan has among the highest income 
taxes in die world, with foe wealthiest 
paying a rate aroond 65 percent. In- 
creasingly those high taxes have been 
seen as a choke on foe economy and 
reducing them a way to revive it. 

Mr. Hashimoto never mentioned 


Wednesday how foe government would 
pay for tax cuts. Once again, his com? 
ments were viewed by investors and. 
economic analysts as too vague and half- 
hearted to boost Japan’s financial mar^ 
kets. • 

Much of Mr. Hashimoto’s political 
problems lie in foe public's lack ofcon*^ 
fidence in his ability to reverse Japan’s*^ 
nagging recession. The prime minister^ 
repeated waffling on fix-it measures has 
contributed to a public image dial he and* 
his lieutenants are not only divided overt 
how to pull Japan out of its recession, buf 
are not up to the job of doing it. p. 

Although Mr. Hashimoto’s approval 
ratings are dismal and world leaders’ 
have criticized Japan’s political dither-* 
ing for foe Sagging economy foal: 
threatens to wreak havoc on foe world- 
wide economy, foe Liberal Democrats 
had appeared headed for a relatively 
easy tune in Sunday's elections. 
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The Spoils of a Blood Feud: Rich Veins Buried Deep Beneath Kosovo 


By Chris Hedges 

New yp it Times Service 


Yl ^ Ia ? a — ^ cage 
£*£* *■** ff.*WN TVig mine, wi&ta 
grttermg vans of lead, zinc, cadmium, gold and 
ift stagnant pools of water and muck, its 
steady blasts, Hs miles of dank, sfaxmwtoels 


r j^tnu.symDOK pi nationalism 
an£ identity scattered in disarray on the 
ground above. Instead, in the shrill cacophony it 
Exposed the real worth of Kosovo. 

. - medi eval Serbian monasteries and 
chnrches, , crumbling mosques with silver domes 
andspintfly minarets and a dark stone tower 
wooding over the Held of Blackbirds, where the 
Treks wiped out Serbian nobles 600 years ago 
and began 500 years of Ottoman rale, seemed to 
evaporate in the thin air. 

r fighting between the rebels of the Kosovo 

Liberation Array, with their intoxicating visions 
pf m independent state, and the 50,000 Serbian, 
soldiers and Special policemen, who rale the 
province of Kosovo like a plantation, touched no 
one here. Neither did the rattle of gunfire, the 
flwd of mortars, the anguish of refugees and 
bodies of the recently fcmedT^ 

‘ A half-mile underground, hissing rubber air 
hoses were looped along tunnel walls and small 
lights hooked on the hard hats of miners bobbed 


in the inty universe. Worm-like diesel loaders 
roared flixough the corridors, laden with spark- 
ling ore, and huge drills snarled and spat at the 
rock. - . 

“There is over 30 percent lead and zinc in the 
ore;'' said Novak Bjelic, the mine's beefy di- 
rector.- 4 The wre in Kosovo is about the mines, 
nothing else. This is Serbia’s Kuwait — the heart 
of Kosovo. We export to France, Switzerland, 
Greece;- Sweden, the Czech Republic, Russia 
and Belgium. 

"And is addition to all this, Kosovo has 
17 billion tons of coal reserves. Naturally, 
the Albanians want all this for them- 
selves.” 

The sprawling state-owned Trepca min- 
ing complex, the most valuable piece of 
real estate in the Balkans, is worth at least 
$5 trillion and has made miOioas of dollars 
for President Slobodan Milosevic of 
Yugoslavia, according to his critics. Serbia 
and its junior partner, Montenegro, are what 
remains of Yugoslavia. 

In March 1989, Mr. Milosevic revoked the 
autonomous status given to the ethnic Albanians, 
who make np 90 percent of the 2 mfllion people 
in Kosovo, and he has refused to r et u r n any kind 
of self-governance. He is trying to crush a 
mounting armed resistance to his rule and it 
appears that die mines, at least for a while, will 
earn him even mare money. 

The Stari Tug mine, with its warehouses, is 
ringed with smelting plants, 17 metal treatment 


sites, freight yards, railroad lines, a power plant 
and the country’s largest battery plant 
"ha the last three years we have mfnpd 
2^38, 124 tons of lead and zinc crude ore,” said 
Mr. Bjelic, 58, "and produced 286^02 tons of 
concentrated lead and zinc and 139,789 tons of 
pure lead, zinc, cadmium, silver and gold.” 
When the Nazis seized this comer of the 
Balkans in 1942, they handed over the hovels in 
Pristina, the provincial capital, to the Italian 
fascists. But they kept die British-built Trepca 


A half-mile under the ground on which 
ethnic identity and nationalism 

dominate, the fight is over at least $5 
billion in mineral wealth. 


mines, shipping out wagonloads of minerals for 
weapons and producing the batteries that 
powered the U-boats. Submarine batteries, along 
with ammunition, are still produced in the 
Trepca mines. The mining history reaches back 
to the Romans, who hacked out silver from the 
quarries. 

In 1988, as Yugoslavia began to disintegrate, 
the fiercest resistance to Mr. Milosevic’s vision 
of a Serb-dominated Yugoslavia roared oat of 
the shafts of the four Trepca mines. 

. Angered by the growth of the Serbian na- 


tionalist movement led by Mr. Milosevic, the 
ethnic Albanian miners, who made up 75 percent 
of the 23,000 employees, shut down the mines 
and organized a 30-milo-Iong protest march to 
Pristina, They carried photos of the late Com- 
munist leader, Josip Broz Tito, and Yugoslav 
flags adorned with the Communis red star. The 
Rally shown to the old Y ngosl&via appears naive 
and quaint given the aimed rebellion under way 
in the province. 

“We believed in Yugoslavia," said Buihan 
Kavaja, ex-director of the Stari Tng mine, 
who was dismissed and imprisoned after ihe 
first strike. “We wanted to belong. You 
would never see an Al banian carry the state 
today. This conflict will only end now 
our independence. Until then the Serbs 
will loot the mineral weahb of Kosovo. ” 
Mr. Milosevic promised the strikers that 
- — be would respect the province's autonomy 
and remove nationalist Serbs from posi- 
tions of power. The miners returned to the shafts. 
A year later the miners, realizing that they had 
been betrayed, began a series of hunger strikes 
and occupied the mines. 

The mine protests led to general strikes 
throughout Kosovo, making Trepca the nerve 
center of the resistance movement. 

Serbian special policemen eventually seized 
the mine, carrying weakened miners out on 
stretchers. When die province’s autonomy was 
revoked, a state of emergency was declared. The 
ethnic Albanian miners wore replaced with 


Poles. Czechs and — later — Muslim prisoners 
of war captured by the Serbs in Bosnia. 

These days, no more than 15 percent of the 
1 5,000 mine workers are of Albanian origin, the 
government says, and most ethnic Albanians 
insist that the percentage is even smaller. 

Branimir Dunitrijevic, one of the mine’s man- 
agers, waded through a corridor filled with water, 
slime and mud that reached up and around his 
black rubber boots. A huge Swedish iron-cutting 
machine, one of four in die mine, whirled and 
belched like some deep-sea monster. Spotlights 
mounted on its cab lit up a vein of ore, and as the 
minerals oxidized, creating a suffocating heat, the 
miners were left gulping for air. 

The workers, bare-chested and . blackened 
with grime in the vast sweat house, stood aside 
when a trolley loaded with chunks of rode 
rumbled down a tunnel on the iron tracks. 

A few days ago, Mr. Dimnrijevic received the 
disturbing news that a nearby factory, where cloth- 
ing for the miners is produced, had been seized by 
the rebels. Armed separatist guerrillas now guard 
the gates, and Serbs avoid the din road to die 
factory. No one has yet tried to take it back. 

“We will never give up Trepca? ’ * be shouted 
over the drilling. “Serbs will fight to defend the 
mine. It is ours. We know bow to make war if this 
is what the Albanians want When they come to 
take my broker, then I will take three Albanians 
to my private prison until he is released. This is 
die only way to fight. This is the only language 
the Albanians understand." 


^ Czech Rivals 
Join Forces 
Jo Political 
Power Play 


BRIEFLY 


By PfeterS. Green 

International Herald Tribune 


: PRAGUE — The Social Democrats 
said Wednesday drat they will form a 
minority government with the support 
of their arch rivals, die rightist Qvic 
Democrats of ousted Prime Minister 
Vaclav Klaus. 

■ The pact would end two weeks of 
uncertainty after nationwide parliamen- 
tary elections saw the Czech electorate 
*plit its vote. The two smaller centrist 
forties refused to join a Social Demo- 
crat-led government. 

! The agreement would include die So- 
cial Democrar leader, MBos Zeman, as 
prime minister and Mr. Klaus as chair - 
man of the key lower house of Par- 
liament But it would leave President 
Vaclav Havel unhappy, and is nnlifceh'y 
fay analysts, to implement urgently' 
needed economic and" political re- 
forms. 

The move shocked the country, 
which only two weeks ago had split its 
vote between the two parties. Mr. Klaus 
and Mr. Zeman had waged vitriolic 
campaig ns against one another before 
parliamentary elections two weeks ago. 
Mr. Klaus had even called for voters to 
"mobilize’’ against Mr. Zeman, who he 
suggested would return the country to 
communism. 

Mr. Klaus agreed to support Mr. Ze- 
, man before even opening formal talks 
f with the two smaller center-right 
"parties. 

. Commentators said the left-right ac- 
cord was little more than a plan to grab 
power from smaller parties and Shorn 
Mr. Havelhimself, and that it threatened 
the republic’s pluralist democracy. 
They said it would do nothing to combat 
economic recession, widespread . cor- 
ruption. and growing racial tension, or 
to ensure the country’s entry into the 
European Union. 

Mr. Havel is expected to fdrmaDy 
n ame Mr. Zeman prime minister on 
Thursday, but a presidential political 
adviser, Jiri Pebe, said thepresideni was 
"in no way enthusiastic about this,” 
and he added that Mr. Havel considered 
jhe coalition to be about splitting polit- 
ical power. 

.. "Before the election the ODS was 
■ talking about the dangers of a leftist 
government and the Social Democrats 
- were talking about the ODS scosrched- 
Jarth policies,” Mr. Pehe said. “If 
mainstream parties play these games 
with voters, then the extremists could 
come back in a big way.” 

A London-based Grech analyst, who 
asked not to be identified, said the co- 
alition “won’t do anything to solve the 
economic problems, and Zeman can just 
forget about the clean-hands policy." 

. The Prague stock exchange’s main 
index fell 0.2 percent on the news amid 
fears that the government would not be 
‘able to pursue clear economic policies. 

__ Both Mr. Klaus and Mr. Zeman have 
said they would like to change the coun- 
try’s current voting system of propor- 
tional representation to keep smaller 
parties out of Parliament, and limit the 
^powers of the president. 

* But there seems to be tittle else on 
which they can agree. 

The Social Democrats want to use 
deficit spending to stimulate the econ- 


°°They also want to maintain the coun- 
rtry’s low unemplqyroem rate and extend 
;the social safety net . 

i‘; The Civic Democrats want to trim the 
•safety net but in Mr. Klaus s fiv e ye ars 
•as Czech prime minister, incomplete 
^ reforms, loose capital-markets regula- 
! lion, high government spending and an 
] overvalued currency failed to reform the 


jiq me agreemwji »*-• 
accessary to restore “poiit- 
”todtectwnay*botnews- 
aenat ora called it a sham. 

F political stability » a 
jni Leschtma in the news- 
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Burned-oof cars remaining Wednesday from a night of violence in the Shore Road neighborhood of Belfast. 

Orangemen and Blair Set Meeting 


Ca*vetd6rOwSt&FnmU&eKha 

BELFAST — The march confronta- 
tionin Northern Ireland entered its fourth 
day -Wednesday as Protestant Orange- 
men prepared for meetings Thursday 
with Rime Minister Tony Blair to defuse 
tension before another round of the con- 
liOYasial marches tins weekend. 

Far the third night r unning , there 
were distnrbances and protests across 
the province, but the scale of unrest was 
less than on the two previous nights, the 
police said. 

Members of the Protestant Change 
Order,! who want to march down the 
flash-point Garvaghy Road in the town 
of Portadown, continued to square up to 
tbepolice and soldiers who had bloated 
their route for four days. 

Mr. Blair's spokesman said the gov- 
ernment was not in a position to revase 
the ban on the Garvaghy Road march, 
and a compromise seemed unlikely to 
emerge .from the talks in London. 


"If the Orangemen have any sense of 
that, then they are wrong," the spokes- 
man said. “We cannot change a de- 
cision made in law.” 

A senior Orangeman in Portadown 
suggested there woald be little point in a 
meeting if Mr. Blair had already made 
up his mind. 

"I think we need to be careful that 
Tony Blair doesn’t fall into the trap that 
he has advised many other politicians 
against,” that “when they go into talks ' 
like that there should be no precon- 
ditions,” die Orange Order spokesman, 
David Jones, told BBC radio. 

The decision to ban the Orangemen 
from Garvaghy Road was made by the 
independent Parades Commission, 
which wanted to avoid the kind of vi- 
olence that could wreck Northern Ire- 
land’s fragile peace process. 

The deputy leader of the main Prot- 
estant political party, die Ulster Union- 
ists, smd there would be worse violence if 


the Orange Order were not allowed to 
march. “It’s a no-win situation,” John 
Taylor told reporters. “If you let the 
parade go down the Garvaghy Rood, 
there will be violence, and if you try to 
reroute it, there will be violence.” 
Meanwhile, the first contingents of 
an extra 800 British soldiers being sent 
to Northern Ireland were expected to 
active Wednesday, bringing the 
in the province to 18/ 
have been sent ahead of the 554 
Protestant marches due to take place 
across the province this weekend 
Sunday is the anniversary of the 1690 
Battle of the Boyne, when Protestant 
William of Oraqge defeated femes of the 
Roman Catholic King James n, and is the 
occasion in the Change Older 
ar. The planned parades include 
one through a Catholic area of Belfast, 
and there are fears that if the Drumcree 
standoff is not resolved, many marches 
could turn violent (AFP, Reuters ) 



OmdaOi»<aht^AwnnawJPw»« 


VOLUNTEERS — Deborah Corbi, left, head of the Association of 
Aspiring Women Soldiers, leading a protest Wednesday in Rome 
outside the Chamber of Deputies over the slow progress of a law 
allowing women to join the military. The group says the government 
has reneged on a promise to get the law passed by this summer. 


Hungarian Leader U.S. Envoy Meets 

Assumes His Post With Baltic Officials 


BUDAPEST — Hungary’s pres- 
ident on Wednesday formally author- 
ized Prime Minister Viktor Orban’s 
center-right government to take up 
duties. 

President Arpad Goencz handed 
over certificates allowing Mr. Qrban 
and his cabinet to run the country. A 
brief parliamentary swearing-in cer- 
emony was scheduled for later Wed- 
nesday. • 

Combating organized crime and 
improving economic performance 
top tiie lut of priorities of the new 
government, which will hold its first 
session Thursday. 

Heading the Interior Ministry is 
Sandor Pinter, the country's former 
top police officer, who was fired by 
the previous government after an up- 
surge in organized crime thai in the 
past six months has been blamed for 
17 bombings in the capital alone. 

The most recent bomb attack 
ripped through Budapest last Thurs- 
day, targeting and killing a police 
informer. Three other people were 
also killed and 24 wounded. A police 
investigation has. so far produced.no 
results. 

Mr. Orban also wants Hungary to be 
remain a stable partner to foreign gov- 
ernments and foreign investors. (AP) 

Germany Lifts Hil 
On Secret Archives 

BONN — The German govern- 
ment waived a 30-year secrecy rule 
Wednesday and opened its archives 
on the momentous events following 
the collapse of the Berlin Wall. 

Eckart Werthebach, junior interior 
minister, said the government had 
made the decision because of the ex- 
ceptional nature of that period in his- 
tory . The move will help shed light on 
events that have continued to cause 
speculation and controversy around 
the world. 

Ease and West Germany were for- 
mally reunited in October 1990, after 
die Berlin Wall — symbol of the Cold 
War division of Europe — came 
down in November the previous year 
amid scenes of mass rejoicing. 

The opening of the archives comes 
as confidential papers belonging to 
Chancellor Helmut Kohl relating to 
the reunification period are being 
published. (AFP) 


RIGA, Latvia — U.S. Deputy Sec- 
retary of Stare Strobe Talbon and the 
foreign ministers of Latvia. Estonia 
and Lithuania met Wednesday to but- 
tress the growing U.S.-Baltic cooper- 
ation that the Kremlin is watching 
warily. The meeting in the Latvian 
capital was the first session of the 
Partnership Commission formed by 
the U.S.-Baltic Charter that was 
signed in January. 

In that document, the United States 
affirmed its support for the three 
former Soviet republics’ efforts to 
join NATO. Russia is adamantly op- 
posed to their membership, saying 
that bringing the Western military al- 
liance to Russia's western border 
would be potentially destabilizing. 

Mr. Talbott on Wednesday reit- 
erated Washington’s contention that 
Russia has nothing to fear from 
NATO. "If Russia can come to see 
the Baltics not as a passageway for 
invading armies or as the buffer 
against imaginary enemies but as a 
gateway outward, to the new Europe, 
of which it seeks to-be an increasingly 
active part, then everyone will ben- 
efit," he said, according to the Baltic 
News Service. ( AP } 

A Dutch Minister 
Plans to Step Down 

THE HAGUE — Foreign Minister 
Hans van Mierlo of the Netherlands 
announced on Wednesday he would 
retire. 

Mr. van Mierlo, foreign minister 
since 1994 and founder of the centrist 
D66 party, said he would not return in 
the next cabinet or take a seat in the 
new Parliament. 

Elections on May 6 returned the 
ruling coalition of Labor. Liberals 
and D66 in a stronger overall position, 
but delivered a blow to D66. The 
junior partner lost 10 of its 24 seats 
and has since agreed to surrender one 
of its three ministerial posts. 

“It’s a shame, but I recognize the 
logic," Mr. van Mierlo told a news 
conference. His decision to quit clears 
the way for the Liberals to take the 
Foreign Ministry job. 

Mr. van Mierlo, who stepped down 
as D66 leader last year, was a news- 
paper editor when he set up the party in 
September 1966 with the aim of shak- 
ing up the political system. ( Reuters ) 


It’s About Time to Bring Up the Bubbly 

Salvagers Trying to Raise Sunken Ship With Well- Aged Champagne 


Ratio? 

ABOARD THE PERNILLE DIVER, 
Baltic Sea — Divers struggled in the icy 
Baltic Sea on Wednesday , trying to put a 
special harness around a ship laden with 
cognac and champagne that was sunk in 
1916. Salvage operators hope that the 
hall can be raised by a floating crane. 

The divers, part of a Swedish-led 
mission to salvage the ship and its ap- 
parently well-preserved content, were 
working in six-hour shifts around the 
clock, said the salvage operation master. 
Paw Jacobsen. 

Mr. Jacobsen said the divers, who 
were braving heavy pressure at 64 me- 
ters (210 feet) underwater, had placed a 
sling under the sunken ship’s aft, but 
were delayed in the bow by debris on the 
deck. 

"The lifting is now delayed until 
Thursday,’ ’ be told reporters who are 
aboard the 560-ton floating crane Per- 
trille Diver. 

The divers spend up to six hours 
under water in one descent and must 
stay four bonus in a decompression 
chamber to avoid the bends when they 
surface. 

The ketch Jonkoping carried 5,000 
bottles of 1907 Heidsieck & Co. cham- 
pagne and 67 casks of cognac for the 
Russian Army garrison in Finland dur- 
ing World War L The ketch was sunk by 
a German submarine. 

Claes Beigvall, the head of the ex- 
pedition, hopes that the value of the 
liquid treasure aboard the Jonkoping 


will rise into the hundreds of millions of 
dollars if the experts’ predictions — that 
the cold and dark Baltic created ideal 
maturing conditions — prove right 

Several hundred champagne bottles 
have been recovered already, and those 
who have tasted it have been ecstatic. 

A Reach expert, who identified the 
Heidsieck’s sweet taste as "gout amer- 
icain," wrote that it was preserved so 
well that a blind tasting would put its age 
ai 10 years. 

“This wine is completely exception- 
al and surprising," Claude Maratier, a 
Paris-based wine-taster, wrote. “Its im- 
mersion up to the present seems to have 
been an indisputable factor of its perfect 
conservation.” 

Mr. Bergvall hopes each champagne 
bottle will fetch over $3,000 at auction 
and plans to put the cognac, if indeed it 
is well-preserved, into specially de- 
signed bottles before selling h to con- 
noisseurs. He says up to 80,000 bottles 
could be filled. 

Once the ship is lifted close to the 
surface, the cargo will be removed to the 
Pemille Diver, he said. 

He is still undecided about what to do 
next, since bringing so much liquor into 
either Sweden or Finland, which have 
strict alcohol roles, could result in a long 
legal struggle. 

“Fm waiting for legal advice on 
where to take the cargo, and we may 
have to take it to Denmark or Ger- 
many," Mr. Bergvall said. 

Mr. Bergvall found the wreck a year 


ago after months of digging in libraries 
to find out about the Jonkoping’s ill- 
fated journey, which ended just 25 miles 
from the stop’s destination port of 
Rauma on Finland’s west coast. 

Mr. Bergvall 's ambition is to tow the 
Jonkoping back to its home port of 
Gavie in Sweden and turn it into a 
museum. He is also planning to salvage 
another small vessel sunk in the Baltic 
that might have carried smuggled gold 

But he vows to embark on that ad- 
venture in secret after the Jonkoping’s 
bubbly treasure lured a rival Finnish 
mission that, he said, threatened to 
snatch it from under his nose. 
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By Howard W. French 

New YartTma Serviix 

With Os abrupt death of Nigeria's most pxom- 
tneat civilian politician, Moshood Abiola, Ni- 
g«ia has lost in only one month the two leaders 
whose rivalry locked the country ia a costly four- 
year stalemate. 

When President Sani Abacha, Mr. Abiola’s 
oufr-ti me friend and, more recently, jailer and 
tormentor, died last month, many Nigerians were 
relieved, saying that wife the steel-fisted dictator 
8°5^ political life at last could move forward. 

Theoroosition wanted Mr. Abiola proclaimed 
the rightful president because he was clearly 
winning the 1993 elections before the military 
a n null e d the m . But the seemingly more moderat e 
generals who succeeded General Abacha balked 
at the ideaofMr. Abiola as president, instead the 
new government and, Nigerian opposition fig- 
ures say, some Western diplomats appeared set 
on persuading Mr. Abiola that he had no claim on 
the presidency and should gracefully fade from 
the scene. 

Atone level, Mr. Abiola’s death would seem to 


settle the issue neatly. Butin a country where few 
events — especially sudden deaths — rest on 
their readiest interpretations, where edmic and 
regional divisions remain immense and where 
die military's history of dominating politics is so 
complete, Mr. Abiola’s s urpri sing end is only 
likely to further complicate matters, at least in the 
tmbnlent short term. 

Thao is already considerable resentment in 
Nigeria about what is seen as a ■ ■ ■ — 

failure on the part of Western NEWS 
powers to demand that the mil- anaT YSK 
liary turn over government to 
ci vilian democratic rule. 

Add to this Mr. Abiola’s and the main 
result is a potentially explosive situation in which 
everyone distrusts everyone else, including the 
outside brokers who have come to help ease the 
country forward. 

In this instance the outsider is the UN sec- 
retary-general, Kofi Annan, who came to Nigeria 
last week and announced after a meeting with Mr. 
Abiola that the politician wanted to “get on with 
his life” and wonld no longer insist cm claiming 
the presidency. 


Mr. Abiola's family and close su pp ort ers im- 
mediately disputed these statements and asked 
bitterly why the jailed politician had not been 
allowed to speak to the nation directly, or even . 
meet with his own advisers. 

Mr. Annan’s visit was followed Tuesday by 
that of Thomas Pickering, U.S. undersecretary of 


to Nigeria, who met with Nigeria’s new leader. 
General Abdulsalam Abubakar, and was with 
Mr. Abiola when he became ilL 
Diplomats in Mr. Pickering’s delegation said 
they had come to Nigeria to insist on the release 
of apolitical prisoners, a return to civilian rule 


and an early date for new elections. Conspicu- 
ously absent, however, was any demand for a 
formal political role for Mr. Abiola, die pre- 
sumed winner of what have been widely called 


tire country's most democratic elections. 

In comments not intended for attribution. 
Western diplomats have told journalists that Mr. 
Abiola's 2993 election can no longer be con- 
sidered valid, and it is widely assumed that firey, 
like Mr. Annan, were seeking to ease Mr. Abiola 
from the scene. 


“The idea of these missions was good-in^ 
theory if they were aime dat m e asurin g titegov- 
enmnent to release Abiola and toe other prisoner* 
and get on wito efcetians,” said Walter Caf-^ 
ringtoq, a reCcntU.S. ambassador to Nigeria. ' ‘ 

“But starting with Annan's statements about 
renouncing a chum to toe presidency, any effort 
to get Abiola to retinqm&hhis mandate wag-voy 
wrong,” he added. “We should have insisted on 
his unconditional release and ihat he be allowed 
to meet with his supporters and not be forced to 
make a gr eements under dnrray ” ‘ 

Western ambivalence toward Mr.' Abiola is 
long-standing. After- toe 19S&- elections- were 
annulled, Washmgtoaaod London protested for a 
time, but then stopped short of seeking validation 
for the results. Similarly, Western diplomats 
routinely .urged, the government to release Mr. 
Abiola on humanit arian grounds, bat never 
dwelled on his presumed mandate. The reasons 
for tins ambivalence, always invoked off the 
record, ranged from his supposedly mercurial 
character to bis alleged contacts with Nigerian 
drag cartels. _ . . 

But for all his shady business dealings with 


miKrar y leaders and hi gh -level involvement in 
indhe heavily corrupt civilian politics of the 
. 1980s, Mr. Abiola’s more recent democratic cre- 
dentials were as solid as tow come in Nigeri a. - 

Nigerian government officials and Western 
dip lomats since acknowledge that in die. 1993 
race, Mr. Abiola, a millionaire businessman, wa£ 
winning in : eveiy region of this traditionally* 
polarized country. 

TheNigerian reaction to Mi- Abiola’s deatiM 
and to the latest diplomacy, has been swift-and 
powerfully bitter, particularly in toe southwest? 
where his Ybruba eduric group — one of tbffi 
nation's three largest— deeply resents what it\ 
sees- as yet another chapter in its deliberate ex-^ 
elusion man power. 

' “Nobody m Nigeria wQl believe that M-K-O: 
(Moshood) Abiola renounced toe presidency.” 
said Gani Fawehmmi, head of the Joint Action. 
Com mi ttee of Nigeria, which groups anti-mil- 
itary apposition forces. ■ 

“What people will rather believe is that all of 
the pressure being placed on him killed Abiola. 
But those who wanted to be rid of Abiola will 
soon wish that he was back.” 


Major Nations Urge Halt 
To Aid for Kosovo Rebels 

Contact Group Calk on Serbs to Stop Attacks 


By Craig R. Whitney 

New York Times Service 

PARIS — The United States, Russia 
and European countries monitoring 
fighting between ethnic Albanian ana 
Serbian forces in Kosovo Province 
condemned outside support for the 
rebels Wednesday and urged all states 
to keep exile groups from financing 
arms for toe insurgents. 

Warning that chances of a peaceful 
settlement had deteriorated over the past 
mouth, diplomats of the six countries, 
meeting near Bonn, called on President 
Slobodan Milosevic of Yugoslavia to 
live up to commitments he made in 
Moscow on June 16 to stop the Serbian 
attacks and resume dialogue with toe 
ethnic Albanian political leadership in 
Kosovo under Ibrahim Rugova. 

For the first time, the six Coatact 
Group states also agreed that toe Al- 
banian negotiating teams should in- 
clude representatives of the fighters, 
some of whom have claimed recently 
that Mr. Rugova did not speak for them. 
Like the rebels, Mr. Rugova has called 
for independence for the province, a 
goal toe Contact Group countries, toe 
United States, Russia, Germany, Italy, 
Britain and France,- do not endorse^ • 
— To speed negotiations toe-six. -coun- 
tries said they had agreed to suggest to 
toe two sides some basic elements of a 
political settlement Although officials 
did not elaborate Wednesday, they have 
said that any settlement would have to 
restore the autonomy that Kosovo had 
before Mr. Milosevic, then toe leader of 
Serbia, revoked it in 1989. 

The majority of toe province's 2 mil- 
lion people are ethnic Albanians, and toe 
diplomats in Bonn also expressed con- 


cern Wednesday about toe danger that 
the conflict could draw in Albania as 
well as Macedonia, which also has a 
Sizable Albanian etonic min ority nnlft^ 
toe international community can keep 
(he situation under control 

Officials of the North Atlantic 
Treaty Organization said Wednesday 
in Brussels that military contingency 
plans could be pat into effect within 
hours if NATO was called upon to act 
in Kosovo, and the Contact Group 
states threatened again to consider mil- 
itary steps if the belligerents ignored 
demands to stop the fighting. 

The six countries also said they 
would work for a United Nations Se- 
curity Council resolution calling on 
both sides to stop fighting, requiring 
Mr. Milosevic to keep his promises to 

Serbian authorities rai^tocfrebels to 
ensure the safety of international ob- 
servers in Kosovo. 

Reflecting toe frustration that an 
American sp ecial emissary to the Bal- 
kans, Richard Holbrooke, said he and 
other U.S. diplomats had experienced 
last weekend with disunity between the 
Albanian political leadership in Pristina 
and toe fightos of the Kosovo Liberation 
Army, the statement from Bonn on Wed- 
nesday was almost- as critical -of the 
insurgents as of Mr. Milosevic. 

“Although toe p rim ary responsibility 
for the situation in Kosovo rests with 
Belgrade, the Contact Group acknowl- 
edges that armed Kosovo Albanian 
groups also have a responsibility to 
avoid violence and all armed activities,” 
it said. “The Contact Group reiterated 
that violence is inadmissible and will not 
soWe toe problem of Kosovo. Indeed, it 
will only make it nunc difficult to 



General Wesley Clark, Supreme Allied Commander Europe, left, with 
the Albanian defense chief, Aleks Andoni, on an Italian warship that 
was visiting Albania with three other NATO ships on Wednesday., 


achieve apolitical solution. The Contact 

Guram nhn cnnelmH that all mnnmwH 

on the Kosovo Albanian side should 
co mmit themselves to dialogue and a 
peaceful srttienwnr and reject violence 
and acts of tenc rim .” - - — 

The statementGOotinned: ‘ ^TheCon- 
tact Group insisted that those outside 
the Federal Republic of Yugoslavia 
who are supplying financial support, 
arms or training for armed Kosovo Al- 
banian groups should cease doing so 
immediately.” 

Robert Gelbard, the Clinton admin- 
istration’s principal troubleshooter in 
the area, said in Bonn that the Kosovo 
Liberation Army controlled more than 
30 percent of the territory in toe 


province. But if the guerrillas did not 
agree to seek a peaceral settlement, be 
added, “We will try to interrupt then- 
ability to sustain themselves through 
the full chain of supply,” The As- 
sociated Press reported. 

— Bvt-toe- diplomats,- none of-who&e- 
countries had even acknowledged 
meeting with rebel military leaders un- 
til last month, agreed Wednesday that 
they would have to be part of the ne- 
gotiating process if it was to have any 
chance of success. 

“It is clear that the Kosovo Albanian 
team for all these talk* most be fully 
representative of their community in 
order to speak authoritatively,' ’ the 
statement said. 


CYBER: New Horizons in Warfare Lack Rules, Strategy and a Command Structure 


Continued from Page 1 

and on the Joint Staff to give greater 
attention to offensive as well as de- 
fensive computer operations. And re- 
gional military commanders have been 
instructed to review their war plans for 
ways in which cyber weapons can be 
substituted for conventional munitions. 

“Thai’s cansing some pretty aggres- 
sive thinking about bow they might be 
able to go after some targets with elec- 
trons instead of iron bombs,” said one 
informed congressional staff member. 

Last year, military and intelligence 
officials overcame concerns and set up a 
joint Information Operations Technol- 
ogy Center at the National Security 
Agency, the supersecret organization re- 
sponsible for surveillance of foreign 
communication networks. But there ap- 
pears to be little inclination on the part of 
senior Pentagon officials to establish a 
special command for cyber operations. 

“I don’t think there’s a special re- 
quirement to create a special process to 
deal with cyber weapons,” said a gen- 
eral on the Pentagon's Joint Staff. 
“Clearly, the basic processes for getting 
approval are in (dace, toe same ones we 
use for execution of any military 
plan.” 

The full extent of U.S. offensive ca- 
pabilities far cyber warfare is among the 
most tightly held national security 
secrets. According to various accounts, 
the government has explored ways of 
planting commuter viruses — or “logic 
bombs” — in foreign networks to sow 
confusion and disruption. 

It hfiR considered manipulating cy- 
berspace to disable an enemy air-de- 
fense network without firing a shot, shut 
off electricity and telephone service in 
major cities, feed false information 
about troop locations into an adversary s 
computers and “morph” video images 
onto foreign television channels. 

pentagon officials say they are at an 
early stage of thinking about toe various 
applications for cyber weapons and the 
legal, -tfcfod and operational cou- 
sed uences of employing them. 

^ut because of secrecy concerns, 
many of toe programs remain known 
S5y to stnefly cotnpannKntatonj 
eroons, inhibiting the drafting of geotral 
Sf or specific rate of engsgetnrat. 

a little bit like medical ethics, 
said a high-ranking Defense apartment 

Saasfl?K=r 

a plan for raising U.S. 

against computer at- 


tack made no mention of toe offensive 
side of toe issue. Senior administration 
officials say no presidential directive 
about offensive capabilities is even in 
the works that might help resolve defin- 
itional and operational differences be- 
tween toe Defense Department and in- 
telligence agencies. 

Similarly, Congress has held next to 
no public debate mi the direction the 
United States should be heading in in- 
venting cyber weapons, writing 
guidelines for their use or weighing the 
potential international repercussions of 
unleashing them. At a Senate hearing 
last month that focused on the vulner- 
ability of America’s own information 
systems to unauthorized entry. Senator 
Carl Levin, Democrat of Michigan, 
gingerly ventured a question about 
whether the United States was devel- 
oping offensive capabilities. 

In a one- sentence reply, George Ten- 
et, toe director of central intelligence, 
said the nation could rest assured. 
“We’re not asleep at the switch in this 
regard.” 

"It’s my sense that the policy in this 
area is at a fairly immature stage of 
development,” said a Senate staff mem- 
ber with oversight responsibility. “But 
part of the problem m discussing in- 


formation operations is that whenever 
you get into the offensive stuff, you very 
quickly run into a security brick wall 
The Defense Department has next to 
nothing to ray about this in an unclas- 
sified form.” 

For all the heightened interest in cyber 
warfare, specialists cautioned that yawn- 
ing gaps exist between what the tech- 
nology promises and what practitioners 
can deliver. Large-scale computer at- 
tacks require an extraordinary amount of 
detailed intelligence about a nation’s 
hardware and software systems, as well 
as about toe habits and decision-making 
processes of foreign political and mil- 
itary authorities. Moreover, cyber op- 
erations can become unwieldy. 

“Frequently, we like to think of elec- 
tronic attack as the ultimate in precision 
weapons,” said Vice Admiral Arthur 
Cebrowski, a leading U.S. Navy au- 
thority on the subject. “But these are not 
necessarily very precise instruments.” 

Further, much is still unknown about 
how a major cyber attack would play 

OUL 

“We don't understand the cascading 
effects on decision-making of what pro- 
viding defective data to an enemy may 
mean.” said a colonel responsible for 
the air force’s information warfare 


plans. “That’s a hard thing to modeL” 

Other critical questions surround 
these largely untested weapons, accord- 
ing to expats inside and outside gov- 
ernment Given their broad destructive 
potential, for instance, should cyber 
weapoas be treated toe way nuclear 
bombs have been and placed under a 
special military command authority, 
similar to the Strategic Command that 
manages targeting plans for toe U.S. 
atomic arsenal? 

When should the United States con- 
sider it justifiable to take down chunks of 
the information infrastructure of another 
country? What are the risks of provoking 
retaliation against U.S. computer net- 
works? 

How should intrusions into foreign 
systems be conducted in peacetime for 
the benefit of intelligence gathering, and 
when does such passive snooping — 
which often involves the same co m p u ter 
techniques as offensive action — cross 
some boundary into forms of outright 
aggression? 

“What constitutes ah act of war in this 
area? It's never been made dear,” said 
Bren ton Greene, a former Pentagon spe- 
cialist in in f orma tion operations who 
served on die commission last year that 
studied U.S. vulnerabilities. 


Former Aide Says U.S. Was Wrong on Rwanda 


Reuter* 

PARIS — A former U.S. State Department official has 
testified before a French parliamentary committee on the 
massacres in Rwanda in 1994 and was highly critical of the 
American decision not to intervene. 

Herman Cohen, a former assistant secretary of state, 
testified Tuesday before a committee investigating charges 
that the French intervention slowed the advance of Tutsi 
rebels seeking to overthrow a Hutu-dominated government, 
which Paris had backed, thus permitting organizers of the 
massacres to flee to what was then Zaire. 

Mr. Cohen, who is no longer in government service, said 
toe United States stopped the United Nations from sending 
5.000 African soldiers who nay have prevented the killings. 
An estimated half-million Tutsi and moderate Hutu were 
killed by soldiers of the Hutu-led government and its allied 
militias. The Tutsi-led rebels eventually took power. 

“After toe earlier killi ng of American soldiers in So- 
malia, I could understand there was no question of sending 

American troops to Africa, but I could not accept toe United 

States opposing the sending of African troops,’’ Mr. Cohen 
said. “AneraU,an African farmer is not going to cut off his 
neighbor’s head if a foreign soldier is nearby looking on.” 

But Mr. Cohen lavishly praised French efforts to try to 
halt the massacres. Dispatch of the French troops, code- 
named Operation Turquoise, “was the only effort made to 
save Tutsi lives,” he said. "I believe Turquoise saved 


between 20,000 and 40,000 Tutsi fives,' ' he added. 

Mr. Cohen was assistant secretary of state for African 
affairs from Afkil 1989 to April 1993. He was not in office 
when the knifings began, in April 1994, bathe was In office 
during an earlier French intervention in 1990, which be said 
helped stabilize the situation and prevent an earlier ca- 
tastrophe. Since leaving office, Mr. Cohen has frequently 
issued scathing criticisms of Washington’s failure to in- 
tervene in Rwanda. 

President Bill Clinton apologized for toe lack of action 
while he visited Rwanda this year, saying, “We did not 
immediately call these crimes by their rightful name; gen- 
ocide." 

Mir. Cohen, who spoke in French during his hour-long 
testimony, dismissed suspicions by some French officials 
that the United States, backed by Britain, had sought to oust 
France from long-held positions of influence m Africa. 
“The notion of an Anglo-Saxon plot is completely ri- 
diculous,” he said. 

A former French defense minister, Francois Leotard, 
testified before toe same committee in April that the late 
President Francois Mitterrand had been obsessed tty 
French- American rivalry in the region. 

Mr. Cohen said: “We provided zero support for the 
rebels, zero arms, zero logistics. The only support we gave 
was in training a dozen Tutsi officers, who were trained 
because they were then members of the Ugandan Army." 


NIGERIA: Rioting Follows Abiola Death* 



Continued from Page 1 

millio n people over three years. 

tt is going to require “enormous 
states manship from the government” to 
limit its response to the violence, “and 
more dun mat, from everyone,” Miss 
Obe said. “I don't know whether we 
have the re so urces within ourselves to 
avoid the worst” 

She said tire only moveby the military 
tout might quickly railm Ycffuba vol- 
atility would be for it immediately to 
resign in favor of a national nnity gov- 
emment to usher in tiviliaa rule. Bat 
even if General Abubakar were to con- 
template suttoa step, sire said, 4 Sve don’t 
know bow much in charge he is.” 

. . “Most of the people under him were 
people who were working for Abacha,” 
she said. 

It remained unclear that an autopsy 
mi^cahn tire yridespread view that Mr. 
Abiola was poisoned. A careful post- 
mortem that- aimed up. dogged arteries 
and a blood dot in a key mood vessel 
feeding the heart would strongly suggest 


a natural death, said Dr. David Meyereoq^ 
a cardiologist at J ohns Hopkins Uni- 
versity in Baltimore who is spokesman^ 
for toe American Heart Association. ~ 

But “you have to leave a little wiggle 
room,” Dr. Meyexsan said. Intelligence 
or mili tary agencies focused on covert; 
operations “might have access to sub-' 
stances that would be short-lived” that’ 
could cause a chaotic heart rhythm ancP 
then later be undetectable, he said. ‘-j 

■ No Mention of Democracy 
' General Abdulsalam Abubakar dis^ 
missed toe 34-member cabinet of cP 
vilian and militar y minis ters bat left to*9 
all- militar y ruling council untouched^ 
Reuters reported from Lagos. ' . 

In an broadcast to Nigerians, General; 
Abubakar made no mention of concrete; 
plans to restore democracy, or to release 
more political prisoners, which tire in-* 
temauonal community and local polit- 
ical groups have urged. 

He described the death of Mr. Abiola 3 
as tragic because he was near freedom 
from detention. 


tank, is 
j ction of 
#oyees to 
’ .ervice. 


PALESTINE: ATimebomb on Statehood- 


Continued from Page 1 

The FLO mil remain an observer, but 
with tire added right to take part in the 
General Assembly debates and co-spon- 
sar resolutions. 

The Israeli government condemned 
tire PLO’s application for a higher status 
as -a -Very gross and substantial vi- 


whkfa has been increasingly critical of 
Mr. Netanyahu’s policies. 

Though Washington has tried to steer 
Mr. Arafat away from a unilateral dec- 
laration, a statement by HUlary Rodham 
Clinton in January supporting Pales tin- 


campaigned fiercely against it 

Yet, with tire U.S. efforts to persuade 
Mr. Netanyahu to make the territorial 
concession required to restart negoti- 
ations evidently suited, and ttmtual re- 
criminations between Israel and the Pal- 
estinians reaching vitriolic levels, tire 
growing expectation among those who 

ailing at 68 and politically weakened — 
will have no choice but to proclaim the 
state that has been his goal for 30 
years. 

“Arafat needs to come to his people 
after five years of interim agreement 
with some substantial thing in bis hand, 
which might posh him to the decla- 
ration,” said. Ron Pundak, an Israeli 
historian and rare of tire academics 
whose secr et me etings with the FLO laid 
the groundwork for the Oslo agree- 
ments. 

Using Mr. Netanyahu’s nickname, 
Mr. Pundak added: “Though I believe 
Arafat himself prefers to achieve state- 
hood through negotiations, the gap be- 
tween him and Bibi is huge. It’s im- 
possible to bridge. The pressure on him 
is severe.” 

Mr. Arafat’s justification for setting 
May 4 as tire deadline is that tire day 
marks the end of toe five-year tran- 
sitional period stipulated in toe Oslo 
accords, which began when Israel and 
the PLO signed tire agreement in Cairo 
cm that day in 1994. 

What the Oslo timetable refers to as 
final-status talks were to have begun in 
May 1996 and were fo be concluded by 
May 1999. A formal opening session 
was actually held in 1996, but later that 
May. Mr. Netanyahu was elected prime 
mj m «ter t and tatks gradually ground to a 
haft. 

“Oslo set a maximum time for reach- 
ing an a gr ee m e n t,” saidNabil Shaath, a 
senior official of tire Palestinian Au- 
thority. ‘‘This was the maximum time — 
not tire minimum, not tire average — 
after which the interim period falls on its 
face. When this happens, the status of the 
territories, whether it becomes an in- 
dependent state or something else, is not 
really a matter of negotiations, ft’s en- 
tirely a matter far Palestinians to de- 
cide.” 

Israelis, of course, disagree vehe- 
mently. “Obviously toe decimation of a 
stale would be toe scuttling of tire Oslo 
agreement, and we would do whatever 
we found necessary to protect Israel 
from whatever threat would be posed by 
a Palestinian state,” said David Bar- 
Ban, Mr. Netanyahu’s director of com- 
munications. “The first thing we would 
do is to try to dissuade toe nations of the 
world from recognizing the state that 
came into bong without ne&otiatioiis.” 

The argument that a unilateral dec- 
laration of a state violates the Oslo ac- 
cords, or veiled threats from Mr. Net- 
anyahu, would probably not dissuade 
Mr. Arafat. 

More than likely, his state would be 
quickly recognized sot only by tradi- 


ian statehood has been taken by Pal-/ 

es tinians and Tsrarffa «Klre an a mfla ctinir^ — 

of White House sentiments. 5 . 

The next question is: What would a 1 \fa 

declaration of statehood mean? 12 J* 

The Palestinian Authority bas full; 5 . 
control over most of the Gaza Strip anti 1 ■ . 
about 3 percent of the West Bank, arid • he 
another 27 percent of the West Bank aP en ~ 

nnHurjntnf RalBarinian- Tgratfli COntlE>LJ£ ^ 

Mr. Netanyahu agrees to the further • , 
withdrawal demanded by Washington.. , die 

another 13 “percent would come griftST h ^ e[ 
partial Palestinian rule. ^ 1 ' or 

Me. Arafat has told visitors that be see 
will declare sovereignty only over tec- ? wn 

ritory he controls, but whether that in- 
cludes tire areas of shared control is 
unclear. one 

It is also unclear whether be woultj Wy, 
claim all the land conquered by Israel in; P/ 3 - 
tire 1967 Arab- Israeli war, including? with 

Bast Jerusalem, as occupied territory be-^ Jtral 

longing to his state. ^ i . 

If riolence does eropt, all that is certain^- hese 

is that each side will blame toe other. i . 


BRITAIN: 

Military Reform 

Continued from Page 1 ’J 

"there, and tire armed forces will have the? 
capability to put people in the field,” he!! 
said. 

The plan also maintains Britain’s nu- 
clear deterrent, a move that did not comef- 
as a surprise but reinforced the notion of 
just how far the Labour Party of Primd! 
Minister Tony Blair has moved from ife; 
traditional policies. Through many years’ 
while toe party was in opposition in the! 
1970s and 1980s, its leftist leaders cam-!, j 
paigned for unilateral nuclear disarirt-^ 
ament and called for the country’s Tri-! j 
dent submarines to be brought ashore/^ ; 

Mr. Robertson said the Trideniik; \ 
would re main on patrol, but the number' ■ 
of operationally available nuclear war- j 
beads will be reduced from 300 to 200j\ 

The army is to be restructured to ixrt-. 
prove its ability to train for, mount ahep 
sustain distant operations, with two d£* 
ployable divisions — one based in Brxj^ 
tain and toe other in Germany where!' 
Britain has 22,000 troops stationed. M£! 
Robertson reaffirmed Britain’s commit- 
ment to buy 232 Eurofigfaters, the stand-! 1 
ardized European-built combat plane. ’ J > 

Mr. Segal said the plans would givti* > 
Britain a force capable of dealing witir* ; 
two separate foreign crises simuJte'--. f 
neously, a “middle power” strategy. 

The United Stares is committed to being' [ 
able to conduct full-scale war in tvftr' j 
places at the same time. He said the ide^ ' \ 
was to dissuade one dictator from taking) t 
aggressive action because Wester^' f 
troops were tied up in another place. | 

Mr. Robertson stressed Britain’.^ will* • 
ingress to an i^wito rapid deptoyme^ ; 

forces from other countries. ”We wifi! i 
declare as potentially available to the* 
United Nations a much larger proportion’ 
of our readily available forces,” he sakT 

Hie military also plans to sell off more 
than $1 billion of real estate across thfe,' 
country including some of highest \ 
priced property in London, like the Duke" \ 
of York’s Headquarters on toe fasfi” * 
iooable King’s Road in Chelsea and the 
nearby Chelsea Barracks, a 12-acre (S* ] 

hectare) site that overlooks toe < 

where a flower show takes place evert? ■ 

“Anything at all in the base would b<£ j 

worth £600 to£700 ($990 to $1,150) pe£ ' 
square foot,” said Stephen Miles-, I 
Brown, head of retail sales at KnigbU i 
Frank. ... r 
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- BUENOS AIRES — In the end it u 

awl sympathizers "disap- 
peared at the hands of miiitaiy niters. 

.1 Now he has been ordered to stead trial on 
charges, to he stole toe babies of pregnant 
OTMoers and gave them to officers ancl &E 
of toe military for adoption. 

W - A fe^jodge ruled this week that "crimes ■ 
agamst chdtoen” ware not covered by General 
yidda s pardon, winch granted amnesty to 


members of toe military Junta to ruled Ar- 
gentina, from 1976 to 1983. 

The arrest and imprisonment of General 
Videla, who was de iacio president in the mil- 
itary jama from 1976 to 1981, and also a former 
chief of toe anny, anderscoreshow far Argentina 
has come since that era, daring which civilians 
were Irving in fear of military oppression, and 
when many were arrested. 

After. General Videla’s arrest June 9, toe 
presort military hierarchy here has remained 
virtually mom. Only a few graying retired of- 
ficers spoke , out in support of him, then back- 
tracked as authorities broadened tire investi- 
gation into toe abduction of children of " dirty 
war** prisoners. . 

"I flunk fra ns, this represents that we have 
reached a certain stage in our development,*’ 


to Haunt an Argentine Dictator 


said Rosa Roisinbiit, vice president of the 
Grandmothers of toe Plaza de Mayo, a group 
made up of relatives of people imprisoned during 
military rule. 

Her daughter, a dissident, was taken prisoner 
while eight months pregnant in 1978. She was 
informed that her daughter gave birth to a baby 
boy a month later, but, like hundreds of Ar- 
gentine parents, she never saw her daughter or 
grandchild again. 

“Hus is the beginning of justice," Mrs. 
Roisinbiit said “There are many more military 
leaders out there who were responsible, and it is 
time they faced judgment by this country.'* 

General Videla’s arrest was ordered by a 
federal judge, Roberto Marquevich, who under 
toe Argentine justice system acts as both in- 
vestigator and trial judge. This week, he ordered 


the general held for trial 

As in other South American democracies that 
have emerged from long periods of authoritarian 
rule, the case of the stolen children has ac- 
celerated a trend in Argentina to re-examine its 
decision to pardon former dictators in toe interest 
of peace. 

President Carlos Saul Menem, who initially 
granted the junta members amnesty in 1990 in a 
gesture intended to "unite the country," now 
says be will not lift a finger to pardon General 
Videla, who is now 73. He faces up to 25 years in 
prison if convicted. 

"It’s a judicial maner,” toe president told 
reporters. "I am confident Argentina's demo- 
cratic institutions are working welL” 

So far. General Videla has been charged with 
five cases of child abduction; he could face more 


such charges as the investigation continues. 

More information surfaces daily here about 
"child stealings." and the Grandmothers of the 
Plaza de Mayo estimate their number at more 
than 230. 

The emerging allegations are shocking. 
Nurses who were employed by the military 
government in the 1970s, fra instance, have gone 
public with their testimony, which has been 
published in magazines and newspapers. 

One nurse (old the magazine Ties Punios that 
pregnant female prisoners were brought blind- 
folded and handcuffed to two secret maternity 
rowms at the Campo de Mayo army headquarters 
outside Buenos Aires. There, she said, toe wom- 
en gave birth and were often thrown back into 
cells or killed without ever having seen then- 
children. 
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A Third of Births 
Are Not Registered 

Situation Puts Children in Limbo 


-» By Barbara Crossette 

J- New York Tima Service 
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.. UNITED NATIONS, New 
York — Perhaps one-third of 
all babies do not have their 
r baths registered, leaving 
them in an official limbo that 
dan mean missed educational 




Jnicef said in a new report 
"Without proof of birth, a 
child cannot be legally vac- 
cinated in at least 20 coun- 
tries," said toe report, to be 
published Wednesday - by 
Unicef, toe UN children’s 
fund. "More than 30 coun- 
tries require birth registration 
before a child can be treated 
ip a health center. 

./’Most countries demand 
to see a birfo certificate before 
qntoliing a child in school.’ ’ 

/ The report, “The Progress 
of Nations 1998," calls the 
birto certificate a crucial 
piece of paper, ’’proof of 
what might be calten toe *ffrst 
right,' toe right to an official 
identity." 

i .. The executive director of 
pjnicef, Carol Bellamy, said 
in an interview Monday that 
toe organization began to fo- 
cus rat birto registration fora 
number of reasons. Unicef of- 
ficials saw Rwandan refugee 
g hildiy n being thrown into 
adult camps with men who 

lu 


. had carried out geaocidsl at- 
tacks, but Unicef found it 
hard to separate them because, 
they had no proof of their 
ages. ' • 

More generally, immuniz- 
ation rampaigfrs often ZU 1 - 
covexed previously uncoun- 
ted children, she said. And 
work with street children re- 
vealed toe difficulties inher- 
ent in finding them schools if 
they did not have birto cer- 
tificates. 

"Not having a birto cer- 
tificate is the functional 
equivalent of not having been 
bom,” she said The lack of 
certificates allows children to 
be more easily exploited as 
child labor or sex workers, 
she added 

Unicef found that registra- 
tion was lowest in sub-Saha- 
ran Africa and some Asian 
nations, notably India and 
Burma, where between a third 
and a half of births were reg- 
istered, and Cambodia, which 
had no registration system at 
alL 

Vietnam did not have 
enough data , to rnata» an es- 
timate. 

Poverty does not determine 
toe level of registration, the 
report found, citing high re- 
gistration rates in most of Lat- 
in. America, central Asia and 


North Africa. 





BRIEFLY 


LOBBYING — Israeli Orthodox leaders urging Prime 
Minister Benjamin Netanyahu, right, and Tourism Minister 
Moshe Katzav to kill an army service bin on Wednesday. 


Egypt’s Envoy in Israeli Court 
Accused of Attempted Rape 

TEL AVIV — An Israeli court decided in a landmark 
ruling Wednesday that it can bear a complaint by a belly 
dancer accusing Egypt’s long-serving ambassador of 
attempted rape despite his diplomatic immunity. 

The Israeli dancer filed a $290,000 lawsuit against 
Mohammed Bassionny in December, accusing him of 
luring her to an Israeli doctor’s apartment and assaulting 
her. 

Initially, Mr. Bassiouny, who has served in Israel 
since 1986, was told he was protected by his diplomatic 
immunity, but toe magistrates at toe Tel Aviv court ruled 
that he could not use his privileges as ambassador to 
avoid civil action. 

The court decision, taken after consultation with 
Israel's attorney general, Eliakim Rubinstein, is without 
precedent in the Jewish state. 

The dancer's lawyer, Nitzana Darshan-Lehner, ar- 
gued that toe immunity should protect the ambassador in 
incidents connected to his job but could not extend to 
other matters. 

The Egyptian Embassy in Israel made no comment on 
toe court decision. 

In her suit, toe dancer accused Mr. Bassionny and a 
plastic surgeon, Yehoshafat Sbnlman, of luring her to toe 
doctor's apartment on several occasions, the last to let 
Mr. Bassiouny rape her, according to her attorney. 

The belly dancer is claiming damages for loss of work, 
saying she has not performed since toe incident was 
publicized, and has been left traumatized, the dancer’s 
attorney said. [AFP) 

3 French Experts Are in Iraq 
To Test Warheads for Nerve Gas 

PARIS — Three French experts are in Baghdad to 
take samples from Iraqi warheads to test for the VX 
nerve gas after U.S. tests found traces of toe deadly 
agent, the Foreign Ministry announced Wednesday. 

The testing wifi check allegations by the Pentagon that 
Baghdad equipped its warheads with VX nerve gas 
before the Gulf War despite its repeated denials. 


A French ministry spokesman said it was not a ques- 
tion of getting a second opinion on toe American tests 
but that the French tests had been planned from toe 
outset 

Three experts from a Swiss laboratory who are spe- 
cialized in atomic and chemical armaments will soon 
leave for Iraq on a similar mission, toe Swiss Defense 
Ministry has announced. 

The UN Security Council extended sanctions on 
Baghdad last month after Richard Butler, chairman of 
toe UN Special Commission, presented results of ana- 
lyses in a U.S. laboratory that he said proved Baghdad 
had equipped missiles with VX before toe beginning of 
the Gulf conflict. (AFP) 

Iran Says It Won’t Recognize 
Russian-Kazakh Oil Accord 

TEHRAN — Iran will not recognize this week's 
agreement between Russia and Kazakhstan on toe po- 
tentially huge oil resources of toe landlocked Caspian 
Sea, the Foreign Ministry said Wednesday. 

Iran believes that the five nations bordering the sea 
"should reach a comprehensive agreement on a just and 
equitable share-out of toe Caspian’s resources," a min- 
istry spokesman said. 

The agreement signed in Moscow on Monday divided 
toe oil resources of toe northern Caspian into Russian 
and Kazakh sectors, rather than considering the region to 
be under international jurisdiction, with equal shares for 
the five nations bordering toe sea. The accord was a 
major setback for Iran. 

The world's largest inland sea is thought to have toe 
third largest oil reserves after those of the Gulf and 
Siberia. 

Washington, which has placed Iran under a unilateral 
economic embargo, has sought to prevent Tehran from 
getting a grip on the Caspian’s oil resources. (AFP) 

For the Record 

A candle apparently sparked a fire in one of Latin 
America’s oldest churches, the Temple of the Holy 
Kings in Metztitlan, Mexico. The fire destroyed a 17th- 
century painting revered by Catholic faithful. (AP) 



-- By Guy Gugliotta 

r- Washi*gtVJT Post Service 

f. SAN JUAN, PuertoRico — 
4- 48-hour general strike by 
union workers is paralyzing 
Puerto Rico, shutting (town 
most businesses, slowing tour- 
ist trade to a crawl and en- 
listing thousands of islanders 
to protest a government de- 
cision to sell toe publicly 
owned telephone company. 

The telephone company 
dispute has clearly touched a 
nationalist nerve among Pu- 
erto Rico’s 3.8 million inhab- 
itants. As a result, it could set 
back Governor Pedro Res- 
pite's efforts with Congress 
to promote a change in the 
island’s status from U.S. 
commonwealth to the 51st 

state in (he Union. 

I More than 50 onions rep- 
resenting about 300,000 pub- 
lic-sector workers called 
what they billed as a 48-hour 
general strike Tuesday and 
Wednesday in support of tele- 
phone workers demanding 
tfrat Mr. Rossello reconsider 
decision to sell Puerto 
) Telephone Co. to GTE 
___>. for $1.7$ billion. 

‘ Pickets impeded traffic on 
major thoroughfares and 
bjpdced entry to shopping 
Renters and office buildings 
throughout the island. Thou- 
sands of union members and 
sympathizers held proces- 
sions and demonstrations. 
The strike forced cancellation 
of two cruise ship visits to San 
Juan, and protesters halted 
tpffic in and ont of Luis Mun- 
qz Mario International Air- 
port for hours. 

Mr. Rossello declined to 
‘ Iress the effectiveness of 
strike, saying at a news 
ference only that "oar 
: is to make sure basic ser- 
*s are not interrupted, and 
has been accomplished. ’ ’ 
But the governor left little 
doubt that the strikers’ prin- 
qipal demands — to get him 
ibhaltlhe telephone company 
... - i>t 


youngsters smashed the win- 
dows of a police car, a Burger 
King restaurant and other 
shops at San PatricioPlaza, the 
police said.] ..... 

The government bought the 
telephone company in 1974 
and has operated it at a profit 
ever since. Among the ifr-nm 
iblic ventures on the island. 


ways been a ray of light 
About 6,400 union workers 
struck the company shortly 
afte r Mr. Rbsselte announced 
the GTE deal Opposition to 


the safe also grew dramatically 
outride toe company, along 
with resentment toward Mr. 
Rossello. He was seen by 
some opponents to be pushing 
die sale to impress congres- 
sional Republicans with his 
privatiz a tion efforts and thus 
win support for a Senate bail 
that axtid move Puerto Rico 
oa the iced to statehood. 

Governor Rossello said be 
did not dunk toe strike would 
hurt chances of passing toe 
Senate bill and added that he 
was confident Puerto Ricans 


would have a chance to vote 
by the end of toe year in a 
plebiscite on the island’s 
status: whether toe island 
should become a stale or an 
independent nation, or remain 
a commonwealth with local 
autonomy under toe U.S. 


lut he conceded that toe 
strike could cost him support 
for statehood. Still, he prom- 
ised to push ahead. "De- 
cisions cannot be taken on the 
basis of an electoral for- 
mula," he said. 


— will not be met 
’ "This is representative gpv- 

(■jbnnient,’’ he told reporters. 
"You &>n’t do things based on 
who makes the biggest de- 
rifcnds or shouts the loa dfsL 
' (Early Wednesday, rampa- 
ging teenagers smashed shop 
windows and haried bottles 
cans at the police, Tne 
. ijsotiased Press reported. The 
P&jeefired tear gas to hah toe 
'-'doL which erupted soon after 
nfrfnight near toe suburban 
■■ • - --s of Puerto Rico 

Co. Dozens of 


Airport Authority 


Airport Authority Headquarters Building and 
Neighbourhood Retail Development 

The Airport Authority (’Authority') is the owner and operator of the Hong Kong international 
Airport The Authority is nowinviting expressions of interest from experienced companies 
interested in designing and constructing: 

Airport Authority Headquarters BuWrflng 

With a ratal gross floor area of approximately 20.000 sq m on a site.in the North Commercial 
District across from the Passenger Terminal Building, the Headquarters Building wfll consist 
of office floors, retail and car parking facilities. This office building is the first phase of a 
larger mixed- use Airport Wage development 

Neighbourhood Retail Development 

Wto a total gross floor area of approximately 5,000 sqm on a site in the South Commercial 
District, the Neighbourhood Retail Development wit! consist erf a retail centre and a ground 
level car park with apprcodnately 450 spaces. This development will serve the convenience 
retail needs of a 20,000 working population in the immediate neighbourhood. 

Expressions of interest from interested parties should be submitted to the Authority 
marked: - 

Ex pre s s io n of Interest 
Airport Authority 

8 Chun Yue Road 

Hong Kong International Airport 
LsnCau, Hong Kong 

- - Attn: Mr Allan Yeung 

General Manager-Property Development 

fax No.: (852) 25116330 

Upon receipt of expressions of interest, the Authority will issue prequalification documents 
which must be received by the Authority before 1 1 :0D a.nu (Hong Kong time) on Monday, 
10 August 1908. 

All costs associated with any submission fn response to this notice shall be entirely' the 
responsibility of the prganization(s) concerned. The Authority reserves the right to reject 
arty submission at its discretion and without explanation. 

A copy of this notice is also available on the internet at http J/www. hkalrpon. com . 
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Next for Nigerians 


tribune Look, the Old Nation-State Is Alive and Kicking 

> THE WASHINGTON POST / . _ " , 


Moshood Abiola. dead on Tuesday 
after four years of harsh imprisonment, 
had become a symbol of Nigeria's 
struggle for democracy, but he was not 
your typical dissident After a child- 
hood of deprivation, be became a mul- 
timillionaire, at least in part through 
close ties to the military dictators who 
have misruled his homeland throughout 
most of its independence. But when the 
moment of reckoning came, Mr. Abiola 
opted for principle — and on Tuesday 
both he and his country paid the price. 
His death at age 60 is another setback 
for Africa’s most populous, and one of 
its most troubled, nations, just as they 
both seemed on die verge of a possible 
transition to better times. 

In 1993, Mr. Abiola was the apparent 
winner of what most observers con- 
sidered a free and lair election. Almost 
as important in a nation riven between 
north and south, he attracted votes in 
regions across the country. Perhaps 
precisely because be threatened to de- 
fuse the ethnic issue that the army had 
exploited to maintain its rule, it refused 
to recognize the election results. 

One year later, impatient with the 
dictators* intransigence, Mr. Abiola 
declared hims elf president anyway — 
and was promptly charged with treason 
and thrown into jail, where he bad 
remained ever since. 

The death last month of Mr. Abiola’s 
jailer, the corrupt despot General Sani 
Abacha. offered new hope for both the 


prisoner and his country. The successor 
Is another general, but one with more of 
, a reputation for probity. General Ab- 
d ulsal am Abubakar has promised a 
transition to democracy, and outside 
observers hold out at least some hope 
that he is sincere. He has freed some 

£ee Mrl^Abiola. who would have 
played a key role in any transition. 

The U.S. government said on Tues- 
day that it has no reason to doubt that 
Mr. Abiola died of natural causes. His 
death is, nonetheless, the responsibility 
of the military dictatorship. As early as 
September 1994, the Nigeria Medical 
Association confirmed that the should- 
be president was in poor health. Yet Mr. 
Abiola was kept in near-total isolation 
with inariafpmrp care. Recently be was 
put under great pressure to renounce his 
mandate as a price for bis release. 

The consequences of Mr. Abiola ’s 
death are unpredictable. But the proper 
response from General Abubakar is 
clear. He should free all remaining 
political prisoners without condition, 
unshackle Nigeria's press and political 
parties, and allow an early and fair 
election. The United States should 
make clear that it will assist in any such 
transition — but that it will no longer 
prop up Nigeria's generals, including 
through the purchase of Nigeria’s plen- 
tiful oil, if they attempt a return to 
business as usual. 

— THE WASHINGTON POST. 


W ASHINGTON — The nation- 
state is alive and kicking on the 
soccer fields of France in this World 
Cup summer. 

Bom in France a millennium ago as 
the fundamental political unit of the 
international system, the nation-state 
has supposedly been laid terminally 
low in this decade by the march of 
globalization and national fragment- 
ation. National structures no longer 
correspond to the economic and polit- 
ical forces that computers and other 
technology have unleashed, it is sol- 
emnly and repeatedly said. 

Perhaps. But hundreds of spirited, 
fleet players and hundreds of thousands 
flag-waving fans from 32 countries 
have spent the past month glorying in 
an international soccer tournament that 
seems designed to prove that nations, 
and the games they play as nations, still 
count in the global era. 

CIA operative Miles Copeland en- 
titled his minor Cold War classic on 
espionage “The Game of Nations.’* 
Today that game is not spying, or even 
basebalL It is soccer. 

No other activity or contest short of 
war shows the enduring strength of 
nationalism as clearly as the World 
Cup tournament, which concludes with 
its epic final on Sunday. 


By Jim Hoagiand 


No offense meant to the American 
pastime, to pro football, basketball or 
the other sports that we Americans wor- 
ship and dominate. They, too, are na- 
tional glories. Butin a nation-txmtinent, 
Americans take for granted much that 
the European inventors of the nation- 
state have had to strive to achieve and 
constantly defend. Mobility, pa t ience 
and stealth have been key factors of 
survival in the crowded European land- 
scape, as they are in soccer. 

Americans do not compete seriously 
against other nations in team sports. We 
are too strong in those that we have 
pioneered and too weak in sports that 
others have developed for either to mat- 
ter much in our nation-building. Amer- 
icans do not put their national identity 
on the line m close matches that are 


the individual accomplishments of the 
Olympic athletes. 

Many Europeans, Latin Americans 
anti Africans see World Cup soccer in 
existential terms. They assert on the 
playing fields file vitality of their cul- 
tures, languages and ways of life. De- 
colonized ianti« of the Third Work! 
gain political confidence with their ac- 
ceptance into, anti victories over, the 
ranks of the established. 

“You should be glad that Iran won,” 
an Iranian- bom friend told me after the 
U.S. teaiy i went down to defeat in die 
World Cup opening round. “How can 
the ayatollahs maintain that the Great 
Satan is out to min them when you 
can't even beat them in soccer? This 
will lower tensions.” 

Perspective has been one of the great 
values of this year's uncommonly ex- 
citing World Cup. The matches have 
thrilled the fans. I suspect that they 


shaped by ceoturies or decades of mu- . have also redefined the way many think 
tual animosity, alliance or adversity. about some other countries. 

The Olympics did once provide for On its best days, the competition has 
Ame ricans and Russians some of the taken nationalism out of a uniquely 
feel of national conflict present in political focus and given it another. 
World Cup match es as En gland meets more appealing face. 

Argentina or Germany is upset by its Take Paraguay. One name would 
upstart probSgd Croatia. But the na- have in the past quickly come to my 
rinn a i competition within the Olympics mind cm mention of that South Axner- 
was always, happily, overshadowed by lean country: Alfredo Stroessner, the 


dictator who ruled there few decades. 
No longer. Say “Paraguay tta sum- 
mer and Josd Lois ChiUvert flashes on. 
my mental screen. - , ] 

Mr. ChiJavm is the lahsmed god-' 
keeper of foe Paraguayan team wfaog 
valiantiv kept a strong French team at “ 
bay in a double-overtime game More ” 
surrendering a kmc. tosiag goal. Tbett, . 
in his most manly act of foe day, he 
consoled his grief-stricken wraaes 
like a father comforting children at » ’ 
family funeral. . • 

The strong Nigerian team re minded j 
me of aH the fun and pizzazz of Wert 
Africa, which is usually represented by^ 
daily headlines abou t the regi on s ajK^j 
■ patting abusive governments. And it * 
was good to see Yugoslavs on the tete-jj 
vision screen who seemed not to be cut l* 
hi the mold of Slobodan Milosevic. ™ 
Character is the bedrock of sports as * 
it is of national survival. It surfaces 
under foe roost trying and de m a ndi ng-^. 
of circumstances. 

In foe World Cup you are chosen 
play on foe team of your country of~~ 
citizenship, notofresidence. You reach 
the height of your career because of~ 
patirwHti identity and skills. Both kvej 
been on display, in foe healt hiest of™ 
ways, in France over foe past month. 

The Washington Post. 


In Japan, Here Comes a Tough Reality Test for Voters 


A Vote in East Timor 


Of all the outrages committed by the 
Suharto regime, perhaps none has pro- 
duced more headaches for less profit 
than Indonesia’s engulfinent of East 
Timor in 1975. Indonesia gained little 
but a persistent public relations prob- 
lem that mobilized President S uhar to's 
opponents and cost him trade and mil- 
itary help. Now, as President B.J. 
Habibie sorts through the Suharto 
policies, it should be obvious that both 
politically and morally, the right 
course is to allow the Timorese to vote 
on their future. 

In the first few years of Indonesia's 
occupation of East Timor, some 
200,000 people were killed, more than 
a third of the country. Since then, sol- 
diers have imprisoned dissidents and 
massacred protesters. Timorese are for- 
cibly sterilized, and Jakarta has Hooded 
the island with immigrants to dilute its 
culture and separatist politics. 

Since he replaced Mr. Suharto in late 
May, Mr. Habibie has blunted some of 
foe worst repression. Several prom- 
inent dissidents have been released, 
and he told East Timor's Bishop Carlos 
Belo that he would begin to withdraw 
Indonesian troops. 


Yet Mr. Habibie has refrained from 
promising fundamental change in East 
Timor's status. He appointed as a senior 
adviser a retired general who oversaw a 
1991 massacre that killed 270 in East 
Timor. Troops, including those re- 
cently led by Mr. Suharto's son-in-law, 
have shot protesters and seem to be 
trying to provoke the East Timorese 
into violence. Mr. Habibie offered to 
release foe imprisoned leader of East 
Timor's independence movement and 
give the region “special status.” but 
only if the world recognized Indonesian 
sovereignty. The rebel leader Jos£ 
Xanana Gusmao rejected the offer. He 
still argues, as do the two Nobel peace 
laureates. Bishop Belo and Jos6 
Ramos- Horta, that East Timor's people 
must vote on their status. They caution 
that it would take a few years to create 
conditions for a free election, including 
a well-trained East Timorese police 
force and an end to the climate of fear. 

What Mr. Habibie cairdo now is 
release the political prisoners, with- 
draw Indonesian troops, commit 
Jakarta to respecting a free vote and 
grant autonomy to East Timor. 

—THE NEW YORK TIMES. 


N EW YORK — Imagine 
voters rewarding a polit- 
ical party that presided over 
eight years of stagnation, that 
doubled unemployment, foot 
eroded everyone’s retirement 
nest eggs and that offered no 
foreseeable recovery. 

This is exactly what Japanese 
voters are expected to do in 
elections on Sunday to fill half 
the 252 seats in foe House of 
Councillors, the upper house of 
foe Diet. 

If Prime Minister Ryu taro 
Hashimoto’s Liberal Demo- 
cratic Party prevails, as expec- 
ted, Japan’s leaders will be re- 
inforced in the belief that 
muddling through remains the 
best way to retain power. 

Mr. Hashimoto’s popularity 
is down to 28 percent, and in a 
high-turnout election the party 


By Richard Kata 


would probably lose seats. But 
confidence in tire divided op- 
position parties is even lower, 
so disgruntled citizens are ex- 
pected to stay home. 

The LDP’s projected “vic- 
tory** illustrates why foe road to 
reform will be a long cme. 

Instead of making real 
changes, foe Japanese system 
spreads the pain. Companies 
with low sales don't cut jobs; 
they trim everyone’s pay. 
Rather than foreclose on insol- 
vent borrowers, banks often 
lend them foe money to pay off 
interest, orprovide life support 
to stave offoankruptcies. 

This approach has led to eco- 
nomic stagnation but has also 
kept people from being thrown 
into die street. The recently an- 


nounced “total plan” to fix foe 
banking system is another in- 
stance. Despite claims to foe 
contrary, taxpayers' money will 
be used to keep insolvent in- 
stitutions and borrowers afloat. 

But Japan needs to rid itself of 
bad bank debts row estimated at 
$1 trillion. That is 30 percent of 
GDP, 10 times the relative size 
of America's savings and loan 
crisis in tire early 1990s. 

The only ; effective coarse for 
Japan now is the one the United 
States took them to close in- 
solvent hanks and compel 
solvent ones to sell off their bad 
assets while protecting depos- 
itors. In addition, government 
money should be used to shore 
up the capital base of foe solvent 
banks. 


But Japan is unlikely to do 
this, because it would mean 
foreclosures, bankruptcy and 
mass unemployment. And the 
industries most affected, con- 
structionandreal estate, provide 
much of the campaig n money 
and voter base for the LDP. 

Dozens of other industries are 
also protected from competi- 
tion. But dismantling informal 
cartels as well as removing bar- 
riera to imports would damnate 
an estimated 10 million jobs, 
and it would take time before 
reform created new jobs. 

Unfortunately, Japan lades 
the social safety net required for 
such an overhaul. Its unemploy- 
ment compensation and its de- 
posit insurance systems are un- 
derfinanced. Moreover, its 
labor market is incapable of 
rapidly shifting large numbers 


of workers from the efisappe^ 
ing jobs info new ones. _* 
In fact, putting oS'teksam 
raising unemptoymetK anyw^J 
from 2 percent in 1990 td?5 
record 4.1 percent now, and 1 * 
rale is projected to keep risiiwj 
A surprise protest vote 3J 
Sunday would send an impor- 
tant message of discontent. But 
with only the upper house 
stake, foe Liberal Democratic 
Party would still retain contrdS 
I fte a recalcitrant heart $&■ 
tient, Japan resists the doctor's 
aiders. Addressing its problenffi 
may be a difficult regimen, but 
the longer Japan waits, the more 
drastic the surgery will be. 

The writer, author of “J apart ' 
The System That Soured toft , k 
mbuted this comment to Tiff 
New York Times. • * 


In America, Radical Globalizers Talk Like Missionaries 


Rough Ulster Road 


The onset of foe season of political 
marches in Northern Ireland has gen- 
erated a lot of violence and confron- 
tation and raised fears that the British 
province’s celebrated new peace 
agreement may founder. The inarches 
signify a tribal politics that is foe pre- 
cise opposite of what the new agree- 
ment sets out to prodace. 

In Northern Ireland, both Catholics 
and Protestants march to assert their 
separate historical identities. But the 
parades through Catholic neighbor- 
hoods by the Protestant Orange Order, 
undertaken to rub in the defeat of an 
invading Catholic king in 1690, have 
an especially inflammatory aspect 

An independent parades commis- 
sion set up to regulate these activities 
banned a traditional (190 years), pro- 
vocative Protestant march route in 
Portadowa Marchers demonstrated, 
with stones, against British police. The 
commission promptly approved anoth- 
er conspicuous march in a Catholic 
neighborhood in Belfast next Sunday, 
in order, it conceded, to placate pro- 
British Protestant loyalists aggrieved 
by foe earlier decision. 

The Orangemen badly need to be 
brought into discussions — Tony Blair 
is trying — to disprove or at least 
reduce suspicions that their purpose is 
to torpedo the peace-oriented Trimble 
leadership. As “first minister” of the 
Northern Ireland power-sharing as- 
sembly created in the new peace agree- 
ment, David Trimble is caught be- 
tween his Protestant loyalties and his 
new society-wide governing respon- 
sibilities. Such is the stress that in his 
first week on the job he had to deny that 
he was p lanning to resign. But he is 


given broad credit for struggling to 
earn foe good faith of the major Cath- 
olic as well as the Protestant peace- 
minded parties, including the hereto- 
fore violence-spawning Sinn Fein. 

An inquiry goes on into whether the 
strains of the day are foe irreducible 
hangovers of a discredited past or the 
harbingers of a return to the old trib- 
alism of Northern Ireland's politics. 
Some feel that a painful raggedness in 
its political and community life may be 
the best Northern Ireland can expect 
But you have to be careful about what 
you expect prophecies can be self-ful- 
filling. The dedication of foe parties and 
people of Northern Ireland and the sup- 
port of their friends cannot be allowed 
to vanish in the tough early going. 

— THE WASHINGTON POST. 


P ARIS. — The debate over 
American foreign policy di- 
vider Washington in a new way. 
There are both neoconservatives 
and liberals who defend foe 
policy of using American power 
to promote democracy world- 
wide. The “benevolent hege- 
mony” camp allies itself with 
the Wilsonian idealists, the lat- 
ter an unmistakable influence on 
Clinton administration policy. 

Against them stand the so- 
called neo-isolationists, usually 
thought to be leftists and often 
accused of disenchantm ent with 
America, but also foe “real- 
ists,” who take a traditionally 
conservative and usually pessi- 
mistic vierw of history and of the 
constraints on national policy. 

The promoters of democracy 
make two arguments. They say 
that international stability today 
depends on U.S. leadership 
worldwide. They also argue 
that foreign policy must be a 
crusade to spread American 
ideas and values in orderfor it to 
be true to the nation’s values 


— JBy William Bfeff — 


and win the support of the 
American public. 

There is something in these 
arguments, but less than one 
might think. American policy 
today, framed as promoting de- 
mocracy and American prin- 
ciples, and thereby stabilizing 
the international system, is of- 
ten in practice a destabilizing 
factor in world affairs. 

Thai was just demonstrated 
in foe Far East Bill Clinton last 
week knocked the foundations 
from under a Japanese- Amer- 
ican security alliance which for 
nearly a half-century, since foe 
Korean War, had been foe most 
important element in East 
Asia's political stability. 

America’s relationships with 
Japan and Taiwan, Washing- 
ton’s two closest Far Eastern 
allies for nearly a half-century, 
now have been subordinated to 
a new relationship with China, 
enemy of Taiwan’s indepen- 
dence and for more than a cen- 


tury modem Japan's rival for 
Asian predominance. This ef- 
fective reversal of alliances was 
rationalized by Mr. Clinton as a 
way to promote eventual Chi- 
nese democracy. 

That might be excused as an 
idiosyncratic decision by this 
administration. It occurred, 
however, in foe context of 
Asia’s economic crisis, steadily 
deepening during the past year, 
whose origins lie in foe Amer- 
ican-sponsored globalization of 
foe major Asian economies. 

That bound them to an in- 
ternational financial system of 
investment and speculation that 
no one controls, and put them at 
foe mercy of globalized market 
forces much more powerful 
than any government The result 
has been a sweeping destruction 
of Asian economic structures 
and enterprises, bringing social 
upheaval with it, arid in some 
places political crisis. 

The internationalization and 


Other Comment If They Can’t Behave, Too Bad for Them 


Why the Algerian Secrecy? 

Algeria’s anguish has lasted more 
than six years and claimed almost 
100,000 lives. The two main reasons for 
Western indifference are hostility to- 
ward the Islamist rebels and foe opacity 
of the political system. To penetrate the 
fog, one should focus less on the fun- 
damentalists and more on the key play- 
er in Algeria’s politics, foe army. 

Many observers suspect that the 
Armed Islamic Group is a product of 
the state’s intelligence service, de- 
signed to discredit foe Islamists. These 
suspicions have been heightened by foe 

allow any international inquiry. 

— Lahouari Addi, writing 
in Foreign Affairs. 
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S AG HARBOR, New York 
— Alone in foe kitchen at 6 
A.M. Tuesday, I clicked on foe 
radio for company as I made 
coffee. The first voices I heard 
were Irish, speaking to a re- 
prater on new riots and burning 
for old reasons in Dumcree In 
Northern Ireland. 

“What the hell is wrong with 
those people?” I said aiond to 
myself. I turned foe radio off. 
Let foe Orangemen and the 
Greenmen and the British keep 
killing each other over parades 
celebrating a battle more than 
300 years ago, when my and my 
wife’s ancestors almost cer- 
tainly were on opposite sides 
hoping to kill each other. 

Thank God for America! The 
British created two great coun- 
tries with their brutality in Ire- 
land and Scotland. The coun- 
tries are foe United States and 
Australia. The clearances in 
Scotland and the famine in Ire- 
land drove people to far shores. 

So, in foe privacy of my own 
kitchen, I sounded to myself 
like an American know-noth- 
ing, an isolationist ignorant of 
foe world and its interdepend- 
ence. That is not the way I think, 
but it was foe way I felt at that 
moment If these people can’t 
deal with their problems, why 
should anyone else try? 

That may become a mantra of 
the 2 1st century. 

I felt disgust, with them and 
with myself. I wanted those 
voices to leave me alone. 

Isolationism, of course, has 
always been close to the center 
of the American character. 
Most all of us, in rare way or 
another, came from someplace 
else, many risking everything 
on the hope that there could be a 


By Richard Reeves 


new world apart from the so- 
phisticated cantons of Europe, 
where people who considered 
themselves foe most civilized of 
all routinely attacked each other 
over foe way they worshiped or 
imagined God. 

Thomas Jefferson believed 
that foe United States could sur- 
vive only as foe anti-Europe. He 
was determined above all to do 
what he could to save his fellow 
Americans from what he saw as 
foe temptations, the brutality, foe 
evil of *‘foe teeming cities.” 

George Washington saw it 
differently, but he, too, tried to 
warn foe same Americans 
against making “entangling al- 
liances” with foreign powers. 

We Americans are entangled 
now. But isolation has much of 
the same attraction foal it had 
for our founding fathers. The 
successor to Washington and 
Jefferson, Bill Clin ton, came 
back from China advocating se- 
lective isolationism with com- 
partmentalized views separat- 
ing freedom of commerce from 
freedom of politics. 

Money, he was saying, 
knows no flag, no nation. So, 
what else is new? I think foe 
disgust is new. 

The global village, as we 
know it, is a creation of in- 
stantaneous electronic commu- 
nication. But the village idea is 
dead as matter for politics. It 
peaked 14 years aj»o. That was 
when British television film of 
starving Ethopians electronic- 
ally ricocheted from country to 


skeletal children in our living 
rooms. Compassion, for foal 
moment, was the bond of what 
looked like a new world. 

The conventional wisdom 
was that people could not resist 
craning to foe aid of their fel- 
lows if they actually saw foe 
cruelty and suffering of their 
faraway neighbors. 

But then that compassion 
turned into what sociologists or 
maybe journalists described as 
“donor fatigue.” There were too 
many fights, too many famines. 
Individuals or nations could do 
only so many good works in the 
global vale of tears. 

In America, the last tears may 
have been shed in 1993 for So- 
malia, where U.S. soldiers were 
dispatched on an ill-advised bat 
noble mission to save people 
from themselves, and one of our 
own was killed and dragged 
through the streets of Mo- 
gadishu by foe people he 
thought he was helping. 

No more Mogadishusl Pres- 
ident Clinton was wilting to 
send American troops into Bos- 
nia, but not willing to let them 
leave their camps and get into 
harm's way before his own re- 
election. As for Rwanda, die 
president and almost all other 
Americans simply chose to look 
away from Hutu-Tutri genocide 
in foe global village. 

So we have moved beyond 
compassion. I thmb we have 
even moved beyond indiffer- 
ence. The television cycle of 
sympathy for filme d victims 
seems to end now in disdain fra 


was promoted by foe United 
States because the prevailing 
neoliberal economic ideology 
insisted that this was foe way 
toward universal prosperity, 
while Washington had con- 
vinced itself foal it was the way 
to universal democracy as weJL 

Yet it was evident from the 
start that globalization is auto- 
matically destabilizing. It pro- 
gresses through destroying 
what exists. This is rationalized 
as “creative destruction,” a 
formula which concedes the de- 
struction bat postulates an 
eventual positive outcome. Pos- 
sibly there will be such an out- 
come, but that is a matter of 
faith. The balance of the ac- 
count so far is negative. 

It is not a pejorative point but 
a statement of fact that current 
American economic and for- 
eign policy has been, and in 
crucial respects continues to be, 
a destabilizing force in inter- 
national relations. Yet those 
who support this policy claim 
that it is a program to establish 
international stability and order 
— and American values. 

The United States is a radical 
and disruptive force to foe ex- 
tent that it uses its power to 
impose deregulated markets, 
destroying existing economic 
institutions and markets in for- 
eign countries, and strives to 
promote democratic forms of 
government to replace the polit- 
ical systems those countries 
now possess. One would thinlr 
this obvious. 

The backers of activist policy 
in Washington agree that Amer- 
ica is a revolutionary power, but 
they say it is a benevolent and 
tiberating one, achieving foe na- 
tion’s, and indeed the world’s. 


manifeg destiny. They say that 
in any case it is imperative that 
foe United States use its power 
to establish an international sys- 
tem which conforms to its in- 
terests raid principles. 

The critics, this writer qb- 
viously among them, would 
suggest that they vastly under- 
estimate the complexity of in- 
ternational society, and exag- 
gerate the relevance of the 
American model to the rest of 
foe globe and America’s actual 
power to install its model «f 
society elsewhere. Some critics, 
might suggest that “ vktoiy 
the Cold War has left a legacy*? ' 
megalomania in some Wash- 
ington circles. j 

This brings us to the con- 
descending argument that if tfie 
American people are not en- 
listed in a crusade abroad they 
will become isolationists. Iso- 
lationism simply is not a fegi- 
ibie policy for any nation today, 
thanks to mteraational econom- 
ic integration and rivalry, 4s 
well as to the political inhaf- 
itance of the last six decades^ 
The American public bos al- 
ways liked to see its wars, hot$r 
cold, as crusades, but so dejes 
nearly everyone else. Its rel«- 
tance to put troops at risk ssf - 
gests foat its appetite forefl- 
sades is low. In peacethw, 
Americans have proved p£j- 
fectiy capable erf dfetingnMag 
between crusades and interest 
Just a century ago, spcakjfifg 
of U.S. intervention in me p9- 
ippine insurrection, a Missis- 
sippi congressman asked “Woo 
matte us God’s globe -trottfig 
regents?” Most America^ 
even today, will appreciate tBe 
pertinence of the question. j§ 
International Herald Tribune. V 
Los Angeles Times Syndicate. 3 
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1898: Hawaii Annexed provided by foe Govern 


WASHINGTON - President 
McKinley at seven o’clock this 
evening [July 7] signed the res- 
olution annexing Hawaii to the 
Unite d States. Mr. Long, Sec- 
retary of foe Navy, has ordered 
foe cruiser Philadelphia, now at 
Mare Island, to Hawaii to raise 
tire American flag and include 
foe group of islands in the Un- 
ion. The Philadelphia will sail 
in a few days’ time. 

1923: Isolation Myth 

NEWYORK — Those who de- 
clare that foe feOiixe of this coun- 
try to join foe League of Nations 
means American isolation in 
European affairs received a 
shockm the form of figures com- 


provided by foe Govenuneii 
through taxation and hatfj&r 
voluntary contributions of n&j 
lion s of Americans. In otK? 
wrads, during the past four years 
and eight months Europe has 
received $100 from ewfy 
m a n , woman and chiM in the 
United States. r 

1948: Death Penalty*; 

LONDON — — The Labour gol- 
emment’s new five-year two- 

tlMiru — ■ - « 


was published today paly 8J.3t 
is similar to foe American sys- 
tem of dealing with foe ptra- 
lshment of murderers. In efffe$. 
foe proposal: exemp t* tbcgfc 
gmlty or “crimes of passiqra’ 
from foe denrtf s erttem^ *JWg 
government’s new txoaosw. 


mv.bwu UUU ui Wiu IWW ttl WftWrtlll 1U1 pUCO DV • New York HmiW — » new proposar 

Ethopians electronic- da self-destructive tribes living showing that America re P re ^ ta compromk^wnrk3l 

hexed from country to and ki lling outside the gates of eleven billion dollars inpSS: after *e House of Lrafc 

nd house to house. the viDase. If thev can't net h<>. envw » *%+ a ... r iro PC rejected the 


anoount was 


period of five years. 



INTERNATIONAL HERALD TRIBUNE, THURSDAY, JULY 9, 1998^ 

OPINION /LETTERS 


PAGE 9 


[Let’s Not Leave Refugees 



By MHKcent Obstso ' 

\a 9®^ T I L wa8 a “gWy Moire titan "li5,000 women were 
^* e T* j .^■year-oW. She raped mace year ta Rwanda. Mass 
|fcft me gmd^td^teK feeter where has been reportedas a weapon 

of war in Cambodia, Liberia, Pfcru, 
Somalia and Uganda. 

Safe havens ifcnot spate women. 
In western Tanzania, 'where more 


Tiignfri fflmp js gttngtpfl Whiter 
pregnant by design, accid ent 


V 


OW 


■tut 


HID* Uift* ocuu laniiiu^ UL inr r £Hj 

tanocammaiionrcvrakdtbatt^ 

:had contracted gonorrhea. That was 
; serious enough, but the Red Cross 
^doctor had a greater concern: Had 
[she been exposed to HIV? 

' It was iroitHe thought S 

nsmitted diseases are common 

Lngnfa, as they often are in 

irefugee camps, and where there is 
■one sexually transmitted disease 
!in a community HIV is never far 
‘behind- The wounds and sores of 
tgonantaea or syphilis provide 
{easy conduits for the AIDS virus 
[to enter the blood, and in coercive 
‘sex the chance of HIV being 
{passed on is the greater because 
‘genital injuries are likely. 

The doctor could not follow up, 
however. While the Red Cross has 
HIV- AIDS awareness and preven- 
tion programs in die refugee 
ramps of western Tanzania, there 
are no testing facilities. United 
Nations policy prohibits testing 
junong refugees. -The right to 
know, to be counseled, to be 
treated, is being denied the refugee 
when it comes to HIV. The reason 
i$' simple: The office of the UN 
ffig h Commissioner for Refugees 
'and its operational partners do not 
possess the resources required far 
counseling and. testing. Indeed, 
jhere is often very little done to 
prevent HIV infection and control 
i^EDS in refugee settings. 

IWar causes nrigntions and fee 
virus feat causes AIDS travels wife 
them. War also produces behavior 
feat mm-ams infection. Displaced 
populations interact socially and 

sexually wife fee host community. grams •», — --r- 

Rcfugees interact among them- could be 2L? 

pelves. Sexual desire does not cease we leave Stile gids to their rarer 
fShen you flee your homeland, and • ■ n 

often protected sex is not practiced. - The wter coordinates repro- 
Many mfin and women are ductive health programs m east- 
anxious to replace lost loved ones, erri Africa for ^/me77uz^nai 

Those who wish to procreate have Federation cfRriCnxs and Red 

fetie use for condoms. Nor do rap- Crescent Societies. Stecontnb- 
i$ts.WeIlover20.000 women were used this wmment to the Jnter- 
raped in Bosma-Hazi^oviiiiL national Herald Tribune. 


refugees is particularly conducive to 
HIV infecoocL Re&gees live in 
overcrowded conditions, mostly 
without fee social controls of home. 
Most have lost their spouses, and 
access to sexual partners is easy. 
Poverty makes girls and women vul- 
nerable. Some resort to prostitution. 

Pflinp schools are mostly limited 
to primary levels. Teenagers are left 

tomvertfeeir energies, and rape is a 

sport to some youfes. In Congo and 

Burundi, a young mast may be 
encouraged to marry his victim to 
save both •famiKga from shame. In 

^w®?quiddy 

wifeoot paying a bride price. ' 
Unsafe abortions can follow. 
The unqualified wield instruments 
that are used cm more than one 
woman. When unsterilized, they 
can transmit the AIDS vims. 

What can be done? Family plan- 
ning can reduce unsafe abortion. 
Proper management of abortion 
must be advocated. Refugees must 
have access to HTV-AIDS infor- 
mation, education, counseling and- 
mtvfc-al services. Laws must sup- 
port feis in host countries. 

There arc strong networks of 
nnng nw-rnmHital organizations 
in refugee carets providing healfo 
ariril 'community services. Pro- 
to CQnnter this 



What’s With the Feminists 
Who Suooon Over Clinton ? 


By Maureen Dowd 

ASHINGTON — Erik Tar- New Yorker, wr«e ter 

rang dispatch from fee Tony Blau 

state dinner about Mr. ainton: His 

glamour is under sung— a man te a 
dinner jacket wife more heal fean 
any star in fee room (or, for feat 
matter, at the multiplex). --fes 
height, his sleekness, his newly 


W lofFs mother cut a deal with 
his fate. “If Frank Sinatra ever 
«mig on to her, she was allowed to 
go with him for one night, with no 
repercussions in the marriage,’* 
he recalls. 

Mr. Tarloff, a writer who saw 


Mr. Tarlofi, a wnter wno saw nragui, uu> 

Washington from a rare perspec- cix^ped^uon-filing hanand fee 
live as the husband of a cabinet- tensity of his blue eyes. ... He is 
level official, fee former Clinton vividly in fee P?sent 900 
__ dares you to join turn tnere. 

MEANWinTF. TtehiB* ««*»«> Mm Bu^ 

chief economic adviser Laura 
D’Andrea Tyson, thought of his 

imuTTi!* pTramliM 


LETTERS TO THE EDITOR 


Malaria Comes Back 

While fee World Conference 
on AIDS put the toll of that dev- 
astating disease last year at 23 
milli on deaths, another less no- 
ticed but deadly threat to public 
health simultaneously marches 
across fee globe. Malaria, one of 
foe world's most common and eas- 
ily preventable diseases, kills 2.7 
milHim people a year. 

With global warming, increas- 
ing inter national travel and drug 
resistance, malaria is reuniting 
with a vengeance. During the 
1960s malaria was almost erad- 
icated. Malarial deaths in India, 
to zero. Last year 2.85 
l fryfans contracted the dis- 
ease. 

Although the World Health Or- 
ganization is spearheading an as- 
sault against malaria, without sup- 
port from donor countries little 
progress can be expected 

Malari a treatment programs 
win consume up to 40 percent of 
public health expenditures in 
some very poor countries. But 
malaria prevention is cheap and 
easy. Insecticide-treated bed nets 
can reduce child mortality by 15 
to 35 percent . 

Educational programs, elimina- 
tion of stagnant water and devei- 
apraent of good anti-malarial drugs 
are proven strategies. But f undin g 
fca: malaria research is currently a 
paltry $60 million a year compared 
wife $950 million for AIDS- 


All countries need to join fee 
World Health Organization in 
stopping the comeback of this 
stealthy disease. 

KAREN HODGSON. 

Victoria, British Columbia. 

Lidia’s Nuclear Step 

Regarding “ India's Nuclear 
Cheating " (Opinion, June 16); 

If America is the world’s only 
superpower, India is the world's 
largest democracy and as such has 
its own security concerns. Wash- 
ington extends the protection of 
nuclear deterrence to countries in 
the Western Hemisphere and 
Europe, as well as Australia. New 
Zealand; Japan and South Korea, 
but not to India. India, therefore, 
had to conduct the underground 
tests to develop a credible de- 
terrent of its own. By doing so it 
has not violated any international 
treaty or law. 

The economic sanctions feat 
Washington has imposed on New 
Deflri lave come at a dangerous 
mwwwt for fee world economy. 
Bast Asian economies have sunk, 
and Japan is facing fee worst re- 
cession since 1970. 

India, wilhits large market, is not 
in financial crisis and has recently 
talrwi farther measures to liberalize 
its econom. The United States is 
India’s number one trading partner. 
A slowdown in India’s economic 
growth will not serve America’s 

interests. TheU.S. Congress should 


consider lifting the sanctions 
against India without delay. 

M. VA5UDEVAN. 

Cannes. 

A Rough Send-Off 

A 58-year-old constituent of 
mine recently visited the United 
States for a family wedding. In 
fitting out fee visa form, he forgot 
to mention a minor drunkenness 
conviction 41 years earlier. 

The United States Immigration 
Service instructed him to appear at 
Kennedy airport six hours before 
his return flight and then incar- 
cerated him in a room, shackling 
him to a chair until his flight left 
He made three requests for his 
family to be informed of the situ- 
ation, all of which were ignored. 

Since his return, be has had 
frequent nightmares about the in- 
cident- He swears he will never 
travel again. 

The London office of fee U.S. 
Immigration Service has declined 
to apologize and says that shack- 
ling is normal procedure for any- 
one who breaches visa regula- 
tions, even inadvertently. It would 
be appropriate for the procedure 
to be reviewed before other el- 
derly passengers are caught in the 
same way. And I still think fee 
incident calls for an apology. 

NICK PALMER. 

London. 

The writer is a Labour member 
of Parliament for Broxtowe. 


mother’s groupie exemption 
when he wrote his new wash 
ington novel, “Face-Time.” 

The book, not yet published, is 
about a young woman who works 
in fee White How*. along wife her 
boyfriend, a speecn writer. She suc- 
cumbs to the advances of a Clin- 
tonesque president because fee 
feels it is an experience that tran- 
scends infidelity, and even sex. 

Or, as Marilyn Monroe mused 
to her psychiatrist about her re- 
lationship with JFK: “Manlyn 
Monroe is a soldier — The first 
duty of a soldier is to obey her 
commander in chief.” 

When all is said and done. Bill 
Clinton's biggest legacy may not be 
in politics but in letters. He has 
inspired an entirely new and re- 
markable genre: feminist erotic jour- 
nalism After decades spent trying to 
powerful men from think - 
ing they can have their way .with less 
powerful women, feminists now 
teve a terrible confession: They pant 
for power. They crave droit eta sei- 
gneur. Take me! Take me! 

First, Larissa MacFaiquhar 
wrote of Monica Lewinsky in The 

New Yorker that “it would be a rare 
young woman who could resist ... a 
chance to sleep wife a man who is 
(a) the president and (b) a babe.” 
Then 10 women, including 
some feminists, a fashion designer 
and a retired dominatrix, partic- 
ipated in a panel for The New Y ork 
Observer that resulted in a story 
headlined "New York Supergals 
Love That Naughty Prez.' ’ 

“I think there hits been a shift in 
the cultural climate since the time of 
foe Anita HH1 hearings," said Katie 
Roipbe, adding: “Now, tins virile 
president is suddenly fulfilling tins 
forbidden fantasy of 


A child without immunizations is 

like a game without goalkeepers. 


- feis old-fesh- 

ioned... aggressive male. I think 
women are finding that appealing.” 
Tina Brown, the editor of The 


for Time, who writes in Miiabefla 
about a game of hearts wife Mr. 
Chmon on Air Force One frying to 
Jasper, Arkansas, that made her 
tingle. “The president’s foot lightly, 
and presumably accidentally, 
bnished mine once under the table. 
His hand touched my wrist while he 

was dealing the cards. When I got up 

and shook his hand ai fee end of fee 
game, bis eyes wandered over my 
bike-wrecked, naked legs- And 
slowly it dawned on me as I walked 
away: He found me attractive. .- 
"There was a time when fee 
hormones of indi gnan t fe m i n i sm 
raged in my veins*. An open gaze 
like that, at least from a man of 
lesser stature would have an- 
noyed me. But that evening ... I 
felt incandescent It was riveting 
to know feat fee president had 
appreciated my legs, scarred as 
they were. If he had asked me to 
continue the game of hearts back 
in his room at the Jasper Holiday 
Inn, I would have been happy to go 
there and see what hap pened ." 

Amazing ly, Nina outnutters Tina, 
casting Bill as Zeus in “Leda and the 
Swan”: “Yeats honored the mag- 
netic sexual pull a powerfiil male can 

have on a weaker female. The beat- 
ing wings of the giant swan enwrap 
tire helplessly infatuated woman, 
whose ‘terrified vague fingers’ can- 
not push the ‘feathered, glory from 
her loosening thighs-’ ” 

Ms. Burleigh may have presiden- 
tial affeire on the brain since dK just 

wrote a book about Mary Meyer, a 
JFK paramour who was murdered. 
Defending her piece to The Wash- 
ington Post, fee rartedthatfee would 

have happily had a certain kind of 
sex with Mr. Clinton “just to thank 
him for keeping abortion legaL” 

We should stop blaming the 
ovoiy flutleiy sitcom character Ally 
McBeal for killing fmrauan. We 
should even stop blaming Bill Clin- 
ton. It is clearly a mass suicide. 

The New York Junes. 


The Greatest Goal. 

George Weak, 

intermtionally-accUdmed soccer plages 
and UNICEF Special Representative 
for Sports. 
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’Immamng driUrm is nd a mttta if clarity; 

itissnattooffdfillns^fiudionaitdloBianright.' 

—From UNICEFs 
The Progress qf Nations 1998 report 


vr 


Imamne a socoer match in which the opposing team is 
allowed to defend its goal, white your team is not 
Unthinkable, wouldn't you say? 

Yet in the game of life, that was exactly the ahrahon at me 
end of the 1970s. When fewer than 10 per cent of the worlds 
children were being immunized. Leav mg the reminder 
defenseless against ailments that not only threaten ihe quality 

of life, but life itself. . . , T . ^ 

Today, we seem to be gaming an preventive 
Aocordmg to UNICEF, immunizations against the Sx Ueamy 
Diseases of childhood-<iiphfheria, pertussis (whooping 
cough), tetanus, measles, polio, and tub erculo sis— are now 

rsfisns - 

World Health Organization, and others ^ 

■ Year 2000 goal of 90 per cent immunization levels worldwide. 


To combat the Six Deadly Diseases. And particularly to ensure 
that poKo is eradicated as a threat to children, just as smallpox 

was in the 1970s. ..t 

As a company that believes m living and workmg together 
for the common good, we at Canon appreciate the dedication of 
UNICEF and others in raising the levels of disease prevention. 

As a company that leads today's world m imaging 
technology for multimedia, we envision a tune when there 
wfflbe^inning smiles on the faces of all children and all 
people. In a world where immunization enables everyone to 
advance through life on a level playing field, defended from 
all threats to well-being. 

The children of today. The promise of tomorrow. 


Canon 


During the years since I first 
learned to play soccer by kicking a 
ball made of rags, I have worked to 
accomplish many goals. 

Some, of course, were on the 

playing field. But the greatest was a 
dream that came true last year, when 
I became an official -membo: of the 
UNICEF family. 

Several years aga, in my hcraeland 
of Liberia, I saw for myself how 
UNICEF-endorsed immunization 
programs can contribute to dtikhen's 
health and happiness. 

For children to flourish, of course, 
many things are required Adequate 
nutrition. Safe water and sanitation 
facilities. Education. And, yes, even 
invoh/anent in sports. 

But none of these can be effective 
in the presence of serious diseases. 
Diseases that can be prevented if all 
nations and all peoples recognize the 
importance of child-immunization 
programs. 


CtrepMtA 


Help UNICEF help children. 

unicefffi 

United Nations Children’s Fund 

{S 

a NiH-vri r-mwinw fnr UNICEF. 
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Needles Never Hurt 
The Virtual Patient 

Simulated Technology Trains Medical Students 


By Steven Ginsberg 

Wis/wngWB Post Servkr 


W ASHINGTON — Greg Menil 
isn’t a real doctor, but he plays 
one on his computer. 

Mr. Merril and his machine are boused 
in a spacious, dimly lighted room labeled 
“Very Creative Area,” which is two 
doors down from “Creative Area” at the 
offices of HT Medical Inc. in Rockville, 
Maryland. 

There Mr. Menil probes, points and 
pokes virtual bodies with simulated med- 
ical equipment He is prone to sticking a 
real needle into a virtual 
88-year-old woman to 
initiate intravenous 
feeding, for instance. 

Mr. Merril is not a 
mad scientist — he is 
the founder and chief 
executive of HT Med- 
ical, which specializes 
in computer-assisted 
medical training. And 
he hopes that his uncon- 
ventional gadgets will 
hold the key to the future of medical 
training. 

“This is going to revolutionize health 
care,” Mr. Merril predicted. “For the 
first time you can practice medicine prior 
to patient contact.” 

For now it is a rather small business. 
Revenue for HT Medical was $2.6 mil- 
lion in the 1998 financial year, which 
ended May 3 1, compared with $Z2 mil- 
lion last year. 

For financial 1999, Mr. Merril projects 
revenue of $8 million. He said the com- 
pany makes a small profit, but he declines 
to give figures. 

H e sees things heading np because 
in April, HT Medical brought its 
first computer-based simulation 
product to the market: the CathSim In- 
travenous Training System. 

Ca thSim, short for catheterization sim- 
ulator, provides medical workers with the 
ipportunity to practice intravascular 
therapies (medical-speak for inserting a 
needle) on a computer, rather than on 
patients. 

Currently, doctors and nurses practice 
on oranges, plastic models or. in some 
cases, each other. 

CathSim works on any Pentium- 
equipped desktop computer with a speed 
of 266 megahertz or higher and nses HT 
Medical’s Teleos program along with its 
trademarked AccuTouch robotic system. 
AccuTouch is a small box,aboutthe~size ~ 
of aJTolstoy novel in paperback. It is. 
equipped with real needles and a rubber- 
like substance that simulates the feel of 
human skin. 


Users operate a mouse to scroll 
through a series of screens and make 
selections, such as whether to work on a 
drug user, middle-aged patient or an el- 
derly woman. 

The virtual procedure begins on die 
next screen. Users are presented with an 
on-screen tourniquet, iodine and a num- 
ber of other preparatory options. If they 
pick the right ones — the computer 
coaches them — they then choose a 
needle size on the screen. 

This is the point at which the Ac- 
cuTouch comes into play; practitioners 
insert the real needle into the box and it 
mimics resistance and 
other factors as appro- 
priate. If the needle is 
inserted improperly, 
the patient isn’t shy 
about crying out a vir- 
tual “Owl” 

CathSim records the 
procedure and provides 
users with a report card 
so they can gauge their 
effectiveness. The pro- 
cedural rundown also is 
automatically filed on the computer's 
hard drive so instructors can track train- 
ees' progress. 

Mr. Me nil's business began soon after 
college in 1987 with a focus on tech- 
nology services. But he later wondered 
how to expand in the health-care field. 

“No one had ever really talked about 
medical simulation,'' he said. “I thought 
new technology could be applied to sur- 
gery and then it occurred to me: Why not 
take flight simulator technology and ap- 
ply it to surgery?” 

In 1992, HT Medical presented a pro- 
totype at a meeting of the American Neu- 
rological Association. “We had a huge 
crowd around the simulator,” Mr. Menil 
recalled. “Physicians were spending 
hours using it They told us it was the 
future of their practice.” 

Buoyed by the reaction at the con- 
ference and the ealia received afterward, 
HT Medical began to pour its resources 
into simulation technology. “It was very 
clear we were onto something,” Mr. 
Merril said. 

T wo months after it has been on the 
market, 7,500 of the 10,000 U.S. 
medical organizations have con- 
tacted HT Medical about acquiring Cath- 
Sim, which retails for $6,000, Mr. Menil 
said. He declined to disclose how many 
have made a purchase. 

“I found it to be very realistic.” said 
lames Britt, associate director of medi- 
cine at the University of Maryland Med- 
ical Center, who helped test (he system. 
“I would recommend iL Everyone that 
used it felt the sensation was real.” 


simulation 
simulator 

PreOp endovascular simulator, by the 
end of the year. 


performs a i 
examination ■ 


How Computer Lovers Name Their Data-Holdiug Babies 


By David Kushner 

New York Times Service 

N EW YORK — Every so often 
there's news about the most pop- 
ular baby names — Chelsea, 
Dylan, Diana and the tike — which are 
thought to reflect the cultural moment, the 
Zei t geist The pressure a parent feels in 
naming a child can be tremendous; after 
all, once die name is on the birth cer- 
tificate, it’s there forever. 

As part of the effort to humanize tech- 
nology, some people are choosing monik- 
ers for their computers — or, mare spe- 
cifically, for their computers’ hard drives, 
the data storage mechanisms that are rep- 
resented on screens by tiny, customizable 
icons. 

Buy a PC, and on the desktop you'll see 
a gray computer box with the words “My 
Computer” underneath; buy a Mac, and 
there’s a little box labeled “Macintosh 
HD.” Click on either and the name field 
shades over, waiting tike an infant to be 
named. 

There is no official registry of hard drive 
names, and there are no birth certificates 
for laptops, so it’s bard to know exactly 
who’s naming a machine whaL The best 
indication comes from those at the front 
lines of computer culture: repair techni- 
cians. 

At J&R Computer World in Manhattan, 
where hundreds of customers bring in their 


machines every month, sports star names 
are said to be popular. 

Tekserve, a Macintosh repair shop in 
Manhattan, reports that cartoon characters 
from “The Simpsons” or "Dilbert” are 
hot. 

The creator of Dilbert, Scott Adams, 
finds the trend flattering, though be hasn’t 
been inspired to personalize his own hard 
drive. 

“I like my computer to be as uncustom- 
ized as possible,’ ' be said. “I don’t want it 
to have a personality.” 

“Sooner or lata:.” Mr. Adams added, 
“I’m going to have to drop-lock it out the 
window, and I don’t want to have to feel 


SMartGeUmba^IKr 


like ITn scolding a child.” 

Douglas Adams, whose “Hitchhiker's 
Guide to the Galaxy” novels provide fod- 
der for countless screen savers and drive 
names, also disdains high-tech anthropo- 


ly hard drives tend to be called bor- 
ing things like ‘Mac G3 HD* and 
‘WORK/*’ be said in an e-mail message. 
“1 gave up cute names about a. decade 
ago.” 

Douglas Coupland, the author of the 
novels “Generation X” and “Mi- 
croserfs,” enthusiastically named his hard 
drive Ziggy Stardust after one of David 
Bowie’s alter egos. 


4 *1 think a definite tendency is for people 
to give hard drives names that are si- 
multaneously romantic and doomed and . 
ironic,” he said in an message. 

“The other tendency is to give hard 
drives the names of the characters they’d 
most liked to be dressed as on Hal- 
loween.” .... 

This infusion erf emotions is all part of 
the plan, said Peter Lowe, a MacOS 
product-tine manager at Apple Com- 
puter. 

Renaming a hard drive, Mr. Lowe ex- 
plained, fulfills the same purpose as othcr 
personal touches, like an “X-Files” pat- 
tern for a desktop or a particular voice fix' a 
tex t-to-speech program. 

- “Esthetic customization is a very im- 
portant part of interface design,” be said. 
“How someone feels about their computer 
is going to. impact the time they spend 
using it" 

Some people give their hard drives the 
names or people significant in their lives. 
Of course, that can have drawbacks. 

Consider the jazz executive who was 
laughed out of a computer repair shop 
when he went to pick up ins personal 
computer. 

As be walked out the door, the techies 
snickered. “Bye-bye, Wootie Wootie,” 
they said. Naming a computer can indeed 
be like naming a child: Don’t choose 
something that will get - ridiculed at 
schooL 


Striking Back at Mobile Phones 

Japan's Jammir ig Device So Popular Authorities Are Restricting Use 


The A .t uned Press 

TOKYO — So there you are at the theat- 
er when a stranger's mobile phone goes off. 
What do you do? 

In Japan, you jam. 

Seeing a potentially lucrative market in 
the legions of annoyed audiences held de- 
fenseless by the shrill ring of mobile 
phones, Japanese entrepreneurs have 
rushed to market devices that can jam mo- 
bile phone signals. 

But the popularity of the jamming 
devices has Japanese authorities worried 
and has forced a crackdown to limit use — 
or abuse — of the jammers. 

Last month, the Ministry of Posts and 
Communications released a tentative policy 
report restricting jamming devices to such 
public places as “theaters or concert halls 
where the degree of public nuisance is 
significant" 

And even these facilities have to a{ 
far a permit. The ministry is concerned 
if jammers become too widely available, 
they could be used maliciously or wind up 
blocking legitimate telephone signals. 

Nikkodo Co., a company specializing in 


karaoke equipment sales, had marketed the 
jamming devices to coffee shops and hos- 
pitals until the new regulations. “It was so 
popular, but it's an official decision so 
there's not much we can do.” said Makoto 
Onodera, a Nikkodo spokesman. 

Other entrepreneurs are pushing on, 
“We've seen sales drop off a bit, but the 
impact hasn’t been lhai pronounced so far,” 
said Huomitsu Kawachi, an executive at 
SIC Co. 

Mr. Kawachi’s small, Tokyo-based firm 
manufactures a device that retails for 
65,000 yen ($465). The company’s device 


is mainl y for personal use, and has a jam- 
_ m i of onto 
feetf. 


ming range ofonly about three meters (9.9 


Japan has one of die biggest markets in 
the world for mobile phones, with 39 mil- 
lion in use, cansing something of a back- 
lash. Many upscale restaurants hold a firm 
tine against calls taken — -or dialed — at the 
table. And Japan’s fabled bullet trains 
began airing recorded messages afew years 
ago asking passengers to refrain from using 
mobile phones at their seats. Instead, they 
are asked to use the area between cars. 


A glance at technology stock indexes arotmd the world 

North America VuMdaydOM 


% change 
year to date 


Pacific Stock Exchange 
Technology 

Standard & Poor’s 
Technology Composite 

351.22 

903.94 


+20.88 
+ 29.15. 

Europe 

Morgan Stanley 
Eurotec 

679.40 

«*.■ ■■■ ■. ■■ ■ '. • 
• .»». . a • » ■ 

+76.37 

Asia 
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Topix Electric 

1807.95 

. r&zSV 9 - 

+9.96 

Source: Morgan Stanley, Bloomberg News 
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For technology articles from the past week, see the Technology Index on 
tfta IHTs World Wide Web site at http://www.iht. com . Articles include: 


•Ascend Enlists Fbmwr FCC CWet, July 3 
» Revamped SEC Plans to Prowl tot Mora 
Acquisitions, July 3 
•Koreans Bristle at Software Deal, 

July 3 


•Australian Networks Get Exclusive Use 
of Digital TV, July 4-5 

■ Europeans to Meet on internal Names, July 6 
- BM Pulls Back In Aigantina. July £ . 

• Metro to Sefl Its Votes Computer, July a 


7& reach THblbeh atBtars at tdoammeat on ^fnechnolagy coverage, send 
e-mail id utbtecftOtuxam. 


NoChinese 


Splufion: A New System 

By Bob Tedescbi 

■ New YorkTSma Service . 


. To Westerners, it sounds like a bjad 
dream: Set up your first computer, plug 
it in: and join the information ago. 
ThereVjustone hitch. All the keys on 
die keyboard are in another Language. 

“ That is precisely the scenario tnapy 

Asians face when they first sat down at a 

computer. With up to 13,000 characters 
and no alphabet in their native languages, 
Chinese, Korean and Japanese users 
must make do with the Western key- 
board, and scares of different methods to 
translate each keystroke into a familiar 
character. Handwriting and voice-recog- 
nition systems provide alternatives, but 


Rabat K RjwtkatfVWtrigoOoo Rut 

Greg Merril of HT Medical working with a virtual patient At left, the 
computer-assisted equipment used to teach the insertion of needles. 

- - ht Medksd-pians to release its second The k ey-t o e ach prod uct , an d wtia rMn- 

ion product, £reQ|V endosqppkL x nil hopes will make them appealing to 

or, later this sunnner and itswkim, ‘medical outfits, is that each simulator 

a range of applications, such as 
ion of the lungs or colon. 


■ company. 

, has developed! 

handwriting-recognition system 
cuts input time by up to 75 percent 
putting ir in the range of tradition? 
keystroke translation methods and, " 
company hopes, enabling Chinese-1 
speaking computer users to get wired. A 
Tim Bajarrn, president of Creative n 
Strategies Inc., a San Francisco Bay \\ 
Area high-tech consulting firm, said: \\ 
“Right now, everybody in this industry || 
has China on his radar screen, so it’s 
critical to have some form of good trans- i 
lotion technology as part of that” \ 
The system, to be released in mid- ] 
August in China, is the latest offering 
from die company, which was founded 
try Carver Mead and Fredexico Fagin, 
two microprocessing pioneers. The 
stakes of their Eastern foray are par- 
ticularly ambitious: With one-fifth of 
the world's population and a nascent PC 
market, C hina is the promised land for 
computer entrepreneurs. 

With the new system — a combi- 
nation of Synapti.es’ QuickS troke soft- 
ware and its TouchPad input device — 
the user writes three or four strokes, then 
bhooses from a short list of finished 
characters. With other character-recog- A 
nifion systems, users must usually finish;’ 
the character— at an average of 10 to I2 T - 
strokes, and sometimes as many as 30 
— before the symbol is recognized 
But that smproach is slow and re- 
quires . peripheral devices, so most 
Chinese- opt for keyboard-inputting 
methods, such as Pinyin, the official 
phonetic romanization of Chinese. Usf- 
jj*. users can. type a Chin ese 
word phonetically, then choose from. a 
list of translated characters. 

■ The Synaptics system has been avail- 
able in Taiwan since November in note- 
book computers made by Twinhead 
Legend and Great Wall Synaptics has 
scheduled an American launch by the 
end of the year, according to Steve Liu, 
the product’s marketing manager. Mr. 
Liu said the lack of easy character in- 
putting “has hindered the Chinese in 
their information technology progress. 
This cun bring the Chinese people closer 
to computere.” 

Whether it can encourage more*' 
Chinese to buy computers, however, is * 
another question. “I don’t think the 


he 

en- 

ne; 

tiie 

ael 

for 

see 

ran 

ent 

)ne 

*»y. 

51a, 

P. 

fe 

has 


computers,” said Peter Yim, president 
of CtiM Engineering Inc., a high-tech 
consulting company. “Cost is more im- 
portant.” 

“What will drive this market,” Mr. 
Bajarin said, “is some killer application 
that gives people a reason for wanting 
computers. ’ 

Meanwhile, software companies re- 
main wary of China's intellectual prop- 
erty policies, analysts said. And given 
the 000007*8 substandard telecommu- 
nications system, it may be a while 
before the Internet drives mass de- 
mand. 

“You also have to look at bow fast the 
government wants to enable computer 
use — whether it thinks access is good— 
and that's an open question;” said Mi- 
chael Bonus, co-director of the Berkeley 
Roundtable on. the International Ecori* 
omy.- • 

Synaptics has other hurdles to over- 
come in this venture, namely, the com- 
petition. Motorola Inc.'s Lexicus Di- 
vision makes a Chinese handwriting- 
input device, as does Communication 
Intelligence Corp. ; 

While these companies retain a pres- 
ence in Chinese-speaking cultures, they 
are not necessarily looking to build 
business empires on their Chinese hand- 
writing-recognition products. “We're 
not interested in being in the market foir 
word-processing professionals,” said 
Sheree Wu, a Lexicus spokes wo man. 
"This is for people who don't want to 
sacrifice their natural way of thinking 
and writing. We're not ernnhasizms 
<eed” . £ 

As for Communication Inte llig ence;' 
“We see the near-term growth oppoo- 
tuniries as based more on Western Ian? 
guage-recognition systems,” said An- 
drea Steller, a spokeswoman. 

If the Synaptics technology can break 
the usability barrier for Taiwanese and 
Chinese users, it will not surprise in- 
dustry watchers. “If it was anyone else, 
Td be a little skeptical.' ’ said Paul Saffo, 
director of the Institute for the Future in 
Menlo Park, California. “But Fagin is 
extraordinarily well connected, and he 
has a track record.” ? 

Before starting Synaptics in 198$ 
Mr. Fagin helped invent the world's first 
microprocessor, while Mr. Mead was an 
innovator in standardized chip design.- 

Besides, as Mr. Bonus of the Berkeley 
Roundtable put it, the Synaptics sysidL 
doesn't have to take China by storm to 
succeed. "The numbers are so big that 
even a small percentage means -big 
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now an Ltimated^ W <* ,ntornet ° s6fs There ere 

the IrtemeSn^ ^™P eo P te wrftfwicfe who use a language other than English on 
met. Among that number, here are the most popular larges used on the Web. 


Internet Burnout: A Survivor’s Story 


Spanish 24 . 2 % 


Korean 1.6% 
Finnish 22% 
Portuguese 2.3% 
Dutch 3.6% 
Italian 3.7% 
Swedish 42% 
Chinese 5.6% 

Other 7.1% 


By Christopher Lehmann-Haupt ^ on not« he iwk b heart 

AtoRrt&Kstow, maamgs and inspired by his determi- 

nation to write what he calls a sort of 

he title of Michael Wolffs anti -press release’ ' to counteract the nat- 
canstically comic report on the ural tendency of a new industry to spin 
Dew-media business — “Bum itself optimistically. 

— refers to “the money a com- As things fell apart, as the “poetry of 
spends each month exceeding its money in motion’' turned into angry 
les,” or die rate at which it is recriminations. Mr. Wolff felt himself 
d for disaster. becoming a potential meal in a business 

titled “How I Survived the Gold where everything happened so fast that 
Years on the Internet,” the book people believed, “If you eat lunch, you 


Japanese 22 % - 

German 13% - 

French 10.4% 

Source: Euro-Marketing Associates 


The New York Tune* 


1 caustically comic report on the 
Dew-media business — “Bum 
Rate” — refers to “the money a com- 
pany spends each month exceeding its 
revenues,” or the rate at which n is 
beaded for disaster. 

Subtitled “How I Survived the Gold 
Rush Years on the Internet,” the book 
tells how Mr. Wolff developed a bum 
rate so incendiaty that, paradoxically, he 
almost became rich beyond the dreams 
of avarice. 

Almost 

A writer by profession, Mr. Wolff 
started a business in 1990 to develop 
ideas for books, magazines and tele- 
vision. 

Then two things happened He re- 
encountered Louis Rossetto, a haunted 


descriptions, setting scenes, developing 
characters. You have real dramatic en- 
gagements. It’s a new form of story, of 
the written word, of the way we com- 
municate fantasies, desires, aspirations. 
I'm serious.” 

E ventually Mr. Wolff wore out and 
began to have doubts about the 
future of the Internet, He defines it 
in dynamic terms: “It was a speeded up 
version of culture itself, a senes of fads 


are lunch.” Gradually, he descended to a and trends mixing with social and his- 


depth where, he said, “I saw my circle in 
bell. I would never be able to stop ne- 
gotiating,'’ 

ut more than the story of his 


torical and economic forces and tech- 
nological advances and roiled by con- 
stant upheaval and sudden reversals.” 
But he wonders if it is truly a medium of 
communication in the sense that radio 


struggle for survival, Mr. Wolff s and television are. 


p. " TELLERS: commerce sites: www^eg- rribntion services it 

rup Bant la£L, Japan s sixth- head.com, wwwjsurplusdirr Fuji Photo Kim ha 
■ to^estroramaaal baxik, said ect.com and wwwjurplu- started its Internet a 
^tnis week that it was starting a sauction.com. (Reuters) “We did not pi 

‘ ™ hanking sys- MIXED JVFWC on f°nn a consortium 

•tem that will to customers photo Film,” a 

open accounts through new ™AINFRAnffiS. Total 
automated teller machines. sh ^ >ments mamframe spokesman said, 

with no direct humancontaS computers m Japan in 1997- • REQUEST F 


>: net nnegg- nibution services in August, cc 

wjurplusiurr Fuji Photo Kim has already whole idea of what print is and who 
wwwjurplu- started its Internet service. thought that his magazine, eventually to 
(Reuters) “We did not propose to be called Wired, would do for tech- 
form a consortium with Fuji nology what Rolling Stone had done for 
Photo Kim,” a Kodak rock music and Playboy for sex. 


expatriate visionary who believed that itousiy into a business it knew nothing 
computers were going to change the about” that the word ‘'spread quickly up 


tem that will to customers *" £WS ON 

open accounts through new MAINFTRAhffiS: Total 

automated teller machines. & “ pments . °f mainframe 
with no direct human contact. in 1997- 

The service will be !« w «e<«wn 6 percent from 
-launched with new ATM ma- 8 y^^*er t at 2,820 units, 
chines at the bank's Shibnya P®™^ because of a weak do- 

i i • m i ■? moctu' MWnnnnr an ,nA iri wi 


ssmansaid (AFX) 
REQUEST FOR AP- 


and down the Silicon Valley peninsula 
that there was a new dumbest in the 
business.” 

How CMP Media, a Long Island pub- 
lisher of computer magazines, all but 


At the same time, the Internet came bought the Brooklyn Bridge from the 


98 were down 6 percent from PEAL: SyQuest Technology 
a year eariiex, at 2,820 units, Inc. said Wednesday it would 


branch in Tokyo next week, ““she economy, an industry 
•followed by eight other 6*22? Wednesday. 
Tokyo branches by the ^2* Electronic ^ 
middle of August. dustry Development Assoa- 

The new ATM machines a J“ m said Ato m value Barns, 
scan identification cards, let- shqanentsfai 15pcrcratfrOTi 

ting the bank check the idea- Si piw, SBE5 8 ?’ 1 ^ 


into existence, promising to become as author. And how America Online Inc., 
revolutionary a new medium as radio which he calls “the most dysfunctional 
and television were in their time. company in America,” succeeded in be- 

Inspired by both these developments, coming mighty despite itself, mainly be- 
Mr. Wolff came to believe that however cause, be argues, it was a place where 
tins new medium developed, it was go- people could engage one another sexu- 


ation said that m value teems, byte removable hard drive 
shipments fell 15pcrcentfram cartridges in France. 


cisionto grant a premmnary medium developed, it was go- 

mjunccton tha t wou ld prevent j ng to demand content So he created 
flte company n^orfcng g^des to the Internet and the Web sites 
and setting its SparQ 1-giga- called Your Personal Clock and 


ally in chat rooms. 

“This sex stuff is, really, new,” he 
writes, “a paradigm shift For one thing. 


carnages in rranoe. expenditures began to outpace profits, 

^ Cta Fndfly, m smnmary his soSSed bum rato 

city of customers without em- - proceedings, the Fans Dis- But nis Internet business 

•ployees on the spot. The 111 hict Court granted a request was hot in another sense as 

■-machines also let customers ^ ear * ^ohmittedbylom^aCoip.to welL A Wall Street Journal 

-.pay utility bills, change ad- en ° ed ™ rose block SparQ cartridge sales feature on Mr. Wolff attracted 

, dresses or apply for credit- by SyQncst and its French Robert Machinist, an invest- 

card loans — sendees that tlectn ^8 a roraist u.j. econ- subsidiary in France. Iomega meat banker he had known in 

now require bank staff to per- ^ t 1 ? e >. va zL^ claimed that SyQuest’s cart- college, who now told him, 

form identity checks. exports aectaied by 4 percent ridge design infringes an anti- “I’m willing to share with 

“We expect the m ultimo- 10 bl lH on J™ m ~ rattle mechanism patent is- 

dia banking services to bring cr ? as ® d shipments or low- gQgd m Iomega in Europe. 

in mnH. priced models. (Reuters) TVm» mmt iviwlM Tnmpin’t 


Netclock. His company grew so fast that you have ordinary people, millions of 
expenditures began to outpace profits, ordinary people, engaged in a narrative 
creating his so-called bum rate. enterprise. Writing dialogue, crafting 


ridures, 

<Ph«h; 


priced modds. (Reuters) 

■the extended hours and sim- • OUT OF THE PIC- 
plified application proce- TORE: Eastman Kodak 
H dures,” said Hiroshi Taka- Co.’s Japanese anil denied a 
■hasbi, a Fuji Bank Jzji Tsushin-Sha report this 
.'spokesman. (Bloomberg) week that it bad proposed 

• PAYABLE BY WEB: JLSSSSSo 

The U.S. government made 

^,1 .I, i _ ,« L ^ tribntkffl servers, incluoiDg 

Fuji Photo FQm Co. 

Internet last week. usmg an ^ it would shut 

electronic check to make a . - - . 


resign infringes an anti- “I'm willing to share with 
mec hanism patent is- you toy personal goal, which 
io Iomega in Europe, is to do a public offering north 
The court rejected Iomega’s of $200 million.” 
request to block SparQ cart- In the heat of the wheeling 


sales in Italy. Germany and dealing that followed, 

Y JT— 1/ L" «« 


ir Co.’s Japanese "*»♦ den ied a and Britain. Mr. Mac h inist further said to 

k Jzji Ttoshin-Sha report this ‘‘We are surprised by the Mr. Wolff. “1 want you to 
) week that it bad proposed court’s decision and are pare- give a building to the col- 
f Arming a consortium with paring to file an appeal with lege.” He a d d e d, “We can 
" Tntpg-ni-a rtigntaLim agin g dis- the French appellate court,” call it the Wolff Center for 
e tribatkvi servers, including said Tcan Tokos, SyQuest ex- New Media.” 


Fuji Photo FQm Co. 


ecutive vice president, gen- 


Kodak said it would shut eral counsel and secretary. 


$32,000 contract payment to a 

-a unit of GTE Corp^ banking . • . • — — 
and techitology iniisfry of-' • * 
ficials said. 1 

- The transaction was tire re- 
suit of a three-year collab- \Af\Af\AS 
orative research jaoject de- * “ ** * 

signed to make check . '■ - ~ . 
processing more efficient and 
pave the way for the use of Automobiles 
electronic checks by U.S. pro open i 

businesses. mupalcofl 

’ The electronic check was 
developed by a not-for-profit 
research and development or- tfoow _ _ 
ganization known as Rnancial new world i 


fnfernet cfi gj tal-t magTng dis- 


(Reuters) 


How his sand castles 
turned into mud is the subject 
of Mr. Wolff’s satirical nar- 


1 J account is about how the Internet Maybe businesses trying to master the 

beguiled everyone who failed to un- Internet were wasting their time. After 
derstand it, how, for instance, he writes, all, he writes. “I’m not sure any two 
Time Warner Inc. plunged “so precip- people came away from the Net having 
no a business it knew nothing bad anything close to s imil ar experi- 
iat the word “spread quickly up ences; that is, gotten the same message. ” 
u the Silicon Valley peninsula He adds, “Much like the telephone, the 
e was a new dumbest in the Internet was an instrument through 
” which we were all finding we could 

IMP Media, a Long Island pub- exercise a highly individual and idio- 
computer magazines, all but syncretic control over the messages we 
he Brooklyn Bridge from the were getting." 
uid how America Online Inc., You got them when you wanted to get 
: calls “the most dysfunctional them, not when someone wanted to 
1 in America,” succeeded in be- serve them up to you. “And lastly, and 
nighty despite itself, mainly be- most importantly, you could, if you 
: argues, it was a place where wanted, make your voice as powerful as 
sold engage one another sexu- any other. You could send your own 
lat rooms. message. Good for you. God save us.' ' I 

sex stuff is, really, new,” he The time had come for him to get out of I 
a paradigm shift For one thing, what he was beginning to see as a losing j 
; ordinary people, millions of game. Still, the field remains wide open. I 
people, engaged in a narrative “Nobody knows what’s going on. i 
e. Writing dialogue, crafting The technology people don’t know. The I 

content people don’t know, i 
The money people don’t I 
know. Whatever we agree on | 
today will be disputed tomor- 
row. Whoever is leading , 
today, I can say with absolute 
certainty, will be adrift or 
transformed some number of 
months from now.” He con- 
cludes: “It’s a kind of an- 
archy. A strangely level play- 
ing field. The Wild West.” 
And if his amusing book is 
a fair reflection, civilization 
has not yet even begun to ar- 
rive. 

“Bum Rate: How / Sur- 
vived the Gold Rush Years on 
the Internet by Michael 
Wolff. 268 pages . Simon & 
Schuster. $25. 



FRED OretT RACKS 
wupoUaa 


ADVERTISEMENT 


PRIME SITES 


WWW. 


| Services Technology Consor- 
* tium, which is made up of 
banks, industry partners and 
Financial services companies. 

The group will hold a 12- 
month market trial of elec- 
tronic checks, which re- 
semble regular checks and are 
secured with digital signa- 
tures, and 50 government 
contractors are expected to 
participate. 

Full-scale rollout of the 
checks is expected by 2000, 
and tiie group says it hopes 
electronic checks will be used 
by U.S. businesses in the fu- 
ture, particularly small and 
midsized businesses, which 
have a more difficult time 
than larger companies in 
moving funds around. 

The checks are signed by 
. jhe payer and endorsed by the 
Jpayee, like regular checks. 

It is not possible to tamper 
with the amount on the check 
and because the digital sig- 
nature is specific to each 
check. Financial Services 
said die potential for fraud , 
was expected to be much j 
lower than with regular . 
checks. (Reuters) \ 

• KEYBOARD CALLS: i 
Siemens AG of Germany and 
SAP AG, the world’s largest 
maker of business-manage- 
ment software, said they . 

would collaborate to integrate 

phones into personal com- , 
paters. 

% The agreement announced 
“by the two Goman compa- 
nies aims to blend Siemens s , 

Hicom communications serv- 
ers and SAP’s R/3 business 
management software into a 
software system thar would 
equip a personal computer 
wiih voice telephone capabil- 
ity. (Bloomberg) 

• SALES ARE SUNNY- 
SDDE UP: Egghead.com lac. 
said sales from its on-line auc- 
tion site wwwjurplusauc- 

tion.comwried$l3.7ttftom 

in foe first quarter ended June 
27, almost double the $7 mil- 
lion in fourth-quarter sales. 

,, Egghead this year left toe 
Conventional retail business, 
changed its name and began 

selling merchandise on-Ime, 

to tap into the growuag co** - 
sumer traffic on the I nterne t 
It now operates three Internet 
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SM*33ft AMP 10B U 16 72g 34 H«»Vm 33V, -»* 25 CapRe* .16 A 16 726 36ft 3SV% 36ft +Vb 

4JW 26 AiaSaum , JO 20 23 2079 411* 40 41 +1 a**24Vb CapS pf 1.91 73 - 91 25 34V* 24V* .V* 

62 29M Anran, St 1.1 _ WBK 5» ™% J% fj^S%SjSnin - 35 260 17* 12V* 12ft +%* 

40* lOfti AaiwyM JB 7.1 11 D6 12J* 12W 12V* J* {jJJ CapdalTr - _ 359 9V, Bft 9V, +1* 

16ft SJftAmjgJ 30* 34 12 »0 5Y, Wi 5** +ft 17 Cm«an _ _ 3176I2&W 25 Bft +ft 

SI % SSSif* M1MM am. Mft xv * v c^xHU., 33 1 2« I »ft aw 2W* j% 

3^% 5,. Analog - Z7V* 7V% CapsM 200244 4 3818 8V» 7V* 71% -ft 

49V* 38ft A abma 104 2J 7Q 4S14 48Yo 47V* 47V* -W fra iOft CdSvi pfBI J6103 _ 694 1Z%* lift 1216 _ 

22* 14 Anirier _ IB 519 19ft 19 19M +M K CaprfCTl.S 83 14 346 23* 23ft 23V*+V* 

239* 11 ft AimTpyl — 45 22W 21ft 2W% 21V, +ft 25W 24 CaHt pfA 2.19 85 _ 138 24M 24W 24* — 

I5J .^SSJSL" 94 “ M4 lift* !»%* IOOV*54ft CoBnlv .12 .1 0 4Q13«ffl ’OaiblO^l* +ft 

ssi” s£ n “"ssrprj 

£W30U Apache JB J9 24 1499 32\4 3U I 31M -V* pni/ «n- ritiftrtn ca i i 11 cod icu 44Vb 4SlhtlMi 

39ft mE, 73333 32 SO 39ft 3M% 39ft +M §55* M _ 15 3a M% MM. M* -ft 

15 l»*Ap«MrtnlJMU _ 729 12 lift COnnCpl JO 3 34 6054,471% 40W «J*+1W 

!22?‘J5Su5 ,, E^..'. 1 tt H q ,S 12? 4»« 33 CmPw 1J* 44 14*6923 cm <m •»%* -v, 

24 U M TO. m m S 58V*42ta CamTedl 1^ 25 13 *» 51 ft 2* SJ *2 

SSSES M ddITm « « W -ft »t*26ft CmftnR 105 63 19 WWiMWlrt 


IBM 6V*Apria - dd 8374 6M d5V% 6Vb -ft 

66ft 44ft Aptar 32 5 74 VUtM 63ft -V. 
139* BV*Aquasmn _ _ 121 8M BW BM +9, 

19 9V,Aq®cT 05 4 19 190 12ft, 12ft 12M +ft 
22f*llIV*A^.09e J - 504 1TW 11V* 11V* 

12V* SVbAnufllOft! - 12 1772 69% 6M 6V* -V* 
30ft 23* AKKferi 46 15 26 IE 24ft ZB, W% J* 


19M 10ft GepMjdBI J61Q3 - 694 12V* 119% 1216 - 

26 71 ft CopriCT 1.964 83 14 346 23* 23ft 23M.+V* 

25M 24 Caps! pfA £19 84 _ 138 34M 24W 24M _ 

iav*54w CMdnBr .12 .j 0 “13*® M£!? , !55? +S 
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46W.16H Garair _ 22 379 IB 17 17 -9% 

53<*3S Cdritota 56 1J 18 509 45M 44ft 45W+1M. 

33ft 25ft Om* — 15 4482 269% 26V, 26W -ft 

4*H*b21 CUrmCpl JO J 34 6054 ^71% 40M 0W.+1W 

4b Vi 33 CaraPw 154 44 16*6923 47ft 42ft 429* -Vb 
SBV*42M CmpTedllJ2 25 13 708 51ft 51ft 519% +M 

339* 26ft CtnftmR IE 63 19 999 29W 29ft 29W +1% 

Sft 16 CanSnr - 70 559u27U 26ft 26M +v* 

13ft 5M Canon - 41 ZSO 7 64* ,6V* - 

19ft 14 CortWai .16 .9 31 177 18V, Bft. IBM -ft 

209b 1M* CsacdeCp 4a 2J 11 266 18 17V* 18 -ft 

72V*45U ComCp JO A 9 2508 4BV* 0 47V. _ 

20ft 9ft QBhAm .05 J 27 1278 1W 17M IBM +Vb 

56 41 ft OMMU - 30 608 51ft soft 51V, ^W 
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5V6 2* Aignsp 
r* A Amco 
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Sit o 11 v* if, 11* +ii 1W 17 *» CaWMte.gn - _ K6i«w* 19 ra -ft. 
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_ 14 1337 214* 21V* 21 M +%* 
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121% 6ft Ad*mfl JOB 25 16 230 7 V* 7ft* 7ft +1* 
37VM4ft aSSSi 1.10 2.1 16 2734 52V, Sift nv*+lfti 


12M 5V*ASI0PC 4*110 q 309 w Aft 4M +ft 

4V% * Alla PR _ dd 2S9 I* IM 14* - 

17ft 8V* AalaPto Ofie 4 15 2510 lift 11U UM _ 
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STVbAscFOm JO 5 291341 Bn85V* Eft Eft. +2Vb 

22W lSftA^A ge 1.1 _ WO OT* 194* 2M* +ft 

21M 13V*A-»aB J3e 1.1 _ W 20V, 19V* 201* +V* 

sra 67M.AHRW. 2JS 3J 1518844 mi 75** 74W -M 

0* 219* AtteAir _ a 1353 38 37ft m* ^% 
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8ft Bft. BEA meo 32 84 fl IE M l»% MJ -ft 
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HW 24V*BNY pID 1-76 7.1 _ »» 20% 24**+V, 
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30 14V*axnpE - IB lZgS 29V* 3W MV* -M 
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23M 10M Omni JO U 12 2713 ISA 1216 13 -M 
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26ft MW 0*0*40 154 73 „ 100 Eft 25W 2514 -J* 

2SM 241*QBGm5, 1J6 7.1 — 1664 25 24M 24V* -V* 

0VM49U aSSi,144 1-9 1940143 75M 73ft 731% -11% 
29 2SV*dB« njIA Z43iai _ 1U J4V* 26 26 _ 

JAVfeJSVbCteePCpS 203 7J _ W5 26)* 26 26Vb - 

32 279% OmsauCUZ 6J 31 324 2SV% 29 29W -V» 

7ft 1»% Chaus, - _ 97 3ft 3V, 3ft +M 

ZZVbllVbOndnd O! .1 S8 2850 11** dll ft lift -W 

0M 36ft CMOCA 2-76 6.9 22 717 40ft 39ft 41 +ft» 

43ft 32ft Oweiad 2.12 41 12 V4 349* 34U |*« +W 

2BW 23* ChMFd 40 1 J 12 210 24d EV* Eft. -Vb 

4I» 29V*Ctapk JO 2.0 15 372 40W 39ft 40 V% 

139* 2V*awEng 08 24 ddT4956 39* 3 3V. -Vb 

WV*67M Chemen 244 29 19 7654 B» MW BOT*+Vb 
9ft 6ft Cldc&r _ dd 94 TV* 7ft 7V, +W 

50 44W CMTMen _ W 47», 0W 0*4 +fti 

q 297 139* 13ft I3V*+4* 


37W 13ft CldtoFd 3408E5 


33V, IWb CWteTfll 4Be 11 _ 3222 21M 21 


391% 7ft CWnoEA - 
19M 8 China Fd JOe 56 
36M 5M CJllnSAIrn 


_ 109 VI* Bft 8W.+V* 

q 995 9 BV* 8V*+V* 

_ 446 7V* AM 7V* +ft 


36V* ™ BCMW F m - Od 1097 34V* B9* 3«* _ 1B3 ailaxp 2J0 13 2341417 171ft 

3M*25V* BnfeE 1481 54 18 2168 31H 31ft 31W *9, CBcpplF 1 J8 74 _ IDS 25ft 

6SM41M BraOne 1J» 24 3020818 S9ft 57V* 99M +2M m mUB .751 - CC *03 10ft 

ZB** 27 BncBBri 244 BJ _ 05 27M lg* 40V*2» CByHC 66 14 73 496 38M 

26M 2SV* BeeBjOft TOO 73 - 609 25V* 2M* gft +*• 24ft 14VtaCk8mStr .12 4 17 1949 22V* 

557*23 BcoaflV,44* 10 55 *192 55M 54V* H* _ uy, |SW Oartonn ,14p _ _ 556 16H 

3814 IS* ^ H '2 ™ 2SJ1 tJ* 22ft I3H OarfH JB 4 19 2644 SSfe 

«*■ 30ft Bdxto M 3 J 8 08 3»*a» MV* -V* 113 ^ ssu, OcraC _ CC 1658,049% 

16M 9M BCPRjoPn J2p — - 915 12V* tm 12 +1* 1Wh OkoGR) J 8e 70 0 121 12W 

7U 1ft Ben IB, 14 - 100 Ml M% 3M +M 57%*eWi*ChCll 1 JO 13 12 301 0 

n 17U [Vttflftlr M — 549 144% i4¥i 144i +57* n mu nu kh r _ n 7510 3C Wm 

27U in* BcsSonls^ li 5 515 2«J 26 W Wh qgu Oonvs TJ8 U 37 875 97% 

2Ab 149% BepSeuthbU 20 n Ml n_M 2W* nft +ft m jjw CnacWJS _ E ^ 48ft 


0M 26M OdnaTlcn « _ 248 34M 34W 34V* - 

139* aVWDHnTlie 08 in 31 163 8M 8 8V, -J* 

18ft 12ft CWqmo JO 14 dd 998 14V* 13V* 14 -V* 

40 25* amends .721 20 18 550 36 EH 36 +9% 

8M 6 OdtFofl - 10 59T n% 7U 7M - 

18ft 12 ChotaHn - _ 313 13Y* W 13V* _ 

5BM 30M amkaln -24 ISO 49 489* 48V* -ft 

60W46ftS5S 1JBI _ 98 151 SS Hft E +V* 

S89W31M Omll 140 23 142I48505IM 5BV* 58M +M 
86ft A3ft Qwbb 1J4 14 20 A90 Ob« 86 87ft +1M 
61% 3W Oran _ CC 214 3ft _3W 3»* *1* 

38ft 17 CJBERB - 67 3920 CSV 35ft » +M 

38ft 23V* Cbm Bel 40 14 25 3181 29!* 29 29ft 

33* 23V. GnM'ii 48 20 11 3594 24ft 73V, 23ft -ft 

0ft 31ft CINbjjt 1 JO 54 IS 3496 33* 3JM -U 

509% 31 OrcChCC .14 J 45 4395 50* 50V* 50ft +9b 
18ft 6ft Cbaa _ dd 314 10V* 10J* 10U ;U 

2b Y, 15V! Ctora _ 22 5261 17 169* 169* 4* 

m now anemp um 2341417 i7iv» i6st*i7ift +11 
27VW25ft CBcp 5 f 188 74 _ 105 25ft 25ft 25ft 
lift 7V m&B .751 — CC 4673 10ft 9V* 10ft +M. 

409* 25* atyHC 56 1-5 73 496 38M 37ft 0ft +9* 

24ft 14VtaCklraStr .12 A 17 1949 22V* 219b 21W.+V* 

199,15ft oartann . 14a _ _ 556 16H 16ft 169* +1* 

22ft 1 39V OarfH JB 4 19 2644 STte I9V*2D«* +ft 

1139% 55ft Oea£ - CC 1658,049% 117ft 1149% + 11* 

129* BM OtmGR) J8e 70 q 171 12ft lift 12ft +9% 


38rBSSi.«0lJV&3P^E J 19 4085 3% 34 

SSl^fgSffifg-.'SS i ^ - -s? ^ ^ 

U*S* Shy IS 18 73 5053 64M 6JH 44V. + 1ft J ViraSSS 
96 61ft BaakAa 1J8 14 020681 l{BV* 95 97J. S7ft 0 CocoO 


129* BM annG» J8e 70 q 171 12ft 12ft 12ft +9% 

579* 40V* CHOf UOU 12 301 0 Eft SSW -1U 

0 29M OObOr - 8 7510 MV* d2V* 289* -TV* 

98M 67ft donas UB 1J 0 875 97M 96ft 97V* +?% 

49 M9h CnacWJS _ 0 355 48ft 481* 49* +M 

0ft 16ft CoacWMI JO J 18 219 26«% 26ft 26M +ft 

3M 26V% Coastal, -25 2 19 40U 3A* 339* 34V. +V* 


26ft 24«9*BliA)npglJ4 74 - >« **** 

vs* 24YM BftAm pTH.TS 7 J) _ 144 2SVW 24% 2S - 

5u ra BkMA, .11 9 17 I»S *W 

ce 3 a Dm BkBosf s _ 2D flSBDdWi Sou 5Bn +n 

1UV.92M BankTr 400 JJ IS 46*4 TJW) 119* lMft *ft 
13 8M BonOMr _ 5 98 129* 12U 129* +9* 

if sS! Bo* J2 1J E 389O4WJ.0M «b+** 
48 fl* BamNtd s — 45IT460 43V* flit 43V. 4* 

34 21* BinSp 47 24 14 194 2*to W M* -f* 


h CTft 0 CocoO 40 J 5518960 87W 85** 0W.+1U 

* 4irb23V*GccnCE .16f 4 g 9H4 399% 39ft 3ft* -ft. 

- 20VbT4 CCFmal.11,4 3 1691 18ft. 179% 18 +V* 


16M 6M CoMf - dd 979 7V% 6V* 71% -V* 

I8*b 55* Cornu- of 149135 - 711 119* 11 V, 11V* 4* 

ira lift enhw^ Ma 60 0 JSSilSfKWta 

4SM 27M CotcNaO — AS 171 38ft 37ft 3B -ft 

■?»* low, Conran - dd 731 11 « 119* n<t* - 

MhilVwcSgM 1.10 U 40 705893 91U 929%+lH 

UM «*CoKk _ 2 398 714 7V. 7V*+4!a 

OTb2» CaKb 40 20 » 70 33b* XV* 09* +W 

9H IftiCaWln Jl 50 q 10, *W gf 8ft +l* 

8M 6M CoS HI 40a 94 q 1213 6V* 69% 6v* n 

8V* m UMU A9 64 q 2S6 7M m 1*» - 

534* 27ft CatalPT 2J0 7.1 if « SS* 
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:5 JSiS?i^SJ+fi| 
^•'STSSSSf* :« I SdSw'^’a* 
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3BW 26U bSSgT 1421 42 24 911 38Vb 38ft 3BV% -V* 
64 40 10 13 3927 609* SBt «% +1 

27ft 16ft*BASfHm - 13 123 Mft. UV, 24f, -ft. 
0V*37M BedcOma 40 10 21 1006 39 57ft 5SM 4* 
0ft 419% fleCfDk 48 3 34 SS11MW nft 83W.1V, 


769* IP* Cate: 1 15 1852 21 M 21ft 2IW +W 

579% 43ft CniunEnxJO 14 18 906 56V* 55ft ® +H 
39ft 23ft CdHCA JOB J ddlliZS 29J* 0^ ^ -** 
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34W20W Dtnalre 
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15M14V*DiyHYSl.l2p - 
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27* 18* EmtUD 146 6J 
22V*1BM Etntarp 136 64 
77V*56* Eastoim 1-76 2.9 
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EU Gives a Green Light to Two Trans- Atlantic Airline Alliances 


By Bairy James " 

/tae ™*6tmdHtn^7nbiaie . 

BRUSSELS — The European Com- 
^proved twoma- 

^Wednesday, but the official in chatgeof 

mat he i& considering action against 
J&nopean earners that have foraSerfan 
effective cartel on some routes. 

Tbe comnasskm’s draft ruling re- 
move ^,, a roajor hurdle for Bnfish Air- 
ways PLC and American Airlines to go 
ahead with a long-planned alliance that 
is expected to dominate about 40 Des- 
cent of total trans-Atlantic traffic. 

The -deal still requires approval from 

MEDIA MARKETS 

The Battle 


U.S. regulator? authorities, bat it has 
been approved by tbe British govern- 
ment, although London has not yet 
signed a so-called open-skies agreement 
Ait the United States requires before 
allowing fh e alliance to go ahead. 

Before they can fink op. the com- 
mission said, tbe two airiizKS must give 
. np a total oif 267 week ly takeoff and 
fending slots at Heathrow and Gatwkk 
airports near London, tbe equivalent of 
19 daily round-trip flights, and reduce 
flight frequencies to three American car- 
ies, The airlines now have about 5,000 
weekly slots, a BA spokesman said. 

Relinquishing foe slots is meant to 
. make roan for rival carriers durin g a 

six-xnaofo "window of opportunity” in 


order to encourage competition on ma- 
jor bnb-to-hub routes. 

fButDelta Air Lines Inc. criticized foe 
zulihg, which, it said, would not protect 

E(J regulators approve WortdCom’s 
purchase of MCL Page 15. 


competition at London’s Heathrow •air- 
port, AFX repotted from New York. 

[Scott Yohe, Delta senior vice pres- 
ident in charge of government affairs, 
said: “The commission's decision will 
not protect competition in this important 
market. The Ell’s proposal will have 
little lasting effect on their (BA and 
American Airlines’) ability to dominate 


the largest intercontinental air travel 
market in the world.”] 

The decision on slots was in line with 
what had been expected, but the reaction 
of the two airlines indicated that some 
tou^h bargaining might still lay ahead. 
British Airways called foe decision 
“positive news” but said that some of 
foe terms were “too harsh.” 

The commission, foe executive arm of 
foe European Union, also provisionally 
approved foe existing alliance between 
Lufthansa, Scandinavian Airlines Sys- 
tems and UAL Corp/s United Airlines. 

However, it told United and 
Lufthansa that they must cede 108 slots 
in Frankfurt and Copenhagen before 
their alliance could proceed. A slot is foe 


process of landing, handling passen- 
gers. and taking on again. 

Separately, Mr. van MieH said foe 
commission was “going to pay very 
close attention” to a European airline 
alliance involving Sabena, Austrian 
Airlines, Swissair and Delta Airlines, 
which be alleged had sec up a “closed 
shop” on some routes and excluded 
effective competition. The alliance is 
going ahead with plans to include other 
airlines, including TAP of Portugal, in- 
dustry sources said. 

“Anyone can figure out foe high 
prices oo foe Brussels-to- Vienna route,” 
he said, citing one example of how air- 
line deregulation in Europe has not re- 
sulted in a better deal for passengers. 


Commission officials argue that in 
dominating some routes, the European 
aiiianpp. may go ggainsr foe spirit of de- 
regulation in Europe, which broke up a 
system in which mostly state-owned air- 
lines carved up traffic under bilateral gov- 
emment-to-govemmeni arrangements. 

The commission is also reviewing an 
alliance involving KLM Royal Dutch 
Airlines and Northwest Airlines. 

Mr. van Miert said the commission 
was eager to prevent airlines from using 
the alliances to divide up foe markets 
among themselves. 

Under the alliance arrangements, which 
mostly benefit airlines rather than pas- 
sengers, airlines share routes, reservation 
systems and marice ring arr a n geme nts- 


Supremacy 


By Joel Brinkley 

New York Tones Service 

WASHINGTON — The companies 
backing DVD, tbe CD-size digital disk 
that can contain a feature-length 
movie, are boasting a lot these days, 
telling anyone who will listen that their 
product is selling farter than either 
compact-disk players or VCRs did at 
tbe conespondmg points after they 
were introduced. 

By late June, a little more than a year 
after the introduction of foe DVD, 
ma nu fa c t ure rs had sold nearly 600,000 
DVD players. By comparison, in - 
March 1985, 16 months after foe com- ' 
pad disk was introduced,only 320,000 
players had been sold. For videocas- • 
sette recorders in September 1979, foe 
number was 515,000. 

As pleased as eqtupmentjiiakeraand 
Hollywood studio executives are, 
some acknowledge that in some ways 
foe achievement is hollow because ^ 
DVD is in a race for its survival, sprint- 
ing to gain a significant foothold in Carlos 
American homes ahead-c^friiyp.^ead^i ^ 
strong rivals. . /• -L. * jfv# y'fcc§;,i 

One of foe on iiip e ti tots aay . perfect^ 

upstart hybrid DVD faSiriat went - nbinttis 
onsalelartmoiuhmtwotert maikets, within a 
Richmond, Virginia, and Sim Fran- faxb.pn 
cisco. A full scale national introduc- the tag 
tion is scheduled for September. “Thi 

But foe other mart important ad- against 
versary is digital cable television, TCLag 



Investors Aren’t Betting 
That IMF Can Save Russia 

Moscow Scrambles for Billions in Extra Loans 



Iks KtjoWTV New YotiTuao 

Carlos Montecmo, left, demonstrating a new digital video technology to a Circuit City customer in California. 


Mj-yw -~or 

is.exeec 


perfect* digital pay-per-view movies* 

uBiqmrou s feature in ' American hones 
within afew years, said Warren Ueber- 
faxb, president ofWanier Home Video, 
foe largest distributor of DVDs. 

“This is kind of a horse race, nor just 
against Divx, bat against AT&T and 
TCI, against Comcast cable — and foe 


:-fc~nufoGrj]!&ith^'.P pay^per^ ita: plants, as do sertpe broadcasters 

rwjin»in nVMnM E : viATtr oo«#f - r • • ’<aftAr Hirrit*al KmiHrootitio lv>otnc tn tfin 


view m ” he said:’ ;i-' j . 

Last month, AT&T Corp. agreed to 
buy Tele-Communications me., foe 
second-largest U.S. cable company. 
One goal of foe merged company is to 
bring pay-per-view movies on demand 
to millions of homes. Comcast Corp. 
and other cable companies have sim- 


after digital broadcasting begins in foe 
fafl. 

Mr. Ueberfarb says he fears that 
movies on demand will short-circuit 
foe sale of movies on disks. The me- 
dium will fail, he says, unless DVD is 

See DVD, Page 17 


Paris Bourse Sees Technology as Its EU Advantage 

^Updated Electronic Center Promoted as the Most Efficient Gateway to the Europe of Tomorrow 9 


By Sara Hailey 
d Myra MacDonald 


PARIS — Whatever shape foe future 
European stock market alliance finally 
takes, foe Paris bourse believes it has a 
key advantage in the scramble for a 
euro-zone role — technology. 

For years, it has been easy to dismiss 
Paris — which by market capi t al izati on 
is just behind Frankfurt in the world 
rankings — as set to be trampled on as 
stock markets globalize and Europe 
moves toward a single currency. 

News that London and Deutsche Bo- 
erse plan a strategic alliance, based on a 
common electronic trading platform, is 
the fcatert move in a waltz by European 
stock exchanges, mixing and notching 
partners in a ritual of competition and 
collusion. 

Their partnership may seem to ex- 
clude Pans, at last for foe moment, but 
foe French market’s advantage is that 
while they are still only planning elec- 
tronic trade, it already has a successful 
system. 

Paris has been changing fast for over 

a decade, , , . . 

Where once an elite crowd would 
gossip in a smoke-filled ball around a 


circular barrier, pitching cigarette butts 
into a mound of sand, now a computer 
network can handle up to 150 orders 
every second. 

“the Paris bourse has solid com- 
petitive pluses and every intention of 
making them felt.” says Didkx Dav- 
ydoff, director of research and strategy 
at the SBF Paris bourse. 

Bourse volumes have picked up dra- 
matically in foe last 1 8 months, and with 
electronic trade opportunities burgeon- 
ing worldwide, foie bourse chairman, 
Jean-FrancoisTheodore, has been push- 
ing Paris as “foemost efficient gateway 
to foe Europe of tomorrow.” 

Paris also has some other unusual 
features foal bourse officials say go 
down well with foreign members — 
once they understand than. 

Electronic trade is nothing new to 
market professionals in, for example, 
foe Norxfic iy^pan but among the larger 
markets Paris claims a lead. 

Its automated system handle s all 
trades, while Frankfurt’s XETRA, in 
place for less than a year, accounts for 

about 40p ercemoffoefo^lnlxxidon 
the SETS electronic ordexbook still 
lacks liquidity and confidence. 

‘"The market in Paris is made by foe 
market,'* said die SBF spokesman. 


Olivier Allot “The principle is that no 
single participant has more influence 
than foe others.” 

It started foe shift bade in the mid- 
1980s, when a tingle European cur- 
rency was at best a distant prospect 

Whole other markets face a culture 
change to throw foe switch oo open- 
outcry, in France the origins of that shift 
date bade well over a decade: 

Shares were “dematerialized” in 
1984, becoming data lines instead of 
paper certificates, and as early as 1986a 
handful traded electronically. 

By 1989 foe biggest capitalizations 
were traded on the electronic CAC sys- 
tem. Futures and options have since 
been linked into an open platform en- 
abling even end-investors to plug in 
real-time through telephone lines. 

Now the Super CAC or NSC order- 
driven system finds counterparties, 
matching orders with a minimum traded 
quantity of one share. 

Traditional intermediaries can 
twiddle (heir thumbs, or devote their 
energy to picking up more orders. Be- 
yond electronic trading, other peculi- 
arities add spice to trade through Paris. 

Most unusual — and least understood 
— is its unique monthly settlement sys- 
tem, foe Reglement Mensuei. It lets 


investors pay up-front only a fraction of 
the full cost of any deal carried oat in foe 
first three weeks of the month. Full 
payment comes on settlement day. 

“We see it as a forward market in 
shares,” says Mr. Allot. Monthly set- 
tlement is foe basis of trade in foe Paris 
market’s most liquid blue chips, letting 
investors take a cut-price punt with only 
limited cover. 

The Paris bourse has also been doing 
well on cost A survey by Institutional 
Investor magazine last year found it foe 
cheapest place to trade in the world, in 
terms of commissions and charges and 
(be impact of orders on foe market. 

See BOURSE, Page 17 


By Michael Gordon 

New York Tones Service 

MOSCOW — The International 
Monetary Fond and the Yeltsin gov- 
ernment are negotiating an aid package 
that may produce less money than for- 
eign investors say is needed to help ease 
foe Russian financial crisis. 

Russian officials have stated that they 
need $10 billion to $15 billion in as- 
sistancefrom foe IMF and other lenders. 
Because Russia’s stocks, bonds and cur- 
rency have taken a pounding recently, 
some Western investment bankers say 
Russia may need $20 billion or mote to 
rebuild investor confidence. 

But foe IMF has privately indicated it 
may be willing to provide only $5.6 
billion in new loans, forcing Russia to 
scramble far additiona l funds, Russian 
officials said. 

The exact amount of financing from 
foe IMF is still under negotiation and 
will ultimately depend on whether foe 
Russians take concrete steps to cut then- 
budget deficit and restructure their 
economy, IMF officials said. They ad- 
ded, however, that after huge bailouts in 
Asia, IMF resources were limited. 

If Russia managed to fulfill all of the 
IMF’s tough demands and obtained sub- 
stantial funding from commercial tanks 
and other institutions, it might be pos- 
sible for foe Kremlin to reach its $15 
billion goal, IMF officials say. 

Meeting all of the fund’s conditions, 
however, will be politically difficult. 

President Boris Yeltsin, for example, 
has urged Parliament to adopt an am- 
bitious “anti-crisis” plan to cut Rus- 
sia’s budget deficit But the IMF 
privately informed Russia last week that 
Mr. Yeltsin’s plan went only halfway 
toward meeting its demand that the 
budget deficit be reduced next year to 2 
percent to 25 percent of foe economy 
from 55 percent now. 

The IMF is also insisting that Russia 
pass a new tax code, adopt legislation on 
budget procedures, tighten bank reg- 
ulation and take bold steps to end the 
troublesome culture of nonpayment — 
under which wages go unpaid, tax debts 
accumulate and companies do business 
in barter. 

Russia’s markets took a beating on 
Tuesday, as interest rates for short-term 
Russian treasury bills soared to 120 
percent from 90 percent on Monday. On 
Wednesday, stocks continued to fall, 
with tbe benchmark index down 3.67 
points, or 2.65 percent, to 134.81. 

Seeking to bnog calm to Russia’s mar- 
kets, the IMF, foe World Bank and Rus- 
sian officials stepped up their talks. Ne- 
gotiators said they had agreed on some of 
foe conditions set by foe IMF. But there 


are still some differences over Russia’s 
ability to raise new revenue and impose 
measures to control its monopolies. 

“There is an understanding in prin- 
ciple on foe biggest issues,” Anatoli 
Chubais, the chief Russian negotiator, 
said in an effort to reassure foreign 
investors. He added that the negotiators 
would meet on Thursday to resolve foe 
outstanding issues. 

One Western official said, however, 
that it would be difficult to wrap up the 
negotiations this week, and he stressed 
that the package still needed to be ap- 
proved by Mr. Yeltsin and foe Com- 
munist-dominated Parliament. 

Defining bow much money Russia 
needs is a judgment call about foe re- 
serves of its central bank, Russia's 
mountain of debt and foe more amorph- 
ous question of how much assistance is 
needed to restore confidence in foe fi- 
nancial markets. 

Yegor Gaidar, the former prime min- 
ister who currently advises the Yeltsin 

t ovemment, said that Russia needed 
10 billion to $15 billion in assistance. 
Most of tbe money would be used to 
strengthen the central bank reserves, 
which now total about $15 billion. 
Economists say that foreign investors 
hold about $20 billion in Russian treas- 
ury bills. If they were to cash in then- 
bills when they mature, and refuse to 
accept new debt, tbe central bank’s re- 
serves would be exhausted. 

The IMF has maintained from foe start 
that it is not in foe business of making 
new loans simply to calm investors and, 
in any event, it is husbanding its dwind- 
ling resources after fashioning a $43 
billion bailout for Indonesia and an even 
larger one for South Korea. 

It says that Russia is chiefly respon- 
sible for solving its crisis and that ad- 
ditional sources of funds, such as in- 
ternational banks, must also be found. 

Stanley Fischer, foe IMF’s first 
deputy managing director, said last 
month that $10 billion to $15 billion was 
now more than foe IMF could give to 
one economy. 

Many Western investment bankers 
assert that foe fund does not appreciate 
just how jittery investors arc. TTiey say 
that foe IMF should try to determine 
how much assistance is needed to calm 
the markets and then provide it on foe 
condition that Russia agrees to a real- 
istic program of reforms. There is no 
sense, they say, in the IMF position that 
tbe more a nation does, foe more it 
should receive. 

“The irony is that foe longer tbe IMF 
waits, foe more damage is done in the 
process,” said Marc Hoi tzrnan, president 
of corporate finance for ABN-Amro, the 
Dutch bank. “It is already happening.” 


Banker Gives EU a Fiscal Wake-Up Call 
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By John Schmid 

Ituemationai Herald TYibune 

FRANKFURT — In the first test of 
foeEuropean Central Bank’s capacity to 
discipline foe spending of politicians, 
foe new bank’s president on Wednesday 
escalated pressure on EU governments 
to halt foe backsliding in what he called 
stalled deficit-cutting efforts. 

Speaking after only foe second meet- 
ing of the tank’s governing board, Wim 
Duisenberg warned that slack budget 
consolidation efforts could add “an ad- 
ditional strain on the future monetary 
policy of the European Central Bank.” 

Mr. Duisenberg became the latest of- 
ficial this week to raise fears over 
Europe’s public finances, reflecting 
growing concerns that European Union 
governments hurried to relax their 
spending targets after squeezing to meet 
last year's fiscal benchmarks to join the 
new currency bloc. 

Eckhard Schulte, an economist in 
Frankfurt at foe Industrial Bank of Ja- 
pan, said European central bankers were 
worried that relaxed discipline would 
weaken confidence that Europe is able 
to make structural reforms and control 
deficits over the long term. Mr. Schulte 
also said untamed spending could con- 
flict with future interest-rate decisions, 
potentially giving the central bank an 
incentive to push tending rates higher 
after it takes control of Earope's in- 
terest-rate levers on Jan. 1. 

Despite foe economic rebound in 
Europe, which replenishes tax revenue 
and should make budget discipline easi- 
er, Mr. Duisenberg complained that “we 
see relatively little further progress in foe 


direction of balanced budgets.” Laying 
out a direct challenge to member gov- 
ernments, tbe central banker insisted that 
any ‘‘growth dividends” or budget 

used to Icw^deficiB and 1 <iebtteveta 

Mr. Duisenberg did not cite indi- 
vidual governments, but Alison Cot- 
trell, senior economist in London at 
PaineWebber International, said he 
probably had been referring to France. 
Germany, Belgium and Holland. 

Using his latest appearance to hone 
his credentials as a tough and inde- 
pendent central banker. Mr. Duisenberg 
adamantly rejected foe notion that soft 
interest rates would offer a remedy for 
Europe’s unemployment crisis. 

Apart from lax spending policy. 
Europe is enjoying a bright economy, 
according to Mr. Duiseuberg. 

“The general picture is one of con- 
tinued economic expansion combined 
with broadly low inflation,” he said. 

The comments reinforced foe view 
that interest rates in foe euro zone may 
remain close to the relatively low 3.3 
percent benchmarks set by Germany 
and France, the two nations that account 
for 56 percent of the bloc’s economic 
output and half its population. Italy and 
Ireland, with short-term borrowing rates 
at 5.00 percent and 6.75 percent, re- 
spectively, need to lower their rates 
further in tbe next five months to bring 
them inline, Mr. Duisenberg said. 

Many economists have pushed tack 
their forecasts for an interest rate in- 
crease in recent weeks. Although they 
still expect an increase in rates before 
year’s end, many now expect it to be 
incremer' •’ : - 1 - t before autumn. 


“We do not see any increase in rates 
in tbe near future,” Finance Minister 
Theo Waigel of Germany said. 

Tbe European Central Bank also bor- 
rowed from tbe Bundesbank ’s tool kit as 
it prepares to take control of the euro on 
Jan. 1. 

Adding to its monetary policy in- 
struments. foe central tank said it 
planned to emulate foe German min- 
imum-reserve requirements, which 
oblige private tanks to set aside man - 
datory deposits eacb month with foe 
central bank. Opponents of the plan 
complain that such reserves create a tax 
on banks by bolding their assets hos- 
tage, but Mr. Duisenberg mollified them 
with assurances that foe central bank 
would neutralize any disadvantage by 
paying an interest rate on foe deposits. 

Minimum reserves give central 
bankets greater control over money mar- 
kets by giving them control over a larger 
share of the money in the commercial 
banking system. Mr. Duisenberg said 
banks would be required to hold between 
15 to 2^ percent of certain types of 
assets at foe central bade. Fifteen percent 
of foe initial reserves must be in gold. 

Gold prices fell after the announce- 
ment that Mr. Duisenberg had not men- 
tioned any freeze on central bank gold 
sales, as some dealers had expected. 

Gold closed in London at $292.00. per 
ounce, down from $293.75 on Tuesday. 

Mr. Duisenberg also said that the bank 
would have to approve “all operations in 
foreign-reserve assets” remaining in 
European central banks, including about 
12,000 tons of gold, Bloomberg News 
reported. That left open foe possibility 
that some gold could be sold. 
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Broad-Market Indexes 
March Back to Records 
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Very briefly: 

• Apple Computer Inc. will report its third consecutive 
quarterly profit, for the period ending in June, the company's 
co-founder and chief executive, Steve Jobs, said at the Mac- 
world trade show in New York. 

• General Motors Corp. and the United Auto Workers have 
had late-night meetings for several days, fueling speculation 
that strikes that have crippled GM may nearly be over. 

■ Paul Allen, the co-founder of Microsoft Corp., will ap- 
parently become the largest shareholder in the entertainment 
company DreamWorks SKG. Mr. Allen has agreed to ac- 
quire more than half of the DreamWorks stake that is owned 
by the South Korean food conglomerate Cheil Jedang. in a 
deal worth more than SI 60 million, people familiar with the 
transaction said. 

• Volkswagen AG said Gerd Klauss. vice president of Volks- 
wagen of America and head of VW's Audi unit in the United 
States and Canada, would become president of VW of Amer- 
ica and VW Canada, replacing Clive Waxrilow. 

• Network Associates Inc, the provider of computer net- 
working software for Windows, received approval from the 
Chinese government to sell its anti-virus products in China. 

• Marriott International Inc., the hotel giant, said profit rose 
20 percent in the second quarter, to S101 million, or 37 cents 
a share, from S84 million, or 31 cents a share, a year earlier. 
The results were slightly above analysts' expectations. 

• Procter & Gamble Co.'s Folgers Coffee unit said it would 
cut the price of its standard 13-ounce can of ground regular 
and ground decaffeinated coffees by 20 cents — to S2.3 1 and 
$3.01 . respectively — because of a drop in futures prices. 

• DeKalb Genetics Corp., the seed company, said net income 
in die most recent quarter fell 79 percent, to $2.8 million, or 8 
cents a share, from S13.1 million, or 36 cents a share, a year 
earlier, as the company was hurt by significantly higher com 
production costs in North America. Analysts had expected the 
company to earn 36 cents a share. afx. Bloomberg. Reuters 
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NEW YORK — Stocks rose 
strongly Wednesday. led by finan- 
cial issues after analysts predicted 
strong gains for the combined Trav- 
elers Group Inc. and Citicorp over 
the next 18 months. 

The Standard & Poor’s 500 and 
Nasdaq stock indexes set record 
highs. 

Travelers is buying Citicorp to 
form Citigroup, and an analyst at 
Merrill Lynch & Co. said the com- 
bined company could see a 20 per- 
cent increase in profit next year. 

The Dow Jones industrial average 
closed 89.93 points higher at 

US. STOCKS " 

9,174.97, led by Travelers, which 
rose 4% to 68 15/16. Citicorp rose 
10 15/16 to 171 7/16. 

J.P. Morgan, a frequent focal 
point of the merger speculation 
spurred by the Travelers deal, rose 2 
9/16 to 125 Vi. 

’‘There's such momentum in the 
market right now.” said Jeffrey 
Davis, chief investment strategist at 
State Street Global Advisors. “And 
with financial companies, investors 
are recognizing that consolidation 
pays off on the bottom line.” 

Broader market indexes also were 
higher, with the Standard & Poor’s 500 
index rising 11.71 points to a record 
1 , 16CL37. The Nasdaqcomposite index 
rose 2738 points to a record 1,93539, 
and gaining issues outnumbered de- 
clining ones by a 9-to-5 ratio on the 
New Y oric Stock Exchange. 

“No disastrous news is good 
news, and there are no e c o n o mi c 
numbers looming chat people can use 
as an excuse to not do anything,” said 


Doug Myers, vice president of equity 
trading at Interstate/Tohnson Lane. 

Intel was the most actively traded 
issue, rising 3 3/16 to 78 5/16 on 
speculation that personal computer 
makers will boy more chips from the 
world ’s largest semiconductor maker 
now that PC inventories are falling. 

“Intel is going to be the biggest 
beneficiary of a snapback in the 
industry, said Mark EdeLstone, an 
analyst at Morgan Stanley Dean 
Witter & Co. 

But Internet stocks, which were 
market leaders this week, were 
mixed. Amazon.com fell 15 to 
10714 after an analyst at Nations- 
banc Montgomery Securities down- 
graded die on-line book retailer to 
“hold” from “buy,” citing the 
high-flying stock’s recent surge. 
Amazon. corn’s shares have climbed 
from about 50 in early June. 

Caidima rose 6 13/32 to 8 31/32 
after U.S. regulators approved die 
company's Vuepoit catheter for 
mapping of ventricular tachycardia, 
a life-threatening heart condition. 

Biocontrol Technology rose 1/64 
to 1/16 after die biotechnology com- 
pany said it received approval to 
market its blood sugar measurement 
device in Britain. 

In the Treasury bond market, jxices 
fall as the market absorbed govern- 
ment and corporate debt issues. 

The Treasury sold $8 billion of 
inflation-indexed 30-year bonds, 
while Merrill Lynch & Co. sold $1.2 
billion of notes and Fannie Mae 
began selling $2 billion of debt. 

The price of the benchmark 30- 
year government bond fell 9/32 
point to 107 6/32, taking the yield up 
to 5.62 percent from 5.60 percent 
Tuesday. ( Bloomberg. Reuters, AP) 


More Reorganization at Motorola 

Cell-Phone Maker Plans Job Cuts After Posting Quarterly Loss 


SCHAUMBURG, Illinois — 
Motorola Inc., die world’s top 
maker of cellular phones, said 
Wed n esday it planned to cut mare 
jobs in a drive to improve profits 
after reporting a loss for the second 
quarter. 

Motorola late Tuesday posted a 
net loss of $133 billion for the 
quarter to June 27, compared with 
a net profit of $268 million a year 
ago. Sales slipped to $7.02 billion 
from $732 billion. 

.The results included a charge of 
$1.98 billion for restructuring 
costs. Excluding that charge, earn- 
ings were $6 million. 

Although the results were 
slightly better than analysts expec- 
ted, Motorola stock fell $3 Wed- 
nesday, to close at $52. The results 
were released after markets closed 
on Tbesday. 

Motorola’s chief executive, 
Chri stop her Galvin, w arne d that a 
sharp drop in consumer confidence 
in Asia would probably affect 
earnings for die rest of the year. 

“The numbers were better than 
expected, but the outlook was 
worse than expected,” said Aydin 


Toncer. an analyst with S&P 
Equity Group. 

Motorola said it wonkl announce 

further restructuring this week that 
would reduce costs and improve 
efficiency, saving 3750 mil li on . 

Robert Growney, Motorola’s 
president, said a reorganization 
was already under way, and that 
about 7,7 00 jobs were cut in the 
second quarter. He said he expec- 
ted another 6,700 more cuts in die 
third quarter. 

Motorola has been battered in 
recent months in two of its larger 
businesses: computer-chip sales 
and raiiniar products. 

The company has seen steady 
market-share erosion to such cel- 
lular phone competi to rs as Nokia 
Oy of Finland and LM Ericsson 
AB of Sweden, which for months 
have been offering increasingly, 
popular digital phones , while Mo- 
torola has yet to provide details on 
when its phones will be widely 
available. 

Motorola reiterated drat it plans 
to make major digital wireless 
phone product announcements 
later tins month. It declined to give 
details but said it expected its di- 


gital phone portfolio to be sig- 
nificantly stronger going into die 
fourth quarter and saw s ig n i fic a nt 
product shipments late in die third 
quarter and in the fourth quarter. 

Cellular product sates for die 
c/rrwyl quarter fell 1 percent, to 
$2.78 btihoo, and orders were down 
II percent. In tire paging and other 
messaging informati on segment, 
sates fell 32 percent to$771 million, 
whfle ratios plunged 35 percent 

Meanwhile, Motorola’s semi- 
conductor business — which ac- 
counls-for nearly a third of annual 
sales — has sunk under the weight 
of problems in Asia. 

Asian competitors, particularly 
from Sooth Korea, nave been 
sharply cutting computer chip 
prices to weather the economic 
damage in their countries, stealing 
business from Motorola. Demand 
in the region fell sharply just as 
Motorola completed massive fa- 
cilities designed to meet expected 

increases in demand. 

Motorola also said the Chinese 
government's reorganizing of its 
conmiimiamoas industries had re- 
duced orders, especially in pa- 
ging. (AP. Reuters) 
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Japan’s Indecision Weighs on Yen 


Brazil to Sell Off Electricity Stake 


Bloomberg News 

SAO PAULO — Brazil said 
Wednesday it planned to sell a 
controlling stake in Centrais 
Geradoras do Sul do Brasil SA for 
at least $8 14.6 million on Sept. 1 , 
setting a lower- than -expected 
price in its first move to lure in- 
vestment to (he country’s elec- 
tricity-generating industry. 

Brazil's sale of a 42 percent 
stake in Gerasul will be the first of 
a large generating company, kick- 
ing off the government’s effort to 
bolster electricity output ai a time 
when demand is quickly outstrip- 
ping supply and raise cash for 
government coffers. 


“I don’t think they’re going to 
have any problem at all selling 
Gerasul for that price, ’ * said Wal- 
ter Stoeppelwenh, an analyst at 
Robert Fleming Securities. 

The minimum price was below 
analyst expectations of between 
$1 billion and $13 billion because 
the rate Gerasul — one of the 
country’s four principal generat- 
ing companies — will be allowed 
to charge is lower than forecast 

Brazil will sell the remaining 
three generating companies, Elet- 
ronorte, Furnas Centrais Eletricas 
S A and Chesf, next year. They all 
supply and are owned by Centrais 
Eletricas Brasileiras SA. 
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NEW YORK — The dollar rose 
against the yen Wednesday after 
Prime Minister Ryutaro Hashimoto 
of Japan offered few details of his 
plans to cut taxes. 

“The market is getting tired of 
waiting for Japan to take action on 
taxes,” said Luis Maizel of LM 
Capital Management- “They can no 
longer talk their way out of this 
crisis. If we don’t see concrete ac- 
tion soon, we’re going to see the 
dollar at 155 yen.” 

The dollar was quoted at 4 P.M. at 
139.415 yen, np from 138375 yen 
on Tuesday. 

Lisa Finstrom. a currency analyst 
at Salomon Smith Barney, said, 
“Hashimoto’s speech was not too 
inspiring, disappointing in terms of 
bom timing ana lack of specifics.” 
Other analysts said U.S. officials 
were likely to be disappointed with 
the lack of specifics on a tax plan. 

American officials have been at 
pains to stress that any market in- 
tervention to rescue tire yen would 
prove fruitless if Japan did not back 
it up with decisive action to bolster 


the economy. The United States last 
month joined to sell dollars to help 
halt the yen’s plunge. 

Japanese officials are unlikely to 
give any further Insig ht into their 
economic stimulus plans witil after 
elections on Sunday for seats in the 
upper house of Parliament. 

A poor showing for Mr. Hashi- 
moto’s Liberal Democratic Party 

FOREIGN EXCHANGE ~~ 

coaid make it harder for tile party to 
continue pushing for efforts to get 
the economy bade on track. 

The dollar rose against the 
Deutsche mark on talk that Russia 
may have trouble raising enough to 
defend the ruble and repay debt, sour- 
ing investors on Gennany, Russia's 


mission currently in Moscow is ex- 
pecting firm details from Russia in 
the next two days about specific 
measures it will adopt. 

But reports that the IMF may onlv 
be willing to provide Russia with 
$5.6 billion in new loans, less than 
tire 510 billion to $15 billion that 
Russian officials say is needed, kept 
the mark under pressure. 

“Given Germany’s trade and 


'..srIIiji* 


The dollar rose to 1.8193 DM in 
late trading from 1.8145 DM Tues- 
day. It rose to 6.0950 French francs 
from 6.0840 francs a nd to 13291 
Swiss francs from 13277 francs. 
Thejotmd slipped to $1.6367 from 

An International Monetary Bmd 


mark is vulnerable to any upsets 
there.” said Neil MacKinnon, a di- 
rector at the hedge fund advisory 
firm Burke A MacKinnon Ltd. 

The dollar got support after Fi- 
nance Minister Theowaigel of Ger- 
many said he did not expect interest 
rates to .rise any time soon in Ger- 
many or tire other 10 nations that , 
will adopt tire single currency iijlf 
January. Higher rates bolster cur- 
rencies by muring deposits in them 
more attractive. Expectations that 
German economic growth is not 
strong enough - to convince the 
Bundesbank to raise rates when it 
meets Thursday also hurt the mark. 

.■ ■ (Bloomberg. Bridge News) 
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IW 4 * 
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12 44 

ft 
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1M .ft 

11 * +ft 
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15 ft 4 k 

5 41 
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10* +h 

2ft +lh 

MW -VW 

in 

in +it 
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4W +9W 
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4ft 4k 

ZM 

9 +n 
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14 41 

17ft 4k 
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Aw 4W 
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12 


7*W 4ft 

4Vi n 
«ww aaw 
2ift aw 
2*W 2 

Ztw low 

3 V» TV. 

4w nw 

12ft lift 
AtW <1* 
Aft 4 
39ft 1MW 
25ft 24ft 

a m 

ft 4W 
M 914 
ik* row 
UK row 
13ft 12 
4 lft 
9ft W 
19k Wk 
20k I9WW 
3ft 2ft 
35ft 24U 
18ft 14 
1S*W 15 


ft *W 
2*W St 
17ft 168 
21k 2 

raw iih 

12k lift 

tea is 

«W fk 
7H 7ft 
nww im 
UVi 13 ft 
4ft 4i> 
29W 21k 

19IW 199W 


7 +VW 
41k 4k 
6BWW +18k 
XW. +4W 
nw »vw 
lWk -Ik 
3ft +4i 
MW +4w 
121 k +ft> 
<*k 4k 
6 44 

10 
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4HW 4* 
ft 

9ft +*W 
10k 

12 ft -*w 

12*W -lft 
3ft -ft 


10 ft 4 k 


20 Bonds 
lOUWies 
lOIndoitrtato 


Trading Activity 


VWL Hk* IH LJ 4 

139784 301ft 2nk29Wk 


60)76 57 +. 56 *. STlft 

55j+9 Ml 3*k 3IW 
D «6 47 V. 46 V, 474 * 
51*54 )Wh 104 *. 109 

49517 541k 51 Wk 52>W 

4M8 19 171k Tfek 

4STM zsnw 23 25ft 
27ft 26« 27 

«34J 4ftk Aft 4ft 

s&isr 'jRi&s 


21A57 7» 739k 7Mk +3*k 

15§wSh* 331k 37Vft +nw 

198ft 175184*4 -44W 

jlot* iSl IBM +1 VW 
119. !S*k 107 -15V. 
32ftk 30VW 321k +JV» 


Sss & 

5*37 12ft 111k 12ft *1 

SO 1744 14ft 16ft -lft. 

3327 ft. 8 8 4 

5191 lift nw* HVk +4W 

a? 7V. 2 2V. + ft, 

«18 5ft 5 5ft +ft 


Nasdaq 


8SSV 

SSSB 


1751 1579 Ai 

1241 1484 D 

547 470 U 

3S» 3533 Ti 

M3 177 N. 

78 73 M 


Market Sales 


M7 303 MYSE 

i" 170 Amex 

23 21 Anna 


1481 143 

5292 5561 

45 138 

183 149 


60536 75434 
2639 36.13 
78486 306X5 


WBj» Low LaWH O pe Optnt 

Grains 

. CORN (CBOT) 

5000 tw mtatowm- eenta per ftvoJwi 
jmw 253 2A 243ft +2 11,701 

Sop 98 25a 245 240 +2ft 9H523 

Doc 98 263 249V. 254 +3 I4&944 

Mar 99 271 151 242ft +3 20418 

Mav99 276 263M 2671k +2ft 4763 

JBI99 281 271ft 272 +2 RAO 

Sap 99 771 ft 248 249 +2 143 

Estndes 91000 Tunsriai 74526 
Tim mo H 2901811 up 1,71 1 

SOYBEAN MEAL (CBOT) 
iQOtafl^ttofenoflrta 
Join 17600 Woo 171.10 +160 M66 

Aog 98 172J0 16SL5Q 147.10 41X0 2B747 
Safi 98 170JM 14100 14*10 +1SQ 1&504 
63 « 148JD 7414*7 U2J0 +7 JO 1*770 

Dec 98 17000 16200 16*20 +1.70 45X40 
Jon 99 148J0 16*20 16500 +1O0 5855 

EsL 29000 Ton soft* 2MB2 
TtorsopM H mill wp zasa 

SOYBEAN OIL (CBOT) 

40000 AS- arts par lb 

M 98 26J0 2SB7 2599 +0.10 *736 

AUB98 2570 2592 3518 +009 35503 

SOT98 2600 25TJ 2532 +014 2*419 

OdW 2605 26X0 26X2 +021 11021 

Dk9B 2705 26J1 2564 +014 37X46 

Jem 99 27.10 3573 2574 +015 *504 

E*L sri« 3S000 Tkeli 90to4 2M47 
TuM opn M127070 all 0340 

SOYBEANS (C8oT) 

5^00bo mkikmKB-caah pvbnxM 
Jt498 03 636 662U +6V 4198 

Aug 98 662 640 647 +5\4 3L230 

Sep 98 647 624 629ft +5 11226 

Nov 98 637 612ft 618ft +4ft 65992 

Jan 99 644 624 625ft +3 ft 7024 

EsL tdm 71000 Tbn sola 67,708 
Tbn open H 13SU61 up 344 

WHEAT (CBOT) 

5000 bo ainbaun- cento per bOSM 
XK9B 282ft 273 273 -346 1794 

Sep 98 292 282 282ft -214 4SJ88 

Dec 98 308 298 298U -3 44716 

Mar 99 320ft 3iift 312 -2ft 14112 

EsL often 24000 Tim’s sates 19.717 
Toes open W 1 1523* op 32 


M* Um Latost Chg* OpU 
15-YEAR FRENCH COV. BONDS (MATIF) 


l«i Lae Loft* CUga Optot 


0 8 HM JIWCE (Ncno 15-YEA R FRENCH COV. BONDS (MATIF) Mcr99 9*060 95800 95040 +OOW 220304 

14030 Ar-CMftjMrlb: • FFXK.OX- pHat TOOpC! ■ JmW 9S9JD *4930 VMW+CL0W 54993 

JHI98 9575 -iW 233 Sap98 10410 10*7* 10*90— 8B4 T3LS6 5«p99 84M0 9400 9SASD +4L02S 29.927 

Sep 98 10345 9850 9875 -2.70 14685 Msaft89Z«4 tttoKSH 

NUV98 107J» 10225 102J5 -440 4071 SLTSr mS* n 1793 fc«L*«M- I«95 Pw«.*«4«t <4754 

J«99 109.10 10410 10410 -tXS Z289 - . » ... 

SSL sries KA. Tun vales 5X61 ITALIAN GOVERNMENT BOND (LIFFE) ' _ UK HWllaW 

TiMTSOMaM 24432. *p 102 irLTOOmMan-phallOOpd _ - 03T7DN 3 0*CTN) 


ITALIAN GOVERNMENT BOND CUFFE) UKJti*«U»a 

riLTOO mM O T -ptoonoOpcl . COTTON 2 0KTN) 

Sap 98 17105 12Q66 1&8B -804 MtUOI SMDOftA-OntapvM. 

Mntnbt Dec 98 NX N-T. 107.15 -804 4965 JaiW BU0 8270 83-19 +839 U02 

GOLD CNCMX Est3Bte3«S*P»msM«1WI4 »■» +0 & 7.77V 

lflflftvMiw i ji tn &rw flrwn lot ■ 106+266 off 2.T73 UK 91 77 S 7675 7iC 1&S4 

100 tnraKr dates pwlopwibl. iw*»a cm Mcr99 )49S J133 75X5 -0X7 12X44 

Aug 9B 29ZOO 29130 S xjo 76X79 UBOR 1-6HONTH (CMER2 *»»» 75J0 7438 7470 83D 4754 

Sep 98 .IX 1 S3mBaa-iitsc^l00pcL EsL softs NA. Tan sabs 7.137 

Od9B 29560 29*50 29550 -IJ0 7.711 JOI98 9*35 9434 9*34 ueA. 22,183 TDY» opto tor 87.955 op 951 

98 300.90 29550 298X1 -\X 2L606 *09« 9*» 904 9*35 rodL 17X09 . t 

RA99 300.10 299 JO 30Q.W -1J0 13J69 Sep» 9A3S 9*35 9*33 oach. *077 HEATING OIL 0MER) A 

$*2 8 -5£L Est sales 2X27 Tim atfaUD ALSOOgi* canto par oaf T 

JnW 30X70 303X0 3020 -1J8 1L3M Tun opn W 5U6* np 276 Mg98 3840 37X2 37X3 +027 47.929 

Aa»99 3BSXD -IJO 3 99 Sap 98 39 JO 3597 39JQ -029 31.189 

Eft. softs 3*000 Tack sales 21 J65 EURODOLLARS (CMER) OU98 41JS 48X1 4070 +029 15009 

TVwkapooH 167X52. op U75 SI caflBan-pftanoO peL ' No* 98 42J0 4L2D <220 +02* 14513 

-M98 9*32 9*31 9*21 nadL 29377 CftcW 4*U *L6S 4165 +034 3*117 

HI GRADE COPPER <NCMX) Aog 96 9*32 9*31 9*32 unto. 11.273 Jc*i99 443$ 44X0 4*75 +036 21X29 

24000 fts.. onto par fa. SepW »*M o*32 9*31 one*. 508.115 M 99 4510 4439 45X0 +034 1*185 

Jft9t 7230 71 JO 71 J5 4U5 3857 OdN 9*30 94L29 9*29 oncta. 2JSB7 riT 16*4 H fl fnn mnUTTTI 

Aog9B 72-30 7TJ95 71.95 4125 LS74 5Jo*W 9*30 9*39 9*2? mx*l 493 ^ nr 

Sap 98 7235 7ZQS 7220 4L2D 30X8B 0 bc9S 9*31 9*2B 9*29 dm3* 389X44 *71X17,0(1737 

Od98 7170 72JS 72X0 -020 1X99 Mor99 9*37 9*35 9*34 «Kft.33aj82 lusin .~ rn™**,.™ 

No*r« 7320 72JO 72J0 4115 1X07 JwiW 9U7 9435 9*35 unch. 284802 USjHTINEETaW^ (NMERJ. 

Dec 90 7335 72-90 72.95 -020 1*154 Sep99 9*34 9*32 9*34 andL 235^771 UtokU-aAnpabtL 

73X5 7225 7325 4120 1X93 ttac99 9*24 9*23 9*23 anch. ^84 **** >*■]* +•« WX80 

Fen 9? 7195 73X5 73x5 -OJO 845 MarOO 9*29 9*27 9*28 0001.162^29 'AK 'A® 9 1*29 +*.13 79.1V7 

7*00 73XS 736S 4130 4288 9436 9*31 9*35 aaefa. 14&012 ’i'JJ SS 

Ert.«a*s7JOO-nws softs Mi Eft. »Oftl 16*039 T«ft» softs 17SJ09 SjH JHi ^ 

7W.NHtoW«J35off3K Tart ap«M 3X1173*^5169 j|g lS +OW “ 

SILVER (NCMX) BRITISH POUND (CMER) Est softs NX. Tart softs 1204)4 

WOO ini' cento per toft at 6Z5O0poon4hS0er panto Jortapan Inf 475375 op 3*0 

JUT98 53650 52500 5iL70 -*30 703 Vp98 1XB0 1.6282 1X300-0X016 3*400 

Aug98 52*20 -430 1 OecM 1X236 1XZ11 1XZM-OJ016 989 NATURAL CAS (MMER) 

S5S -522 SHt UaT " IXMB-OJOM 3 IftOOOoniMoxSparBWV— 

DecW S4550 530X0 540.70 -*30 J1JW Eft *209 Tort sefles 9308 Aog 98 2x» Ss 1366+ftJU *£B 

"f* ,.5 Turt open tot 39X11 OR L569 Sn98 2XS0 2J90 1399 +6JM 257W 

M*99 SO.W -430 3X61 OdW 1480 1410 ZX27+4UXM 24019 

"ft™ HIS CANADIAN DOLLAR (CMER) «■« 2X25 2380 1530 +8JXU T7.WS 

5*520 -430 2J97 100000 doUcr^Spor Gut ® Doe9* 2280 2740 27M +OJOS 20932 

Est softs 9X00 IWS softs 8J49 Sep 98 X8W X7B6 X804+4U009 6*430 2J10 2745 2770 +0X04 ZU78 

Tort opeoH7&40*Mi 541 OicW X820 X796 ff4+4 UMW *0H Eft. BOlss HJL TkrtSftlaXMlO 

Sl.MRZTPrt uJZSr*' * T#nvB “ wmwwt 

»tgr«c.-doGonperto^m.^ JM Tunap«nM6Ml& Up 475 WILEADED CASOUHE (NMEIQ 

ss shs :::s “jg sssrss’ss 

w £2 1 SS^r?r«ssB-s ES S 3 1 S ^ 

T^rtSSlt/^lTS ^njoa 166 JS73-OM13 70 Decw 4TM 4SX 44.97 +032 *!» 
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Dividends 

Convanr Per Ant Rec Pay 

IRREGULAR 

Brentop Banks - .09 7-16 7-28 

Koor Indus! b J 179 7-13 8-7 

STOCK SPUT 
Eatai Vance Cwp 2 far 1 spiff. 

INCREASES 

EduadfanalOe* A J2 8-1 8-14 

GuaRDPyFiod O .06 7-15 8-3 


2002 Target Tenn M J71B 7-16 7-31 

ABAmerYtom M J85 7-16 7-31 


Am Water Warts 
Associate FftA, 
CSX Cara 
CresaMReEg 


<3 205 7-24 8-17 

Q .10 7-31 9-1 

3 20 8-25 9-15 

38 7-15 8-4 


Conparr Per Asm 

EngetanfCp Q .10 

EirtefprtsaFadl c 25 

c- record dote no! ovaBabft.- 
FtontftrAtfiuft Q 375 

Genesis Energy Q 30 

HRPT Prop O 38 

MjwjJ HI Y+d m .105 

Mef&rAate Q .105 

NCaroOna NatGas Q 25 

Nitrws) Nate r Gas Q JOS 

PtftCoip 
PooftSound 
RPMInc 

Repsc! SA ADR 

RoodMiyEsprea Q J35 

TBrtbad* 0 J9 

WeyertioeBsarCa a XO 


Rec Par 

9-15 930 

7- 15 

8- 30 910 

7-31 8-14 
7-24 8-20 

7- 16 7-31 

8- 17 98 

91 915 

7-31 8-14 
7-20 95 

7-70 8-15 
917 7-31 
7-14 7-24 
921 9-8 

7-17 7-31 
7-31 931 


Sfta WADR ; g -pofot te la Omrefiai ftmrty 
si mslM gfBR n wftaawfa. 


-tw US. Stock Tables Explained 


IJWW 11 
raw 11 
ZSk 2»k 
MW 4*W 
MW A 
S 31« 
■ n« 
414s «jk 
Oft 4I4W 
mw » 
*w Ik 
ir* mw 
n n 
134k 1H 
flk 41k 
U. J*W 

sik rat 

MM 24ft 

nw ns 
n. « 
M n 
44k Ilk 
ntw m 
4 nw 


1 % +ft 
2ft. tft 


*k -iw 

inw ♦* 
n +h 
13ft +. 
5 -ft 

J*k ft 
129W -Ik 
»lw .vw 
fik +VW 
nw elk 
Bk -Ik 
«tw -V. 
71ft .ft 
M -vs 


percent or more bos Been paid, ttre wore regD-ww range and dividend areflWWB forltw new 
stodcs oal9 Unless ofaewrtse noted rate* ofdMdana me mual (fistrereemefds based an 
ftw totosl dedaoltan. 

a - dividend otso extra (s). p- Infad [firtdend, ormual rate unknown, 

b - annual rote 06 dMrtanU phn stadc «*»- l¥E- price-earning* ratio. 

IdancL B-Ctesed-endmunjaJfund- 

c - Bquldotlng <fivtdaad. e-dMdenddadaredorpafd 1 nprece<flnfll 2 

cc- PE exceeds 99. morthi pin stock (BvWend. 

dd- anted. s - stod( spflL OMoend begins w 8 fi date of 

d - new realty law. *p«. 

Od - low* In the last 12 month*. Stt-aala*. 

e-dlvidenddecteTedorpalij in preceding 12 1 - dividend paid In stock In preeedtog 12 

mortem. rnortets, ssrtmated casU value an n-div- 

f - annual rate, increased on last decks- ldendarex-dtetrfeutfondato. 
raMon. «- new yearly high. 

8 - tflrtdend in Canadian fund* subject in *- trading hated. 


15%nwv-resJdeftce tax. *1 - In bankruptcy or raceivanlMi or being 

J-dMdend itetJored oiler spJlUrporstocJt reor ga n iz ed under the Bontaupfcy Act or 
(SvMend. securities assumed try such compante*. 

j-(£VMend paid HsyeacamBad deterred, or wd-when dSWOufad 

i»odlratatoiidtatedMdBndinaeafi9 M-wbenissuetV 

k - AMoid decteed v pad Hs yeos on w-wmssarrants. 
BgMnutetfretoau cwttOT dendsinn ntgB. K - ex-d Mdend ore x-righb. 
m - annual rote rethCTd on kjst ducftiia- ass-ewflsfrtojfiwL 

trfUl }QM - wBtKWt WOf ftHTtS- 

n- new isue in flw pest 52 weelcs. Theftf#*- y-ex-dMdsod ond lares In fWL 
tow range bpfliiawlftfte shut of timSng. yld-mid. 

nd-naditoydenwy- z -soles in rea 


Livestock 

CATTLE (CMER] 

40000 fa*- cants per fa. 

Aug 98 4*50 6370 6*35 +003 <2534 

0098 6*95 6195 6*90 +033 2*155 

Dec 98 66J0 6505 65.97 +0X2 11129 

Fab 99 67X0 6670 67X5 +0J3 1845 

Apr 99 6825 68.12 68X7 +025 1,908 

JU0 99 6730 67.10 6727 +007 563 

Ea solas 1*725 TWs sOas 12938 
Tort open tot 85.135. Ort 717 

FEEDER CATTLE (CMER) 

SIOOO bo^ asob pa- fa. 

Aug 98 7250 71X5 7242 +030 8597 

Sep 98 72X0 71.15 723S +0-53 2031 

OCS98 72-30 7130 7232 +d35 2997 

No* 98 7155 7230 7150 +0X0 1551 

JOB 99 7*25 7330 7*05 +025 458 

Mar 99 7190 7320 7190 +045 87 

EsL «4ai *936 TVrt StoM 2X60 
Tart apaiW 1527* ap 220 

H06S-Laaa (CMEIQ 
40000 fa*- oonto par fa. 

JDl 98 57.10 5537 5525 -1-52 1285 

» 9t 5527 5*50 5*75 -03S 12797 

98 50X0 49X2 5035 +035 4.110 

Doc 98 49.90 49.15 49 JO +035 *910 

Feb 99 51X0 51.10 5132 +045 1326 

EsL sties 10077 Tart sates 7,310 
Turtopsn H ®, 166, up 164 

PORK BELLIES (CtAER) 

40000 fas.- canto par fa. 

Jul9B 6030 59^0 6050 -030 L113 

Aog 98 57X5 5S3S 57X2 +030 88M 

Feb 99 52JB 51X0 51X0 -0X5 99 

EsL store 1331 TIM stoes 2041 
Turtopsn H&108 off 45 


Food 

COCOA (NCSE) 

10 m s W c Ians- S psrSai 
Jut 91 1570 -V 36 

Sep 98 1635 1596 1604 30 15517 

Dec 90 1675 1640 1644 -19 21321 

Mar 99 1707 1401 1481 -19 11X52 

M«99 1704 -I? *300 

JUI99 1726 -19 L702 

EsL sales 4X13 Turt stoss 5,166 
Ten open H 72407, up 444 

COFFEE C (NCSE) 

IJJSBtl in- CBftfv tmr ■> 

Jut 98 11090 U2S0 11*90 +25S 510 

Sep 98 11*00 110X0 11255 +210 20090 
Dae 90 11*25 111X0 11250 +21D 0992 
Mar 99 115X0 11330 11*80 +1X0 1527 

Mar 99 115-00 11533 1T5XS +130 UN 
EsL sciss 7374 TtM sates 197B 
Turt open M 37,09$ Off 298 

SUCARWQRLD 11 OfCSEl 
112 J 0 Q k*r cento par fa. 

0398 838 828 834 4L04 92275 

Mar 99 8.92 883 8X9 -OOs 34856 

Mar 99 9 JO 8.93 *99 -0J5 5 J 4 & 

Jut 99 9X7 8X7 9X7 -0X5 *477 

Ett mat 11X« tbw soJMSJff 
Tbrt igiBI M 142592 Off 674 


PLATINUM CNMES) 
50 trnrar.-daHanpre: 
Jul98 


Apr 99 382X0 + 1.10 

JV«99 382X0 +L10 

EsL sates NX. Tun sotes *366 
Tbrt open tel 11381, off 320 


LONDON METALS CLMB 
Dpto per metric ton 


Est store 7X34 Tort sates 9X38 
Dm opso 8X10238* off 381 

JAPANESE YEN ICMERJ 
125 adBon yen, S per lao 


Jan?? 47X5 *7X5 4737 +03T 2J364 
47X2 +as 502 

48X2 +032. 248 

Est sates HJL Tan sates 3U43 


AtaMaanDMCiaM) men Tb«ap«tel92X67.uplX14 

9* , WSXO 1269X0 1267ft 1268ft §*98 3345 ^5 2££ ^’SS 

Brewrt 12*6X0 1297X0. 1296ft 1297X0 /Sw 


iOftobsmi 

197X0 156*00 7599X0 1590X0 
1605X0 1606X0 1607X0 1608X0 


mm SOM mm 533 XO 
522X0 523X0 534X0 exit 


Mar 99 344241X027 U33 

|rt. sates 11910 Tun sates 19X13 
Tints span tel 111X91 off VMS 

WTI5S FRANC fCMBQ 


»0l *165X0 *17500 4190X0 4200 

Forward 422000 4230X0 mar 

Tk 

Spot 5635X0 5645X0 5610X0 5620X0 

™wrerd SIOXO 590X0 90*00 5510X0 

tw (Specfcj Cwftc) 

spa* 1009X0 ioioxo taozft ktovs 
F rewnd 1034X0 1035X0 1028X0 W28ft 

Wgb Low Ctase Cbge OpU 

High Low Close Ghgo OpU 

Financial 

US T BILLS (CMEIO 

Sladtoon-ptoariOOpcL 

SUM 9*97 9*96 9496 WKb. 1710 

DSC 93 99X3 9503 9903 +0X1 195 

EsL solas 398 Tow sates 291 

Tussopwi wm* apZIl 

5 YR TREASURY eCBOD 

SIO*000 prto-pte 8.648ft of 100 pet 

SepW 1096 11 09-51 109-65 WKfL 25*926 
Est antes 2GM S Tart sates HOT 
Tim open W2SS87* op *035 

W YRTREASURT (CBOT) 

8100000 prtn- pks & 32oM ol lOOpct 
SUM 11*05 113-29 11*31 -02 457,993 

Osc98 71*03 11348 11*38 -02 39058 

Mar 99 713-28 -at 130 

EaL oaks 4*900 TIM sates 52X08 
Tim apan U 491181, up wm 
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ABN-AMRO to Buy Brazilian Private Bank 
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though initially it will hold only 40 percent of 
voting shares 

As soon as the Brazilian central bank grants 
its approval, ABN-AMRO will increase its vot- 
ing rights to 70 percent, which is likely to raise 
the total cost of die acquisition to $3 billion, 
ABN-AMRO said. 

“We have a commitment from the majority 
shareholder to buy Ins shares. They cannot be 
sold to another party,” Mr. Kalff said. 

The Centra} Bank of Brazil and die Brazilian 
National Monetary Council have said they have 
no objection in principle to the acquisition, 
ABN-AMROsaid 

The acquisition would be partly financed by 
issuing $1 billion in preferred stock and partly 
from the bank’s existing resources. 

The purchase makes Brazil, Latin America’s 
biggest financial market, the third of ABN- 
AMRO’s regional bubs, after the U.S. Midwest 
and the Netherlands. 


“The advantages are it fits in their strategy 
and links up neatly with their existingnetworic," 
said Dennis Edszeel an analyst ai Delta Lloyd 
Bank. “But I’m still a bit uncertain about the 
acquisition price and the situation in Brazil” 
The takeover follows the agreement last 


vestment bank, in a transaction dial had a value 
of at least $675 million. 

ABN-AMRO said the takeover would be 
4 ‘increasingly positive ’ ’ for earnings per share 
starting in 1999 and offers potential for 4 ‘major 
profit increases.” 

Banco Real, with its bead office in Sao Paulo, 
offers a number of services, including retail 
banking. Tbe agreement coven ABN- AMRO’s 
purchase of 10 related businesses, including a 
residential-mortgage finance company, an as- 
set-management company and insurance 
companies. (Reusers, Bloomberg) 
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WorldCom Says MCI Deal on Track for Summer SHf 


B-SSSTr^lSr t former MCI Internet customers. 

-“JVorjdQMn Inc. To comply with the EU ruling, the 

rt?^ e ^? ay 11 was con “ co^a^tiesneedtochoc^abuyeTfOT 
Meat that its purchase of MCI MCTs Interact hn*m*** and com- 
C^aumcations Coro, would go pletefte sate within a certain period- 
ahead tins summer following the Tbe acquisition also remains subject 
European Commission’s condition- to approval from U.S. regulators. 


farmer MCI Intern et customers. ' said Mark Weeks, head of corporate 

To c omply wito the EU ruling, the communications for WorldCom In- 
co^anies need to choose a boy erfeff ternational in London. 

MCTs Internet business and com- The combined company, to be 


said Mark Weeks, head of corporate weeks ago that the company was in 
communications for WorldCom In- talks with MCI and was interested in 
ternational in London. buying all tbe Internet assets MCI 

The combined company, to be must shed. Other possible bidders 
called MCI WorldCom, will have include IXC Communications Inc., 


al approval. 

The commission, the European 
Union’s executive arm, cleared the 
$42 billion deal between tbe two 
U.S. telecommunications compa- 
• tries last month on the condition that 
i MCI sell off its Internet businesses. 
The companies also promised that 


tbe acquisition also remains subject combined 1998 revenue of about $32 AT&T and Williams Cos., analysts 
to approval from U.S. regulators, bilbonaiKiwiU be the strongest com- said. 

who are looking at the companies* petilor to the No. 1 U.S. leng-dis- Tbe sale will have to be corn- 
combined 25 percent share of (be t&aoe company, AT&T Carp. MCZ is pieced within a period of time de- 
U-S. long-distance telephone market, die second-biggest U.S. long-dis- termined by the commission. Com- 
A ruling is not expected until tbe fell, tance company, while WorldCom is mission and company officials have 
but the commission said it had co- No. 4, behind Sprint Carp. declined to comment on tbe dead- 

operated with the U.S. Justice De- One po&ible buyer for MCTs In- line for the sale, or the period of time 

partmenton the case. temet business is Cable & Wireless during which MCI has agreed not to 

The European clearance “puts us PLC of Britain, whose chief ex- compete for its fonner Internet cus- 


compete for its former Internet cus- 


they would not try to win back on schedute to merge this suimner,” eentive, Richard Brown, said two tomers. (Reusers, Bloomberg) 


Bonn Plans Frugal Budget 

German Cabinet Approves Proposal to Cut Borrowing 


Elf Awards Angola Deals 


Bloomberg News 

BONN — The German cabinet 
approved plans Wednesday to hold 
1999 federal spending at little more 
than this year. Borrowing would be 
reduced, leaving tbe next govern- 
ment with tittle room to maneuver. 

The budget, proposed by Finance 
Minister Theo Waigel, calls for rais- 
ing spending by 0.4 percent, to 4653 
billion Deutsche marks ($256.4 bil- 
lion) from 463.4 billion DM this . 
year. Net new borrowing would total 
56.2 billion DM, down fro m 56.4 
billion in 1998. The budget -plan 


foresees 5 billion DM in revenue 
from asset sales next year, down 
from 28.7 billion DM tiris year. 

The budget remains subject to 
approval by the lowex house of Par- 
liament and a change in govern- 
ment after elections on Sept. 27 
means that the bodgetmight not past 
in its. current form. Still the new 
govemmentwould find it difficult to 
deviate from the outline, which has 
been presented to the European 
Commission as a pledge of Ger- 
many’s intention to keep spending 
m line trader currency union. 


Bloomberg News 

PARIS — Bouygues Offshore 
SA and Groupe GTM SA on 
Wednesday won contracts worth 
5.8 billion French francs ($953.7 
million) from Elf Aquitaine SA 
for work on the Girassol deep-sea 
oil field off the coast of Angola. 

Bouygues Offshore, a company 
specialized in oD services, and ET- 
PM, a unit of braiding company 
Groupe GTM, win split a 42 bil- 
lion franc contract to build the 
world’s biggest floating platform. 
A consortium led by Bouygues 


Offshore that includes ETPM will 
also receive 2.5 billion francs to lay 
tiie pipes connecting the wells to 
one another and to the platform. 

The 2.9 billion franc portion of 
tbe contracts going to Bouygues 
Offshore represents about 75 per- 
cent of its 1997 sales. The deal will 
help Bouygues Offshore acquire 
the expertise needed to win other 
contracts in the region, one of the 
last r emaining areas with large un- 
tapped oil reserves, analysts said. 

Production at Girassol is ex- 
pected to start in late 2000. 


Air France 
Delays Plans 
To Sell Shares 
Until Autumn 


Bloomberg Nt nri 

PARIS — France said Wednes- 
day it had postponed plans to sell a 
stake in Air France, Europe’s ihird- 
largest carrier, until after September 
to give the a Mine sufficient time to 
work out equity agreements with 
pilots. 

Air France needs to agree with tbe 
pilots about the size of the stake they 
will take in the company, the Trans- 
port Ministry said. The state plans to 
sell 20 percent of die carrier to in- 
vestors and an additional 10 percent 
to pilots. 

“September looks difficult, bat 
October seems quite possible.” said 
Jocelyne Gorge, spokeswoman for 
the Transport Ministry. “We never 
gave a precise date for the sale.” 

An Air France spokeswoman said 
the decision was “logical.” 

The management must start ne- 
gotiating with the pilots by Aug. 
31. 

After a nine-day strike last month, 
pilots and management reached an 
agreement whereby the pilots’ 
wages would be frozen for five 
years. In exchange they would re- 
ceive some stock of the company. 

Tbe airline told analysis last week 
at a presale briefing that the strike 
cost it 1.5 billion French francs 
($247 million) in lost revenue, 50 
percent more than it first estimated. 

The airline posted a profit of 1.9 
billion francs in the year to March 
31, its first after eight years of 
losses. 

Analysis estimate the sale of a 20 
percent stake will bring the gov- 
ernment between 3.8 billion francs 
and 4.0 billion francs. 

Morgan Stanley and Credit Ag- 
ricole lndosuez are advising the 
state on the sale. 

■ dull Med Setorus to Profit 

Club Meditenranee SA, Europe’s 
largest package-tour operator, re- 
turned to profit in its first half as 
sales rose, Bloomberg News report- 
ed. 

The French operator of 1 20 resort 
villages worldwide earned 132 mil- 
lion French francs for tbe six months 
that ended April 30. after a loss of 
413 milli on francs a year earlier. 
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• Cap Gemini SA's first-half earnings more than doubled to 
450 million French francs ($74 million) from 222 million 
francs a year ago as demand for its services grew across 
Europe and companies invested more in computers. Sales at 
Europe's biggest computer-services company rose 32 percent 
to 12.4 billion francs. 

• Virgin Retail Group Ltd. agreed to buy W.H. Smith 
Group PLC’s 75 percent stake in the Virgin Our Price music 
stores to give it complete ownership. Virgin Entertainment 
Group Ltd. said it wonld reorganize the unit into its two 
constituent businesses: Virgin Retail and Our Price. 

•Virgin Express plans to apply for an Irish operating license to 
avoid labor costs in Belgium. The no-frills airline, which is 
trying to counter a shortage of pilots, will maintain its headquar- 
ters in Brussels, but move tbe office of registration to Ireland. 

• ST Microelectronics NV and Internationa] Business Ma- 
chines Corp. agreed to jointly develop multiple-function 
semiconductors for computer memory devices and low-cost 
network-access computers. 

• CVC Capital Partners L t<L, a British-based private equity 
company, raised $3.1 billion for its CVC European Equity* 
Partners D Fund the most ever raised for a fund to finance 
European management buyouts. 

• Greece’s central bank cut its key 14-day repo interest rate by 
a more-than -expected 75 basis points to 13 percent, sending 
the drachma soaring against the Deutsche mark as foreign 
investors jumped into the Greek bond and stock markets. 

• SA S plans to recruit 1,000 more pilots and cabin crew over 

the next two years as the Scandinavian airline takes on 61) new 
aircraft for both domestic and European routes. SAS currently 
employs about 23.000 people. Its work force was cm r --y about 
3.000 between 1991 and 1994 when the airline underwent a 
cost-cutting program. Bloomberg. Reuttr* 

























Wednesday’s 4 P.M. 

TT« 1.000 mosS boded National Market seculfles 
in ferns of doter value, updated iwfca a year. 
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.Tuna being hauled into General Santos City’s port, the second largest in the Philippines. 

Fishing for an Economic Revival 

Despite Lack of Investors, Philippine City Counts on Success 


By Don Kirk 

International Herald Tribune 


i 


GENE RAL SANTOS CITY, 
Philippines — Shuttered shops 
and half-empty office buildings 
testify to the impact of regional 
economic turmoil on this new 
frontier of commerce. 

“Business is geared on a sur- 
vival level,’* said Manuel 
Yaphockum, an entrepreneur in 
construction and other enterprises. 
“The region is suffering from a 
terrible economic mess.” 

Even though his own business is 
barely 30 percent of last year’s 
level, Mr. Yaphockum remains 
optimistic about the future of this 
little-known city that many ob- 
servers think will expand into one 
of the region’s major ports and 
business communities in another 
10 or 20 years. 

i “When I first came here in 
1963, the population was about 
20,000 and people were riding 
.horses and carrying pistols,” Mr. 
Yaphockum saixL 
Now more than 400,000 people 
live in what was historically a 
Muslim fishing village on 
Sarangani Bay, on the southeast- 
ern comer of Mindanao,. the lirge ' 
.-southern island of the 

The way Mr. Yanhodatm sees 
it, “General Santos City will move 
forward ahead of the regional re- 
covery.” 

But with the region straggling 
with the economic downturn, for- 
eign investment has slowed to a 
trickle. 

Only three or four flights a day ; 
take on from a new 10 , 000 -foot 
airstrip built with American aid 
funds. The dream of becoming an 
international hub with daily cargo 
flights bearing fresh fruit and fish 
from this rich agricultural region to 
destinations ranging from Aus- 
tralia to Japan will have to wait 
“People are looking and signing 
memorandums, but where is the 
cadi?” asked Brother Bob 


McGovern, president of the Busi- 
ness Resource Center Foundation 
at the local campus QfNofireDame, 
a network of schools, colleges and 
universities in southern Mindanao . 

Mr. McGovern, a member of the 
Marist order who came here more 
than 30 yeans ago from New York, 
was instr umental in some of the 
planning that led to construction of 
new port facilities and highways as 
well as the airport with $110 mil- 
lion in American aid funds. Now 
he criticizes a U.S. -funded pro- 
gram called Growth with Equity in 


since 1991. This city leads the way 
as the Philippines' second largest 





Mindanao for raising hopes with- 
out lining real investors. 

“There axe a lot of talks and 
pledges, but where is the actual 
implementation?” Mb. McGovern 
sakL “Some people are going to 
have to tighten their belts con- 
siderably." 

The head of Growth with Equity 
in Mindanao, Charles Thtibel, 
blamed problems on “the triple 
whammy of die Asian currency 
crisis, the El Nino drought and the 
elections on May 11” that dis- 
tracted the politicians and bureau- 
crats throughout tiie country. 

Overall, he said, investment in 
Mindanao, which produces 44 per- 
cent of the country’s agricultural 
products, has doubled every . year 


> livestock and tuna and 
one ot the nation’s leaders in cot- 
ton and com. 

Devaluation of the peso by SO 
percent over the past year is the 
most Obvious reason for the re- 
luctance of investors to put more 
money into a city whose main en- 
terprise is food-processing, but the 
drought is also critical. 

“The cattle people are hurting, 
and the fishing industry is hurt- 
ing,” Mr. McGovern said. “What 
we have to do is get some business 
activities that don’t depend on ag- 
riculture.” 

One example of the kind of en- 
terprise that may set the pace far the 
city and region is Sarangani Pack- 
aging Co., founded by Donald Part- 
ridge, an engineer who helped set 
up facilities for Dole Pineapple Co., 
the city’s largest enterprise, 30 
years ago, and his Filipino wife, a 
mired doctor. 

Mr. Partridge, originally from 
Pendleton, Oregon, recently im- 
ported two new printing presses 
from Germany for printing the la- 
bels on of food processed by 
hereand 

’ rewhese^4ht»Rhilippmefa». 
“Wehave grown in a very short 
time,” hesaid. “We’re running 20 
hours a day on two 10 -hour 
shifts.” He acknowledged, 
however, that many businesses 
were suffering. 

“The drought has affected 
everyone," he said. “Investors 
have been holding back” 

Mayor RosaHto Nunez, who 
was defeated by a wide margin by 
a politician allied with President 
Joseph Estrada, said: “The region- 
al economic problem and die 
drought was double punishment 
for the city. With sound economic 
fundamentals, foreign investors 
are coming to the Philippines. We 
are more stable than any other 
country in the area.” 


Matsushita Joins Forces With Microsoft 


Bloomberg News 

OSAKA, Japan — Matsushita 
Electric fodustrial Co. and Mi- 
crosoft Cotp. said Wednesday they 
had agreed to work together to de- 
velop digital audiovisual products. 

Under the agreement, Matsushita 
Electric, the world’s largest maker 
of consumer electronics, will co- 
operate with Microsoft to ensure 
that personal computers will be able 
to . receive and display digital tde- 
Jfcdon broadcast signals, the compa- 
nies said. 

The companies also will work 
together to develop set-top boxes to 


decode cable television signals, so 
that viewers can watch digitally 
broadcast programs on analog tele- 
visions. 

The first product to result from 
the cooperation will be “WebTV” 


rinals, which the companies 
hope will go chi sale in Japan at the 
end of 1998. The terminals will let 
TV viewers read electronic mail and 
see Internet home pages on their 
television sets. 

Matsushita Electric has agreed to 
use Microsoft 5 ® Windows CE op- 
erating system in future audiovisual 
products. Windows CE is a scaled- 


Korea Banks Cut Rates 
Under Official Pressure 


CeeflkdbfOurSWFrnmDi&MtB 

SEOUL — South Korean banks 
cut lending rates Wednesday for the 
first time since the country almost 
went bankrupt in December, yield- 
ing to government pressure to help 
companies ride out a deepening re- 
cession. 

Kookmin Bank, one of South Ko- 
rea’s top six commercial banks, said 
the rale charged to its best customers 
for new loans, known as the prime 
rate, will fall 03 percentage points 
to 11 percent from Thursday. In- 
terest charged on all outstanding 
loans also will be cut by 0 .5 per- 
centage points. 

Commercial Bank of Korea and 
Cho Hung Bank, which also are 
among the top six banks, said they 
will cut their prime lending rates by 
1 percentage point to 10 J percent. 

Analysts said they expected other 
countries across Asia to gradually 
ease interest rates, which had been 
jacked up to shield currencies since 
foreign exchange instability rocked 
the region a year ago. 

“Over the next three months, we 
are going to see a cautious, not ag- 
gressive easing of interest rates to 
try to revive corporate and banking 
liquidity,” said Vincent Low, a 
fixed income strategist at Merrill 
Lynch & Co. in Singapore. 

T hailand already has indicated 
rates would drop this year, and China 
said last week that it was cutting 
interest rates on loans by an average 
1. 12 percentage points from July J to 
spur economic growth. And m Hong 
Kong, interest fores have fallen sig- 
nificantly over the past week. 

The Korean government urged 
banks to cut lending rates to stem 
bankruptcies and make it cheaper 
for companies to make investments 
that will help spur an economic re- 
covery. Almost 20.000 companies 
already went bankrupt this year, 
more than the record last year of 
17,000. 

The chief of the Finance Min- 
istry’s financial policies, Chong 
Kun Yong, said the government also 
would step up cuts in household 
lending rates and impose some sanc- 
tions on banks that do follow this 
policy. 

To help lower market rates, the 
Korean government will discuss 
ways to expand the money supply 
and revise economic policies ana 
targets during meetings with the In- 
ternational Monetary Fond, a fi- 
nance ministry official said. 

The Fund has said it would sup- 
port rates coming down over time 
provided they do not weaken the 
enrien'ey and make it harder for Ko- 


rea and its companies to repay 
debts. 

“What’s really killing Korean 
companies is the huge financial 
gearing, not the cost of capital, but 
lower interest rates will help," said 
David Kim, Korean research bead at 
Indosuez W.L Carr Securities Ltd. 

Lower rates also will help stem a 
spate of corporate defaults by re- 
ducing the cost of repaying an es- 
timated $600 billion of corporate 
debt and making it cheaper for 
companies to borrow money for in- 
vestment, ( Bloomberg . AFP ) 


Toyota Issues 
Bonds Again to 
Expand Abroad 

Bloomberg News 

TOKYO — Toyota Motor 
Corp. said it is selling bonds in 
Japan for the second time ibis 
year to raise a war chest to 
develop vehicles that pollute 
less and to expand overseas fac- 
tories. 

Japan’s largest automaker is 
selling 150 billion yen (SI.0S 
billion) worth of five-year and 
10-year bonds. It is the second- 
largest issue in Japan this year, 
after its 200 billion yen issue in 
Febniaiy. 

This year marks the first time 
in 27 years that Toyota has is- 
sued bonds in Japan. 

“Toyota’s got a fairly good 
nose for seeing a good deal," 
said Jeremy Tonkin, an auto 
analyst at Towa Securities Co. 
“They’ve got the cash but if 
they can find cheap sources of 
financing, they might as well 
taken." 

Toyota is expanding factories 
in the United States, Canada and 
Europe as it aims for 10 percent 
of the world's auto market by 
2005, np from about 9.6 percent 
now. At the same time, it is 
battling other automakers to de- 
velop vehicles that pollute less 
as governments around the 
world move to enact stricter en- 
vironmental standards. 

The 100 billion yen in new 
10 -year bonds have a coupon of 
13 percent, 63 basis points 
more than the yield on the No. 
203 government bonds, due on 
June 20, 2008. The five-year 
bonds have a coupon of 1.4 
percent 


Devaluation Is Not Option, 
China Prime Minister Warns 


down version of the Windows op- 
erating system designed for use with 
handheld PCs. 

On July 1. Microsoft and Hitachi 
Ltd. agreed to jointly develop con- 
sumer products to run on Windows 
CE. 

Last month, Toshiba Corp. and 
Microsoft agreed to work to ensure 


the compatibility of DVD products 
with Windows 98. 

DVDs are enhanced compact 
disks with superior storage capa- 
cities that are capable of storing full- 
length films as well as computer 
data. 


Reuters 

SHANGHAI — Rime Minister 
Zhu Rongji of China, in a move to 
deflect pressure from struggling ex- 
porters, has warned that a currency 
devaluation would not cure the 
country’s economic ills. 

Mr. Zhu said during a recent gath- 
ering of academics in Beijing that 
instead of trying to lift exports 
through devaluation, China should 
move to strengthen domestic de- 
mand. which makes up the bulk of 
the weakening economy, participants 
at tixe meeting said Wednesday. 

Mr. Zhu. the lop economic 
strategist in the government, warned 
that although countries such as 
South Korea had seen steep falls in 
their currencies, there had not been 
rises in exports. He suggested that 
much the same would be in store for 
China if it chose a similar course. 

Mr. Zhu and President Jiang 
Zemin have pledged not to devalue 
the yuan despite pressure from ex- 
porters to help offset lost compet- 
itiveness because of the Asian crisis. 

“Zhu is trying to deflect pressure 
from exporters who are feeling the 
effects” of the Asian crisis, said Shen 
Haihna of Shanghai Colub Consult- 


ants, a private research group. Ex- 
porters, he added, “are hoping for a 
devaluation, but that would not ben- 
efit the whole country.” 

China’s exports slid 15 percent in 
May from a year earlier. June fig- 
ures, due soon, could show a slight 
improvement, but exports are likely 
to remain underpressure for most of 
this year, largely because of the 
sharp depreciation of currencies 
around Asia, economists said. 

Mr. Zhu has set a target of 8 
percent economic growth this year, 
but the expansion in the first half has 
failed to match that level Beijing 
has said it will speed up spending on 
infrastructure projects to prod the 
economy, and Mr. Zhu told his audi- 
ence that he was confident that 
China could meet its growth target 

While economists hold mixed 
views on whether the target wiD be 
achieved, many agree with Mr. Zhu 
that China's focus should be on 
' stimulating domestic demand. 

Shawn Xu, economist at Merrill 
Lynch in Hong Kong, noted that 
exports make up only about 20 per- 
cent of Chinese gross domestic 
product Therefore, he said, “de- 
valuation is not a good solution.”’ 
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liucmaWMil Herald Trihnnc 

Very briefly: 


• Kay Hian Holdings Ltd-, a Singapore-based stock broker- 
age, is merging its two classes of shares to reduce restrictions 
for foreign investors. Foreign shareholders will now be able to 
own up to 70 percent of the company's shares, up from a 
previous limit of 49 percent. 

• San Miguel Corp.'s Qew chairman. Eduardo Cojuangco, 
promised to cut debts, sell unprofitable assets and make 
alliances with other companies to restore growth at the Phil- 
ippines’ largest brewer and food manufacturer. He said the 
assets to be sold may include international operations. 

• Fidelity Investments Japan, the Japanese unit of the 
world’s largest fond manager, reached $ I billion in assets at 
the end of June from the sales of mutual funds. 

• Kao Corp., Japan’s largest maker of household and per- 
sonal-care products, said it would buy Ricoh Co.’s majority 
share of their unprofitable joint venture in Spain to make 
recordable compact disks used in computers. 

• GEC-Marconi Systems, a subsidiary of the power, elec- 
tronics and defense manufacturer General Electric Co. of 
Britain expressed an interest in acquiring state-owned Aus- 
tralian Defence Industries Ltd. 

• Hong Kong Telecommunications Ltd. cut its international 
integrated services digital network tariffs by as much as 55 
percent to high traffic volume countries such as the United 
States, Britain. Japan and Australia starting July 1. 

Bloomberg. AFX 

BOURSE: Paris Sees EU Edge 


Continued from Page 13 

Paris has halved its fees in 
the last six years and they are 
still going down. Bigger 
volume trades are subject to 
cheaper fees, and — like call- 
ing home — trading in Paris 
costs less at off-peak hours 
like lunch time. Paris’s NSC 
technology has found takers 
abroad like Brussels, Toronto, 
Sao Paolo, Lisbon and 
Warsaw and its derivatives 
version will drive a second 
version of the Globex system 
in a venture with the Chicago 
Mercantile Exchange. 

Aiming to steal a march on 
London and Frankfort which 
run separate exchanges for 
different products. the 
MATIF financial futures and 
options exchange merged 
with its MONEP stock de- 
rivatives counterpart late last 
year. Both were brought un- 
der the overall supervision of 
the SBF, giving Paris a single 
market for all products. 

Both MATlr and MONEP 
now operate full electronic 
trading. Both have been re- 
vamping products to prepare 
for the euro’s launch in Janu- 
ary 1999. In a country where 
even high schoolchildren 
have to master advanced cal- 
culus, French officials be- 
lieve France's talent for in- 
novation will put its 
government debt at least on a 
par with German debt in the 
battle for the benchmark bond 
status in the euro zone. 

According to ihe deputy 
Treasury director, Anne Le 
Loner, “technical character- 
istics will be decisive" in lur- 
ing investors, seeking to di- 
versify their holdings, lo 


national debt markets once 
the euro erases currency dif- 
ferences. She noted that 
France already had an effi- 
cient. well developed repo 
market, while as the first 
country in the future euro 
zone to have authorized strip- 
ping of Treasury bonds, it 
now had a strip market eight, 
times the size of Germany's. 

MATIF, meanwhile, has 
launched a euro “all-sover- 
eign" bond future, covering 
Treasury debt from France 
and other euro-zone issuers, 
and plans to encroach on Lon- 
don's home ground by 
launching gilt contracts on 
July 15. France has also 
promised the launch of index- 
linked bonds in September, 
the first euro-zone issuer to do 
so. 

But while the French bond 
market has been traditionally 
seen as Paris's best hope un- 
der the euro, a recent boom on 
the stock market has brought 
it out from the shadows of its 
bigger partner. 

After climbing steadily in 
1997, stock market activity 
exploded in the fust six 
months of 1998. with average 
daily volumes at a record 
13.77 billion francs f$2.3 bil- 
lion), more than five times the 
levels of the early 1 990s, 

It registered 7 1 initial pub- 
lic offerings in the first half of 
1998 compared to 68 for the 
whole of 1997. including five 
foreign companies. 

Among its star performers 
has been the Nouveau Marche 
for fast-growth young compa- 
nies. Notably, it plans to mike 
all its listed companies pub- 
lish market-sensitive infor- 
mation in English. 


DVD: Digital Video Formats Fight for Supremacy in U.S. Homes 


CROSSWORD 


Continued from Page 13 

Jy an entrenched part of family life. 
31s are. „ . 

think we have three years, he 
"Three years from now we need to 
TO million homes.” _ 
ai is a tall order, given that the 
tty has sold only 578,604 DVD 
is in the last 15 months, according 
; c pnaimw Electronics Manofac- 
s Association. Initial industry pro 
ns were that 800,000 DVD playras 
d be sold in the first ywr- 
ro originally stood for digital victe- 
But that name was abandonee 
the designers realized that foe 
could be used for computer files 
udio recordings, too, offering sev- 
nes the storage capacity of CD- 
Is or music CDs. 

the format is simply laiownas 
hough DVDs offer higb-reso- 
• and digital suiround- 
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.. Meet Americans still know 

Commissioned by the 
Dealers Association, which 
> format, found that 62 pete mt 
surveyed in May bad. 11 ® 
DVD/hie Study did find * 
nent; in a similar survey a year 
number was 81.Pf r £^?f 
vev YanfceJovich ^ ar “ ief t 

people? 11 vc£ 

ast 18 and owned a VCK. 


“Generally, I think it shows that we 
are seeing an nptick in consumer aware- 
ness,” said Jeffrey Eves, president of the 
association. • - 

But Mr. Eves, Mr. Lieberfarb and 
man y others say they worry that Divx 
(pronounced DlV-ix) may stand in, the 
way of further progress. . 

Divx, a technology backed by the Cir- 
cuit City chain of electronics stores and a 
Los Angeles law firm, originally stood 
for digital video express. But like DVD, 
the acronym has become the name. 

• Divx disks are DVDs with coding that 
allows them to be played only on a pay- 
per-view basis and only in special play- 
ers. Zenith Corp. is making the first 
player, which accommodates both Divx 
/Kefrg and regular DVDs and sells for 
$499 — a little more than the lowest- 

Pr ^bDtvx^is^Ssts$4.49, compared 
with about $25 for a DVD. 

But if a viewer plays the Drvx disk 
after an initial 

accounting is done by the Divx central . 
compute 1 , which is connected to the 
Divx player by a phone line. 

When Circuit City announced the Di- 
vx concept last fall, it was greeted with 
howls of vitriol from DVD supporters 
who complained that the new format 
would confuse consumers and threaten 
the success of DVD. Mr. Lieberfarb was 
among the most vocal critics. 

The complaints were so loud that 


some in the industry predicted that Divx 
would never get off the ground — es- 
pecially became Warner Bros, arid a few 
other studios, including Columbia Tri- 
Star, have refused to issue movies in the 
Divx format, fearing it would undermine 
the success of DVD. 

But cm June 7, Divx disks and players 
went on sale in 45 Circuit City and Good 
Guys stores in Richmond and San Fran- 
cisco. Circuit City also began adver- 
tising Divx on television and in news- 
papers in both places. 

Warner Home Video countered with a 
to encourage video stores in 
two cities and in three others to 
rent DVDs and DVD players. The 
Yankelovich survey showed that most 
people wanted to be able to rent DVDs 
just as they do videotapes. But video 
dealers have been slow to stock the disks 
because few people own DVD players. 

Both rim Divx and Warner sales pro- 
grams are so new that neither coirqmny is 
ready to release results, though Richard 
Sharp, chief executive of Circuit City 
Stores Inc., dismissively said: “We’ve 
been in some of their stores, and they are 
offering only about 40 titles” for rent 
But Mr. Sharp has not done much 
better. As of . Wednesday, only 45 
movies were available in the Divx for- 
mat Mr. Sharp predicts the total will be 
400 by the end of the year. By corn- 
1, 1,400 movies were available on 
cm July 1 ; 180 of those were issued 
in June alone. 
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Nicklaus Bows Ont 

®OLF Jack Niddaos has polled 
oot of next week’s British Open, 
eodittg his streak of consecutive 
majore at 154. He also said he 
would not play the PGA Cham- 
pionship next mouth. 

Nidclaus, winner of 18 major* 
and 2 U.S. Amateur titles, has 
' played in every major for which he 
has been eligible since the 1957 
U.S. Open, when he missed die cut 
as a 17-year-old amateur. Even at 
age 58, he tied for sixth in this 
year’s Masters and tied for 43d in 
the U.S. Open last month. 

“After 42 years of playing major 
championship golf, 1 fed that my 
ability to compete at the highest 
level on a continuous basis is mar- 
ginal at best,” NIdUans said. “I 
feel this is the time to end my streak 
of consecutive majors, for which I 
have been eligible ” : 

He said his left hip, winch has 
bothered him over the years, seized 
up On him the day after the U.S. 
Open. “1 didn’t want to end the 
streak by having it said that Jack 
Nicklaus could no longer play the 
game,” he said. 

Nkklans has made the cut in 130 
of the 154 majors in which he has 
played, including 10 of the last 12. 

The next longest active .majors 
streak is Nick Faldo’s 44. But Faldo 
withdrew from the Loch Lomond 
Invitational in Scotland on Wed- 
nesday with an elbow injury, and is 
in danger of missing the British 
Open next week. (AP) 


football Neil 0*00011611 says 
be plans to focus his efforts on 
becoming the Cincinnati Bengals’ 
starting quarterback, and that 
means competition with Jeff Blake. 
O’Donnell, who played for the 
New York Jets last season, signed a 
four-year, $17 million contract 
with the Bengals on Tuesday. 
O’Donnell’s agent, Leigh Stern- 
berg, said that it included a signing 
bonus of $3.8 million and a first- 
year salary of $13 million. (AP) 

Britshfi^J^raperKirt 

ATHLETICS Britain’s . Steve 
Smith, the high Ann p- bronze 
medalist at -the. 

could be out of comp^tion for.a 
year after sustaining ft serious neck 
injury in training. Smith, one of the 
favorites for this year’s European 
Championships and Common- 
wealth Games, slurped while ap- 
proaching the bar cfniing a workout 
in Liverpool on Tuesday. His man- 
ager, Vicente ModahL said; ‘It is a 
very serious injury where be puBed 
the ligaments in his neck. He’s 
lucky not to have broken it.” (AP) 

Tyson Weighing Options 

boxing Mike Tyson is eligible 
to apply to the Nevada Stale Ath- 
letic Commission on Thursday for 
reinstatement of his boxing license, 
but the commission hasn’t heard 
from him. Shelly Hnkd, the boxing 
manager who is advising Tyson, 
said it would be two weeks before 
Tyson, the former heavyweight 
c h a m p ion, petitions the commis- 
sion to retain his license. 

And even after that, it will be two 
to three more weeks before the 
commission schedules a hearing. 
Fiokel said that nothing would be 
submitted on Tyson’s behalf this 
week. “We’re going over all the 

options right now,’ ’ Finkel said. He 

said he could not comment on the 
options. (NYT) 


In Mile- High Scoring, AL Stars Triumph, 13-8 


Amid Barrage of 31 Hits in Denver, 
McGwire and Griffey Go Homerless 


By Murray Chass 

New York Tfotgr Service 

DENVER — In an Afl-Star Game 
dial matched die offensive nature of die 
season and fttthc park that was host to it, 
the American andNational leagues pro- 
duced the highest-scoring game in All- 
Star history. 

The Americas League outlasted the 
National, 13-8, as the teams also com- 
bined for a record-tying 31 hits and 
played for 3 hours 38 minutes, the 
longest nine-inning game in the 69- 
game run of the contest that brings to- 
gether the best pitchers aad hitters in the 
major leagues. 

According to an ages-old baseball 
maxim, good pitching is supposed to 
stop good hitting. But that notion was 

Au»im Sami 

overmatched Tuesday night It west np 
against die Coots field maxim that says 
when at Coos, hitters beat up pitchers, 
and that is die one that prevailed. 

“Coots Field will keep its reputation, 
and so it should,” said Dante Bichette, a 
member of the hometeam Colorado 
Rockies. 

A barrage of 31 hits might have been 
expected to generate more home runs 
and extra-base hits, butfoe teams rattled 
26 singles around die generous park, 
breaking yet another record. 

Despite die outbreak of hits, fee tying 
ran and the tie-breaking run, the one that 
gave the AL a lead (7-6) it never sur- 
rendered, were scored in the sixdinming 
without a hit driving them in. The first 
came on a passed ball by Javier Lopez, 
die second moments later on a wild 
pitch by Ugueth Urbina- 

Marie McGwire and Ken Griffey J c, 
the leaders in the pursuit of Roger Mar- 
ia’s borne run record, did not hit any 
hone runs. Juan Gonzalez, who drove 
in 101 runs before foe break, did not get 
ahrt infonrtimesatbat with a total of 
nine runners on base. 

But Gonzalez did drive in a run with a 
bases-loaded sacrifice fly in die fourth 
innigg. More significant was the ALnm 
Bafafit Pahnearo singled home in die 
ninth inning because that is die one that 
eclip&d : die previous highest-scoring: 


game, an American 11-9 victory at 
Cleveland in 1954. 

Jason Kendall’s pinch-hit single for 
the NL in the ninth was the hit feat tied 
die record foe combined hits, set in 1954 
and tied in 1992. 

Alex Rodriguez and Roberto Alomar 
slugged bases-empty home runs for the 
American League and Barry Bonds 
whacked an impressive three-run blast 
for the National. 

Alomar, before his seven th-mning 
home run, stroked two singles and 
wound up as die game’s most valuable 
player. Last year his brother Sandy was 
named MVP after hitting a game-win- 
ning home nin. 

Yet another Latin American player, 
one of a record 20 chosen fra the game, 
was die winning pitcher. That was Bar- 
tolo Colon of Cleveland, who was the 
AL pitcher in the game when the team 
scared three runs in the sixth and 
snatched an 8-6 lead 

But as Mike Hargrove. Colon’s man- 
age during the season and in this game, 
noted, “He had to give up a three-run 
home run to get the win.” 

He referred to the Bonds blast in the 
fifth inning, a three-run shot dial hit the 
San Ranasco Giants sigD on die facade 
of the third tier of right field stands and 
catapulted die Nationals into a 6-5 lead. 

If the 51,267 fans, largest ever to 
watch a game at routinely sold-oul 
Cons, were disappointed dial McGwire, 
the major league leader wife 37, did not 
hit a home run, he said he was not 
McGwire said, “I can’t do it every day at 
bat, can’t do it every week.” 

McGwire grounded out and struck 
out in Ms first two at-bats, then walked 
just ahead of fee home run by Bonds. 
But die new NL lead fed not last long. 
Only until fee next inning, in fact 

And what an ugly inning it was. Alo- 
mar and Ken Griffey Jr. started prob- 
lems for Urbina, Montreal’s closer, by 
beating fee ball into fee ground and 
getting cheap sin gles Alomar's 
caromed off Craig Biggio’s glove near 
second, and Griffey's barely went be- 
yond the mound. 

Urbina smock out Gonzalez, but after 
fee rennets executed a double steal, be 
walked Jim Thome, loading die bases. 
With Derek Jeter, batting, Lppezof At-, 

"-■'V-i 




Greg Maddux performing a feat to remember against the AL All-Stars. 


For Sporting Glitz, Watch the Women 


Mofuagtm Post Service 

W ashington — on and on 

they went, 20-year-olds Se Ri 
Pak and Jenny Cbnariripom, a 
matched set of golf prodigies moving 
from bole to hole in fee lengthening 
Wisconsin afternoon. Both stumbled. 


DQUKUBH icu.uwiu- ~ T " j 

dizzying strain of playing head-to-neao 
for fee U.S. Women's Open crown. 

Throu gho ut the United States , m 
workplaces like mine, people gathered 
Monday to watch on TV and marvel at 
fee composure and competitiveness of 
these young women. They watched the 
amateur Cnuasiripom steady bersett 

after a near-disaster tr^Ie bogey at No- 6 

gouged her lead from fo ?[. s ™ es 1 J J 

one. They watchedtolOT^^No. 18. 

her ball on fee bank and bet feet m the 
water, take a swing in which 100 things 

cThk^ — 95 them bad — and 
scrambitem a bogey that kept her afloat. 

abotft&cSng a bunch of men ^ xed 
near a TVset to watch two go®^* 
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MOrBI-WfewEi. 


The AL’s Roberto Alomar, slugging a homer, was voted the game’s mvp. 

lanta lost control of an Urbina pitch, and fee eighth, raising fee lead to 10-6. The 
Alomar scored the game- tying run on fee Nationals threatened to distmh fee AL 
passed ball, die other runners aim ad- lead in their half of the eighth when 
vanning a base each. Doug Jeter struck Greg Vaughn lined a two-run pinch-hit 
out on the next pitch, but Uthina’s single to left field and Devon White 
second pitch to IvanRodrignez was wild, followed with another line single to lefL 
and Griffey scored the tie-breaking ran. Bat when Fernando Vina tried to score 
Rodriguez then singled for his third hit from second base, Paul O’Neill threw 
of the game and became fee first catcher him out, firing a perfect throw to Sandy 
in All-Star history to get three hits. Alomar Jr., who tagged Vina on fee left 

Thnm<» gmn»H fhw fhtrrf nm nf rfv» inning knee aS he slid home. 

on fee hit, giving the AL an 8-6 lead. Tom Gordon then induced fee dan- 
Alomar made that score 9-6, slugging gerous Andres Galarraga to ground into 
a two-out home run against Trevor an inning-ending double play. The 
Hoffman of San Diego in fee seventh. Americans then added three runs to fear 
Sandy Alomar Jr. singled home a ran in advantage in. the ninth inning. 


All-Star Game 

1 jwmcuii3,iunMui.a 
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Maddux Does His Hubbell Imitation 


By Thomas Boswell 

Washington Poo Service 

DENVER — In the 1934 AB-Star 
Game, Carl Hubbell struck out Babe 
Ruth, Lou Gehrig, Jimmie Foxx, A1 
Simmons and Joe Cronin in a row. Ever 
since, baseball has used feat as the stan- 
dard for de-fanging mighty sluggers. 

In the 1998 All-Star Game on Tues- 
day night, Greg Maddux gave us his 
modem variation on fee Hubbell theme. 
The best pitcher of the 1990s faced Ken 
Griffey Jr., Juan Gonzalez, Jim Thome 
and Alex Rodriguez in fee first inning 
wife — in order — men on first and 
third, first and third, second and third 
and, finally, the bases loaded. 

Nobody scored. Dogoots will buzz 
about this one a long time, too. 

Consider Maddux’s predicament. 
Griffey is on pace to hit 64 homers. 
Gonzalez may break Hack Wilson’s re- 
cord of 190 RBIs. Rodriguez is on track 
to be fee first shortstop to hit 50 homers. 
And stax freaks think Thome is having 
fee best all-around year of any of them. 

King Carl, eat your heart out The 
bases were empty and fee Polo Grounds 
center field fence was nearly 500 feet 
away when you pulled yonr strikeout 


ouinella. Maddux was in Coots Field — 
the worst park for pitchers in history, 
where curves barely break in the high 
altitude but fly balls cany for days. Even 
the umpire, Ed Montague, was squeez- 
ing fee plate all night. 

So, what h^jpened? Wife men at fee 

Gonzalez got huTbat^s^ in half'and 
dribbled back to Maddux. Thome prob- 
ably took a fuU-coum feiid strike, but was 
given a walk to load the bases. Rodriguez 
struck out, looking, on three pitches. 

Perhaps, in light of everything he has 
accomplished, especially in the last 6& 
supreme seasons, Maddux has proved 
feat he — rather than any fabulous slug- 
ger in this Year of fee Home Run — is 
fee most remarkable and historically 
important player in baseball. 

In an era where it is commonplace to 
say almost nobody can pitch, Maddux 
has shown he can hurl as well as any- 
body who ever lived. Relative to his era, 
nobody has surpassed his peers by a 
larger margin than Maddux, whose 1-54 
ERA is 0.92 lower than that of any other 
All-Star starting pitcher. Since 1992, 
Maddux’s ERA has been 2.09 — fee 
lowest mark for such a long span since 
World War IT. 


Let us summarize his main ideas. 
First, he doubts hitters can actually pick 
up the spin oo pitches in time to react. 
Maddux believes they are helpless to 
toll one pitch from another, especially if 
the pitch’s break is late and small, rather 
than early and big. So, all his pitches 
have small, quick, late breaks, not big, 
glamorous ones. 

Next, be believes the human eye can 
not make precise judgments about fee 
speed of moving objects. So, as long as all 
his pitches come from exactly fee same 
delivery, Maddux assumes that, when be 
changes speeds on a hitter, fee batter is, 
once again, essentially helpless. 

Finally, Maddux says that be ima- 
gines his pitches are like “a stream of 
milk flowing toward the plate. ” Almost 
every pitch should look inviting to hit — 
flowing toward the center of the plate. 
Then, at the last instant, the ball shoold 
sink, cut or curve to a corner. Or, better, 
just off fee corner. So, every pitch looks 
perfect, but isn’t. Or looks awful, but is 
actually a strike on the comer. 

Remember as fee rest of fee season 
unfolds; It is possible, and becoming 
more probable wife each amazing sea- 
son of legerdemain, that there has never 
really bear anybody like Grog Maddux. 


Vantage Point / Tout K< 


Association. Sport for women is ex- thing as a spoils specialty camp for girls, 
ploding. Women’s tennis has been Now there are camps devoted to sweaty 
around a long time, but it is preeminent sports such as lacrosse, soccer and soft- 
now. Men’s tennis is in fee doldrums, boll to go along with fee more civil 


fee glitz. There are charismatic teen- 
agers, such as Martina Hingis, Venus 
and Serena Williams , and Anna 
Kounukova — and in Monica Seles and 
Steffi Graf you have popular veterans 
trying to make comebacks. (And feat 
does not even mention Jana Novotna, 
who won Wimhtedon> 

Women’s golf has benefited from an 
influx of fresh-faced foreign players, 
such as fee Swedes Annika Sorenstam, 
Helen Alfredsson and Liselotte Neu- 
mann, and South Korea’s sensational 
Pak. 

Women’s basketball is going through 
fee roof. WNBA games are being car- 
ried by three TV networks: NBC, Life- 
time and ESPN. Thai is NFL leveL The 
attendance at WNBA games is a mir- 
acle. I don’t care if all fee tickets are 
being given away — - and everyone in- 
sists they are not — getting 20,000 
people actually to travel to an arena, and 
use the tidretsfo «e women'sbaskeaall 
. is amazing. As recently as five yeara ago 
feat would have Been unthinkable. 

My 15-year-old daughter is a perfect 
example of fee explosion in sports for 
women.' At fee moment fee is at te ndin g 
a softball camp — a taste she acquired 
afterwaiching fee U.S. Olympic softball 
team on TV during fee Atlanta Games. 
When I was her age, there was no such 


My eyes were opea led at the Mystics 
home opener m Washington. My daugh- 
ter had little desire to go see fee Wash- 
ington Wizards NBA team play, and I 
basically had to drag her to see the 
Mystics. A couple of hoars later she was 
mesmerized; she said she never had so 
much fan at any game before. 
Something happened to women and 
girls there that night I do not pretend to 
understand, but it was breathtaking. 

Some of it, I am sure, had to do wife 
fee lower ticket prices feat allowed 
people who can not afford tickets to fee 
Capitals or fee Wizards to watch pro 
sports in fee chic MCI Center. 

- Swne of it reflected fee growing pop- 
ularity of basketball among women. And 
seme of it, I hope, reflects the disgust 
that mm and women alike have for fee 
NBA millionaires who treat the game 
and fee fans wife such obvious con- 
tempt The WNBA players have none of 
feat They appear genuinely joyful. 

I Cake sports for granted. All men da 
We grow up wife it It is oar native land. 
But only recently have women had that 
same opportunity. And when they see 
women playing on this level, wife every 
seat full and thousands cheering, they 
are profoundly affected 

One question male sports wri ters are 
often asked by women is: When will fee 
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coverage of women’s 
sports be equal to fee cov- 
erage of men’s sports? lean 
assure you that is not just a 
function of getting equal 
Space, if and when that hap- 
pens — it is getting equal 


tr eatme nt. Equality in fee 
great democracy of sports 
will come when women are 
criticized for choking, and 
women’s coaches are fired 
for having terrible records 
— just filce men. 
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; Sydney Seeks Cup 


Australian soccer authorities 
made a formal application on Wed- 
nesday to play host for the World 
C up in 2006 or 2010. 

FIFA, the world soccer body, 
said in Paris it had received the 
application from Soccer Australia. 
England, Germany and South 
Africa have put in bids to stage the 
World Cup in 2006. 

Australian authorities originally 
said that they would apply for the 
2010 tournament, but said last 
month that European hooliganism 
could prompt them to apply for the 
2006 competition instead. 

A FIFA spokesman in Paris said 
the bidding process for the 2006 
cup had not yet begun, so Australia 
bad applied for both. ( Reuters ) 

Players on the Move 

Yugoslavia’s World Cup mid- 
f elder. Vladimir Jugovic. will be an 
Atledco Madrid player next week, 
the club director-general, Miguel 
Angel Gil, said Wednesday. 

Jugovic, 29. moved last year to 
Italian club Lazio after three years 
with Juventus. Atletico have been 
chasing his signature for six weeks, 
and protracted negotiations went 
on with the player and his rep- 
resentatives during the World Cup 
in France where Jugovic played in 
all four of Yugoslavia's matches. 

Details of die transfer have not 
been confirmed, but Spanish news- 
papers have suggested that Jugovic 
has signed a four-year contract and 
that the transfer fee is in the region 
of 1.500 million pesetas ($9.7 mil- 
lion}. 

• The Portuguese champion, 
Porto, said it had reached an agree- 
ment with the English club Aston 
Villa on Wednesday to bring the 
international defender Fernando 
Nelson back home. Nelson. 27, who 
joined Aston Villa from Sporting 
Lisbon two years ago. signed for 
five seasons with Porto. (Reuters) 

The Official Wage 

They won’t get rich, but World 
Cup referees can bank a franc or 
two from their assignment in 
France this summer. 

Referees are paid $25,000 apiece 
for their World Cup matches, while 
-linesmen get $20,000 apiece, FIFA.- 
said. The game officials also get 
S200 daily for expenses and are 
given free housing. 

Hoping to Cash In 

A British bettor will become a 
half-millionaire if Brazil wins the 
World Cup, thanks to a hex a made 
almost a year ago. 

Back in August, Adrian 
Fitzpatrick, a 41 -year-old father of 
four from Birmingham, placed a 
£18,000 ($30,000) bet with the 
bookmaker William Hill that Ar- 
senal would win the English league 
and that Brazil would win the 
World Cup. 

He got odds of 9-2 for that 
double to happen, and Arsenal duly 
obliged in May by winning the 
Premier League. Now Fitzpatrick 
stands to collect £544,000 
($908,500) if Brazil wins at the 
Stade de France on Sunday. 


World Cup that year and 
Manchester United won the Eng- 
lish League. (AP) 
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International Herald Tribune 

P ARIS — Goals make games, and 
goals make the gods of soccer. 
However much we dress up a con- 
test, however much we may admire 
other players of creativity, of industry, 
or even those who strangle the flair of 
the gifted, this tournament has shown 
that without goals we are witnesses to 
sterility. 

Raise a glass, then to Ronaldo and to 
Patrick fCluivert. Down in Marseille on 
Tuesday night, those were the guys who 
broke the unyielding sweat of the night 
Ronaldo, just 21 and with us all on his 
back claiming he hasn't yet done justice 
to his ability during France '98, did it all 
at the start of the second half. 

Rivaldo made die opening with an 
incisive pass almost from the center 
circle. But it was Ronaldo who read the 
invitation, Ronaldo whose pace found 
the gap i in the orange shirts of the Dutch. 
His sprint embarrassed Phillip Cocu, nor- 
mally a forward asked to play defense. 1 ' 
Cocu was half a yard too slow. That is 
more than enough for Ronaldo. The 
goalie was next Edwin van der Sar 
knows how to advance on an opponent 
how to spread his impressive frame to 


Rob Hughes /Vantage Point 


intimidate the forward, block out the 
light of the goal. 

No deal. Ronaldo was too quick, too 
sure, too accurate and almost with non- 
chalance delivered his 30th goal in 40 
games for Brazil. 

It was late, but never too late, when 
Wim Jonk asked the big Amsterdammer 
to try his luck one more time. Kluivert 
boldly leaped to the cross and, bracing 
his neck muscles, met the ball with his 
forehead It was foe force of a hammer 
on an anvil, too hard and too fast for 
Taffarel in Brazil's goat 

The rest you know. Another impor- 
tant soccer game taken to that wretched 
apology for deciding a result among 
equals, foe penalty shoot-out. It is a 
lottery which Taffarel had forecast. 
Brazil's veteran goalie had said he was 
ready for penalties, a statement which m 
itsetf' foils us a'decline in the state of 
Brazilian thinking. 

Once Brazil would have pledged it- 
self to outscore any opponent, now it 
was content to take victory any way it 
comes — foe same way that Brazil won 
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Ronaldo of Brazil watching the ball roll past the Netherlands goalpost. 


the 1994 World Cup. 

And so to Stade de France. 

France boasted the first scorer of a 
World Cup goal, in the first World Cup 
68 years ago, and also the most prolific 
marksman of any World Cup, 40 years 
ago. Each of those gentlemen, Lucien 
Laurent and lust Fontaine, is alive and 
weiL Indeed, each was in Stade de 
France trying, as if by their very pres- 
ence, to breath the ball into the Croatian 
net on Wednesday night. 

Like foe muskateers of French tennis, 
Laurent enjoys a remarkable longevity. 
He is 91, he still enjoys his game, still 
dresses in the Tricolor uniform of his 
country. He was a factory worker on an 
assembly line when, on July 1 3, 1930, he 
moved across a snow-covered pitch in 
Montevideo to score in foe J2fo minute 
against Mexico. There were a thousand 
witnesses;" not a - billion,' *to 
historic strike intfae PoCitos Stadium. 

By 1958, when Fontaine began ac- 
cumulating his 13 goals in six World 
Cup matches in Sweden, we were per- 
haps halfway to the kind of pressures, 
foe publicity and foe demanding na- 
tionalistic expectation which both bur- 
dens and enriches the goal gods of 
today. “In our day we had more time 
and space, and more freedom,*’ Fon- 
taine said the other day. 

“Forwards today must work for the 
team, must play deeper to create and 
support. But these trainers, the coaches, 
are too cautious. They seldom choose 
two forwards, sometimes only one. So 
when you look at the opportunities I had 
and compare them to foe French for- 
wards today, its unfair on them.” 

Strange, but true. Yet when Ronaldo 
scared so swiftly and so strongly in 
Marseille, when KJ invert rose so 
majestically, I swear foe defenders who 
Fontaine says outnumber them so op- 
pressively did not think the odds had 
changed so drastically in their favor. 
They are paid to snuff out the chances, 
to bring down the goal gods. And every 
time they fail, we applaud. 

Rob Hughes is chief sports writer of 
The Times cf London. 


CUP: France Defeats Croatia by 2-1 and Goes Through to the Final for the First Time 


Continued from Page 1 

in this semifinal in the 70th min ute 
when its Thuram scored his second goal 
of the evening on a beautifully struck 
left-footed shot into the lower left 
comer of foe Croatian goal Thuram had 
helped create that emotional moment by 
dribbling down foe right wing, passing 
to a teammate, Thierry Henry, who put 
the ball back in his direction. 

Thuram won a battle for the ball with 
a Croatian defender, Robert Jarai, and 
calmly slammed the ball home as if 
scoring from relatively long range was 
what he did for a living. 

It is not Thuram is one of foe world’s 
finest defenders. He was voted the best 


in 1997 — no small feat — but in 37 
previous appearances for France, he had 
never scored a goal 
The Stade de France was not buoyant 
or supportive enough for some of the 
French players' liking during their 
quarterfinal match against Italy. Bat then 
a scoreless draw is not necessarily con- 


ducive to generating enormous passion. 

Despite banners pleading foe French 
crowd to “Wake Up,” foe first half 
would give them little reason to increase 
the volume. There would be rare threats 
and even rarer thrills, but the game 
would immediately take on a very dif- 
ferent character in the opening minute 
of the second half. 

That was all it took for Aljosa As- 
anovic, a player who never shined when 
he played club soccer in France, to strike 
a well-timed left-footed pass in the di- 
rection of the striker Davor Suker, who 
had two steps on an unusually confused 
French defense. The left fullback. Bix- 
ente Lizarazu, gave chase, but Suker is 
not the sort to squander an excellent 
chance, and after controlling the pass 
with his left foot, he drove it past the 
fast-closing Barthez with his left in- 
step. 

Suker had his fifth goal of the World 
Cup, tying him with Christian Vieri of 
Italy and Gabriel Batistuta of Argentina 
for tire lead. More important, he had just 
become the first man to score against 


France without taking a penalty kick. 
Suker, foe 30-year-oJd who was only a 
well-paid substitute for Real Madrid last 
season, celebrated with his teammates, 
but their celebration would prove re- 
markably brief. 

In the very next minute, Thuram stole 
the ball from the Croatian captain, 
Zvooimir Boban, from behind in the 
Croatian half. He passed quickly to 
Youri Djorkaeff, who touched it back to 
Tbnram with his right foot. Thuram then 
shot and scored with his right foot 

Suddenly, the French fans in the 
crowd of 80,000 were no longer being 
outshouted by the block of Croatian fans 
clad in their small nation’s trademark 
red and white checks. 

France started the game with the 
same configuration it used against the 
Italians in the quarterfinals and in the 
last European clrampionships in 1996: 
essentially a 4-3- 1-2 with three defen- 
sive midfielders: Christian Karemben, 
Emmanuel Petit and Dirtier Deschamps. 
Pure entertainment is not the goal of this 
effective system, and though the French 


would prove industrious in the Croatian 
half in foe early going, foe pace of foe 
game would soon slow. 

Zidane, the player that France de- 
pends on to create, tried to become a 
goalscorer instead of playmaker in the 
opening minutes, but he was too hesitant 
to fire a shot in the second and too 
ineffective one minute later when 
StephaneGuivarc’h backheeleda ball to 
him that left him with a clear shot on 
goal from 18 yards. The French No. 10 
hooked the ball meekly at Croatian 
goalkeeper Drazen Ladic. 

But ir foe French would prove in- 
effective once again in front of he Croa- 
tian goal, foe Croats were losing the 
struggle in midfield. They did not start 
to penetrate more consistently nntQ 
Karemben, suffering from what ap- 
peared to be an injury to his left leg, was 
replaced by Thierry Henry in the 29th 
minute. There would be quick passes 
from Zvonimir Boban to Dario Simic to 
Aljosa Asanovic that left Asanovic with 
a chance to fire a shot from close range 
that sailed well right 


France’s Other Match: 
Sports Daily vs. Coach 

No Love Lost Between VEquipe and Jacquet 


lUiriLfdMnbrtaualrdhni 

Patrick Kluivert of the Netherlands heading the equalizing goal, but Brazil triumphed in the penalty shoot-out. 

Raising a Toast to the Goalscorers 


By John Vmocur 

International Herald Tribune 

PARIS — Way back when, before 
President Jacques Chirac announced he 
always wanted to be a goalkeeper, or 
before the stadium at Saint-Denis filled 
with suits who three weeks ago did not 
know Zinedine Zidane from zeebrugge 
orZZTop, there was soccer in France. 

With the country's eternally half-con- 
temptuous, half-envious take on success 
in sports, and its middling results to 
match, this left a place over the years 
where the only people to whom the sport 
mattered much were the fans, the coach, 
the players and l'Equipe. Now, in spite 
of this Hole moment when everybody 
has cared or faked caring, when Ranee, 
win or lose, did not despise giving in to 
the warm irrationality of feeding good 
about itself, the national team coach still 
hares l’Equipe, the daily sports news- 
paper, and l’Equipe hates him. 

For mutual contempt, this is seriously 
sour stuff. Even in a season with this 
one's feel-good factor — Prune Minister 
Lionel Jospin earlier in the week pro- 
nounced it O-K- for the French to lose to 
Croatia because he felt everyone had 
already fulfilled their con tract — nothing 
has happened to soften the feud between 
Aime Jacquet and the newspaper that 
portrays him as if he were a jumped-up 
little gym teacher, learning big wands 
from acorrespondencecourse, and dead- 
ening the heart of the French team. 

In its narrow band, l’Equipe is a spe- 
cial institution in France, something on 
foe order of the National Meteorological 
Office, an information source so dom- 
inant in foe French sports world that, 
almost unchallenged, it can label dark 
clouds patchy sunshine or fair weather 
persistent b«7fL L’Equipe stands both as 
observer and participant, commenting 
on events, but also literally owning the 
Tour de France cycling race through a 
company belonging to its group. Its re- 
flexes are more to dispense doctrine 
than amuse, and the newspaper's critics 
say this goes with an attitude about all 
sports drat sometimes nms to die pro- 
prietary or arrogant 

But l’Equipe is marvelously self-as- 
sured. At a time when the words soccer 
and patriotism were being jammed one 
an top of the other into many Reach 

sentences, and the association of the 

$poit and some of its new enthusiasts 
teuf the allure of a shotgun wedding, die 
newspaper’s friends would* insist 
l’Eqmpe had foe self-confidence to 
identify the fiag-wavers and stick to its 
critical line. It noted Mr. Jospin’s sudden 
interest in soccer by slyly identifying 
him as a former basketball player, wor- 
ried about too many suits in too many 
seats at the Stade de Ranee, and steered 
clear of comparing pleasure In France’s 
excellent performance with some kind 
of national co mmunio n or catharsis. 

The feet is that within the French 

soccer microcosm. IT-quipe is read with 

enormous trepidation. In its way, it has 
the power Women’s Wear Daily once 
held over fashion buyers and designers, 
or Brooks Atkinson or Waiter Kerr wieJr 
ded as critics, malting hits, or closing 
shows, when Broadway theater was at its 
most robust 

About two years ago, after a sterile 
performance by foe national side in the 
European nations’ cup, l’Equipe began 
to make -clear that it thought Aime Jac- 
quet stank. Jacquet had chosen a dare- 
not, postal savings account kind of foot- 
ball, cannons ami defensive in excess, 
foe opposite of eveiyfoing that I’Eqcdpe 
wanted French soccer to be: swashbuck- 

te beau jeu. He had no room on his Euro 


'96 team for Eric Cantona, the exiled* 
wizard whom England welcomed as ^ > 
fTwc«iah just as he would refuse a place 
pn his WhririQip squad to David Ginota. 
grill an exciting player at Tottenham. 

But l’Equipe took foe argument an- 
other and went at foe man. It made 
clear it felt Jacquet, a painfully earnest 

fraiiterplayerfnOTawodting-c&ssbacfc- 
ground, had neither foe wit. imagination, 
or grace to lead France the year it was 
host to the Wodd Cap. People who know 
him say this wounded fecqoet deeply. ' 

When sBence and his 'victories could 
have been his best defense, Jacquet re- 
acted with excess. This week, he at- 
tacked “a certain press” as made up ©f 
“hoodlums, incompetent, dishonest, 
and- irresponsible” people. L’Equige 
flipped back a dart, applauding foe ex- 
alting play of Brazil and Holland, and 
foe competition itself, which is . de- 
scribed as a wonderfully talented ex- 
ercise — “with one tittle exception.”! i 
hr foe end, white the French political 
world and the country’s marketeers beat 
die drum of a defining national ex- 
perience that would propd foe pop- 
ularity ratings of its office-holders and 
sell eras er candy bais. the newspaper 
kept saying, slow down here, look at 
who we realiy are. After all, other pa- 
pers reported, two-thirds of the Neth- 
erlands’ .population watched its 
quarterfirralnratchagau^Ai^entinaim 
France, with virtually everyone sup- 
posedly let off work, 1 2. 1 million out of 
population of 58 rixtitioo toned info 
riance-Italy on Slate television. 

.. On Wednesday, before France de- 
feated Croatia, l’Equipe turned to sci- 
ence to try to reinforce its point. Ir found 
a sociologist to back up its contention 
that, rather than some kind of vast bond- 
ing, France had hardly gone delirious ip 
following its team through matches in 
Marseille, Lens, and foe Paris suburbs. 
Patncfc Mignon, foe sociologist presen- 
ted as an expert on fan behavior, said. 
“We'll never place aU our national in-4 
terest ins football team like other coon- ' 
tries can.” [ 

Why? Mr.. Mignon offered an answer 
after foe ne w sp ap er's heart. Ranee was 
in a period of uncertainty about its style 
of piay, he said. “And fort resulted fo 
foe debate about Jacquet Jh order for 
people to be involved, you’ve got to be 
abJe to'sfiy^tfris_is our style.. The prpblem 
with tfcs te^rafis .foot it doesn't realty 
know what it wants." [ 

. . ■. .,*, *_ * . •■’•a 
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Why Soccer Encapsulates the Life and Soul of a Whole Nation 


By Diana Jean Schemo 

New York Tones Service 

MODE JANEIRO — Surrounded on 
a beach by 10,000 Brazilians as oh- 
sessed and captive to soccer as she was. 
Darnels Femaodes Monteiro, a 23-year- 
old Saleswoman, exhorted the painted. 


and beam nick to the national soccer 
j team playing in Marseille. 

. "Let’s send diem strength!” she 
- shouted over die fans staring at the bie 
..television screen on the beach. 

When the Netherlands scored its only 
goal 42 minutes into the second hah 
tying the game at 1-1, Maria de Lourdes 
' Carva lho, a 68-year-old grandmother, 

■ threw her hands over her face and wept. 

..-“I felt the world collapse at my feet,” 
: she said. 

Most of the rest of her family had 
traveled to France to watch to the 


Brazilian teanr attempt to win its fifth 
.World Cud. Her. sister, Maria Victoria 
de Carvalho, clasped her hand. “It’s 
like fee end of the world,” the older de 
• .Carvalho said. 

As the game wear into sodden death, 
Monierro formed a tight circle with her 
friends, one- of them already red-eyed 
and disconsolate, to pray for victory, 
which came; excroriatmgly, after Brazil 
scored on 4 penalty lucks to the Neth- 
erlands’ 2. ' 

No matter how victory came, Brazil 
was awash- in celebration Tuesday 
night , with Tens of thousands taming out 
for parties that would last until dawn, 
triggering an instant, spontaneous Car- 
nival in the middle of the Southern 
Hemisphere’s winter. 

"It’s not fanaticism; it’s patriotism 
from ihe heart,”' said Maria Vascou- 
celos, a 39-year-old psychologist who 
showed up dripping fiom a swim to 




watch the game. Roberto da Matta, an 
anthropology professor at the Univer- 
sity or Notre Dame in South Bend, 
Indiana, sees the country’s love affair 
with soccer as a drama in which the 
cultural qualities that define Brazil — 
time inventiveness, energy, optimism, 
the mixture of the races and utter lack of 
orthodoxy — compete and, increas- 
ingly, win. 

“It gjves the Brazilian people an ex- 
perience of victory that we know very 
tittle about,” he said. 

“It prorides us with this incredible 
view of the possibilities of the body.” 
he added. ‘’Here we have die body 
encompassing the soul and bringing the 
soul back, reborn. Victory is public, it’s 
not a secret, so this experience of vic- 
tory, this collective orgasm, is amaz- 

■ u 

mg. 

Indeed, from the smallest towns Hce 
Tatajuba in northeastern Brazil, where 
residents gather in the main square to 
watch tire town's only television set, to 
the bars where fans forget to order beer 



-MunA. frar*™* A— riarrJIV- 





_ CitfgNeMonWratra 

Brazilian fans in Rio de Janeiro erupting in happiness after tbe game. 

Sports Marketing Firm Steps In 
To Sort Out Cup Ticket Scandal 

The Associated Proa . . main* any, that )Wh com panies ahan ari 

PARIS — The marketing consult- more than just a name, Kirton said, 
ant for FIFA world soccer’s gov- “We allowed ISL France to use the 
eming body, said Wednesday that il ISL title totally becanse of the World 
would take control of a French sub- Cup,” Kirton said. "We have looked 
sidiary involved in a World Cup ticket closely at the workings of the com- 
scandaL pany and there is no doubt in our 

ISL Worldwide of Switzerland will nunds that the business is legitimate, 
buy out the remaining 51 percent of "We now move to take full z&- 
ISL Marketing France ai*J assume spearabifityof the. management of the 
day-to-day managenvmt af-gip. Paris 1 - company by acquiring the remaining - 
based company, according to den 51 percent. We will assume the le- 
Kirton. senior vice president of the gitimate business concerns to make 
- infi-Tnariwnat firm. sure the goals of ISL Wodriwkle are 

Kirton said the action was a direct reflected in the management .of the 
response to tbe scandal, in which company.” 

three people, including the president ISL is one of the pioneers of in~ 
of ISL France, were arrested in com- ternational sports marketing with a 
nection with alleged ticket fraud. The refutation for high-quality programs. 
World Cup organizing committee has It just signed a new contract to con~ 
also filed a formal complaint with tinue as FIFA’s marketing pipeline 
prosecutors against the French branch through the 2006 World Cnp. 
of ISL. The case involving ISL Fraoce was 

ISL Worldwide, which has handled one of a several ticket scandals to hit 
international marketing for FIFA the tournament 
since 1982, contends it was.victun- ISL Worldwide has never been 
ized by a consuhrct who fraudulently linked to any of the ticket problems 
sold thousands of tickets to which he and has repeatedly stressed mat it was 
had no access. not involved in ticket distribution ex- 

Taking direct control of ISL France ccptfor the 180,000 tickets that went 
was the fastest way to limit damage to towFA’s 12 worldwide sponsors as 
die international firm’ s reputation and part of their contracts. 


ering in Niteroi, across tbe bridge from 
Rio, all of Brazil has been riveted by the 
country’s quest for another title. 

Green and yellow streamers flatter 
Overstreets, while the Brazilian flag — 
whose main feature is a globe that, these 
days, looks much like a soccer ball — 
cascades over entire apartment build- 
ings. 

All the major Brazilian dailies have 
sent not only their sports columnists to 
report on the games, but also their gos- 
sip writers and political analysts. Nel- 
son Rodrigues, the late Brazilian jour- 
nalist, mice wrote that all Brazilians feel 
a stake in die game because itrepresents 
"tbe nation in soccer shoes.” 

Into toe early hours of Wednesday, 

that nation was dancing 

■ Gloom Over the Netherlands 

For a month, the Dutch painted the 
town orange. But overnight, the national 
mood faded to black, and a hangover has 
swallowed up the high. The Associated 
Press reported from Amsterdam. 

With die World Cap hopes of its 
dream team suddenly dashed, the Neth- 
erlands awoke Wednesday g u f f and 
groggy, doing what it could to piece 
together some pride after losing to 
Brazil in a nail-biting s«mHTnai- 

S swept up orange confetti 
leer-soaked orange cocktail 
n sidewalks, contemplating 
how a tiny twist of events might have 
taken Holland to the final for the first 
time in 20 years. 

TnKtrarf, the Dutch are down and oul 
The Dutch have to settle for the third- 
place match Saturday. 

, .“Silence. A Fog Hangs Over toe Liv- 
ing Roam,” -read-a front-page headline 
in the daily De VolkskranL ■ - 

“It will take me years to recover,” 
mu ttered Remco Zannis, an Amster- 
dammer aimlessly wandering the streets 
erf the Dutch capital after the match. 

To call die Dutch soccer-crazy does 
not even crane close to reality. This is a 
nation obsessed, and die grace and 
power of the Orangemen as they stead- 
ily advanced toward the Holy Grail had 
captured die country’s imagination. 

From the beer-bellied port workers of 
Rotterdam to tbe raddy-raced fanners in 
Friesland, more than 11 million Dutch 
toned in to watch the semifinal. 

Orange, tbe national color, was 
everywhere. In die southern city of 
Tilburg, one farmer even painted the 
cows in his field orange. That party 
atmosphere has gone, and die drinking 
songs nave stopped, now that die Cup 
has slipped from Holland’s hands. 


Brazil’s goalkeeper, Claudio TafTareL, diving to stop Ronald de Boer’s penalty kick and give his team victory. 

Shoot-Outs Crudest 5 Seconds in Soccer 


By Mike Penner 

Las Angela Tima Service 

MARSEILLE — It is called “the 
penalty shoot-out,” rather clinically, 
rather dispassionately, because Utter 
Living Hell of Everyone Involved was a 
tad too unwieldy. 

So far, it has ended the World Cups of 
a veritable Who's Who of international 
soccer — England, Italy and Holland — 
and raked a few goral men over tbe coals 
of worldwide scrutiny, shame, ridicule, 
or if they’re lucky, pity. 

The casualty list continues to grow: 
David Batty, Luigi Di Biagio and now, 
Ronald de Boer. Three who missed from 
12 yards with only a scant few billion 
paying attention at the time. 

It is the cruelest five seconds soccer 
has to offer Head down, approach the 
ball, try to strike accurately while the 
heart is turning bicycle kicks and then 
listen fra the cheers or the gasps before 
exhaling and opening your eyes a gain. 

It has ruined careers, if not lives, and 
who knows what tbe long-term psy- 
chological fallout will mean for the fu- 
tures of the first three — and let us keep 
it there, shall we — shoot-out victims of 
France ’98? 

One fears the most for Italy’s Di 
Biagio, who could not stop weeping 
after his climactic penalty kick in tbe 
quarterfinal shoot-out against France 
clanked off the crossbar. His career fra 
tbe Italian mam is still in its 

infancy, provided it is allowed to pro- 
gress from brae. 

Di Biagio was hardly the reason for 
Italy’s ouster — blame Coach Cesare 
Maldini’s Machiavellian defensive tac- 
tics for that — but that was not how it 
played in the Italian newspapers the day 
after. 

Batty, who misfired for England in 
the second round against Argentina, has 
a better chance to get over it and get on 
wife his life. 

For one, he had never taken a penalty 
kick before as a professional but vo- 
lunteered to step up for the first time in 
the World Clip, thus, the prevailing 
view across the Channel is Batty the 
Brave, Batty the Liauheaited — if not 
quite ftte Batty the Eagle-eyed. 

For another, the David Beckham de- 
bacle has shifted all blame for Eng- 
land’s downfall away from anyone else 
on the roster. 


Finally. England has developed a 
sense of humor about these things after 
crushing penalty defeats to Germany in 
the 1990 World Cup and 1 996 European 
championships. In fact, a pizza com- 
pany has already given Batty a spot in a 
commercial, the same pizza company 
that in 1996 teamed England’s three 
most infamous penalty victims — 
Gareth Southgate (Euro ’96), Stuart 
Pearce and Chris Waddle (Italy '90) — 
in a memorable, good-natured TV ad. 

As for De Boer, it could go either 
way. He will be helped, no doubt, by the 
sober acknowledgment that: 

• He was not the only Dutchman to 
mi« Tuesday night against Brazil 
(Philip Cocu faltered before him). 

• He played splendidly before that, 
delivering a perfect cross that Patrick 

If the shooters dread 
shoot-onts, the keepers 
detest them. 


KJ divert headed home for Holland's 
only goaL 

• Really, who can ever expect to beat 
Brazil in a penalty shoot-out? Leading 
off for Brazil was merely tbe best striker 
of the ball in the world. Ronaldo, fol- 
lowed by Rivaldo, who replaced Ron- 
aldo at PC Barcelona last season as that 
club’s go-to man when Ronaldo trans- 
ferred to Inter Milan. 

Next was Emerson, who has this sci- 
ence down to an art, and Dunga, the 
Brazil captain, who also banged in the 
penalty lack that derided the shoot-out 
that decided the 1994 World Cap. 

On deck, but not needed Tuesday, 
was Roberto Carlos, whose right thigh 
alone weighs more than Bebeto and 
whose dead-ball delivery is the most 
feared in the game. Carlos once hit a free 
lack so hard — against France in a pre- 
Cup test run — that tbe ball sent ball- 
boys and photographers scrambling for 
cover before it swerved, like a bobsled 
at Magic Mountain, into the upper 
comer of the webbing. 

If Carlos had lined one up on the 12- 
yard spot, the rally question to be 
answered would be: Would Dutch 
goalie Edwin van dra Sar risk a healthy 


farel, the much- maligned Brazil goalie, 
went two for four against the Dutch 
penalty team. 

Diving to his left, Taffarel blocked 
Cocu. Diving to his right, he denied De 
Boer. That is a J500 save percentage — 
about .400 higher than what is expected 
from tbe keeper in these thankless duels 
under the floodlights. 

After De Boer’s final cry bounded off 
Taffarel ’s gloved palms, that was not a 
look of joy on TanareJ's face. Thai was 
sheer relief, oothing but — not as much 
for having outlasted Van der Sar as for 
not having to lace another penalty 
kick. 

At least until Sunday's championship 
final. 

Because if the shooters dread shoot- 
outs, tbe keepers detest them. For them, 
it is a guessing game, nothing more. 
And even if you guess right, then you 
have to hurl yourself at one metal post or 
the other in blind hope of getting a wrist, 
an elbow or a knuckle on a leather 
missile launched from a mere 36 feet 
away. 

That is why they call it "the penalty 
shoot-ouL" 

Because it penalizes tbe shooters, the 
keepers, the coaches, the fens in the 
stands and halfway around the globe. 

Each of them, without exception, de- 
serves a better way. 
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ART BUCHWALD 
The Rent-a-Body Game 


ASHINGTON — 
Crass sports and crass 
commercialism are getting 
tighter and tighter. 

Most sporting events are 
now sponsored by corpora- 
tions. Football stadiums and 
baseball parks are named 
after airline and phone com- 
panies. (U.S. 

Air Arena; 

MCI Center). 

Golf and wink 
tournaments all 
have company 
names associ- 
ated with them. 

Beyond that, 
sports promo- 
ters ate now 
selling parts of their clients' 
bodies to advertise some- 
one’s product. 

1 noticed this in a tennis 
open when several of the 
players were wearing patches 
promoting everything from 
insurance companies to 

film. 

Ididn't realize it was such a 
big business until X was in the 
office of a friend, Stephen 
Heller, who represents such 
famous golfers as Henry 
Belew and Benue Sims. 

With him was George 


Foster of BBD&Y. the ad- 
vertising agency. 

He told Heller. “We'd like 
to decorate a golfer in the U .S . 
Open." 

HeUer said, "I can give you 
Fred Ezra’s hat Your mes- 
sage will glow in the dark." 

"We want something that 
will get attention on TV. What 
about the seal of his pants?" 

Heller said. “That has 
already been spoken for by 
Jockey shorts. What do you 
want to display on it?" 

“The Breakfast of Cham- 
pions." 

"Why don’t you buy his 
right shoulder?" 

"How much is it?" 

"Eighty thousand dollars 
for the tournament" 

"Are the wrists gone?" 

"Texaco bought the right 
one and Microsoft the left 
one." 

“Would it be worth adver- 
tising on his golf shoes?" 
Foster asked. 

“His left one is still avail- 
dale." 

Foster signed a contract to 
advertise his product on 
Ezra's stomach, with an op- 
tion for a tattoo on his fore- 
head for the Masters. 




Descartes Letter Brings $100,000 

Agence France -Press* 

B ERLIN — A letter by die 17th-century French phi- 
losopher Rene Descartes fetched 180,000 Deutsche 
marks (about $100,000) at auction in Berlin. 

The three-page letter by Descartes, which was written to the 
British philosopher Thomas Hobbes, was bought by an un- 
named European who specializes in the sale of antique books, 
the J.A. Stargardt auction house said. 

In the letter. Descartes wrote about a theory of Hobbes's on 
the “material soul and the material God," and responded to 
criticism from Hobbes on his 1637 thesis “Dioptrique.” 

In total. 1,400 manuscripts, including letters, notes and 
speeches by such notables as Richard Wagner, Johann 
Wolfgang von Goethe, Paul Cezanne and Maurice Ravel, as 
well as by historical figures such as Louis XTV and Charles de 
Gaulle, will go under the hammer during the current 
manuscript sale at the auction house. 


Rwandan Dancers Make a Leap Toward Life 


By Donald G. McNeil Jr. 

New Fork Times Service 

OHANNESBURG — Celestm 
Minani was only 17 when he 
joined the National Ballet of 
Rwanda. His father and sisters 
danced with the troupe and his 
brothers were drummers. * ‘so I was 
pushed in that direction." 

Being an artist did not protect him 
in 1994, though. Luck did. When the 
slaughter began, he was away at 
school. With most of his classmates, 
he hid in a church. Although 
churches were the scenes of some of 
the worst massacres during die 100 
days of insanity that gripped 
Rwanda, die Hum militias somehow 
overlooked his sanctuary until the 
town was captured by the invading 
Tutsi-led Rwandan Patriotic Front 

When he got home, be found the 
hacked corpses of brothers and 
cousins. His parents, he was told, 
had also been killed, but he never 
found them. 

"Before the genocide, I never 
heard my father talk about tribes," 
Minani said. “When I asked why 
be was killed, the neighbors said, 
‘He was a Tutsi.’ ’’ 

As for himself, Minani said, 
“I'm not Tutsi. I’m not Hum. I’m 
Rwandese." 

That is the message of the Na- 
tional Ballet, too, which has been 
touring southern Africa for two 
weeks in one of its rare appearances 
abroad. The ballet, founded in 1974, 
is slowly rising again after the gen- 
ocide. Its corps was once 100 strong. 
Now. alter four years of recruiting 
and training, it is barely 50. 

Though it has won medals at 
festivals in Israel, Spain and 
Congo, it is still weakened. Many of 
its best dancers are gone. Its cos- 
tumes, its drums, its performance 
videotapes were destroyed in the 
looting and pillage that accompan- 
ied the slaughter of 500,000 of the 8 
milli on people in die country. 

Part of me horror, said James 
Musoni, the youth director for the 
Ministry of Sports and Culture, 
who accompanies the troupe, is that 
its dancers even killed each other. 


“We arrested some," said 
Musoni, who was part of the exile 
army invading from Uganda. 
“They confessed. They said the 
government of the day was telling 
them toltilL” 

To say that Hum were killing 
Tutsi is too simplistic. Hum 
maddened by hate broadcasts killed 
Hum who tried to talk reason. Tutsi 
pretending to be Hutu killed to keep 
their cover. Husbands killed wives. 
Pygmies — Rwanda’s third tribe, 
the Twa — were killed for no rea- 
son. Intellectuals or professionals, 
from shopkeepers to judges, were 
killed whatever their tribe. 

Now the ballet’s members are 
trying to say: It was terrible. Don’t 
fall into oar trap. 

“We want to share the expe- 
riences of genocide with our fellow 
Africans," Musoni said, “so that it 
won’t happen in any other place." 

They do not preach, and although 
choreographers from Zimbabwe to 
the Netherlands have composed 
pieces about genocide, they have 
noL They simply present them- 
selves, a mixed troupe of Hutu, Tut- 
si and Twa doing traditional woks, 
as they have since 1974. The words 
of some songs have been modified 
to poise national reconciliation, but 
they are in Kinyarwanda, die local 
language, which doesn’t travel. 

Dance does, though, and it has a 
long history in Rwanda. 

In die dance called the iniore , 
young spear-carrying warriors 
dressed as lions ding their long 
white manes. The in tore, danced to 
drums and howls, brings South Af- 
rican crowds to their feet, and even 
charging to the stage to share their 
own war dances. Their Zulu war 
dancing is riotous and boastful: 
The dancers kick above their heads, 
slash at the audience with their 
fi ghting sticks, and end by slam- 
ming down their weapons, slapping 
their cowhide skirts into the air and 
fling in g themselves backward on 
the ground. 

Rwandan dancing, by contrast, 
is sinuous: Maned lions weaving 
with their upper bodies, feinting 
with their spears, twirling them 
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Jean -Claude Shiimbusbo performing a Rwandan lion dance. 


slowly, looking for an opening, all 
the while stamping feet with bells 
on their ankles. Zulu dancers shout 
challenges and whistle shrilly 
while they cavort; the Rwan dans 
smile, but their eyes drift dreamily 
around the room. 

The women’s dances are even 
more sensuous. In this company, 
wearing leotards and long skirts 
tied at the waist, the women weave 
their arms in ways surprisingly 
r eminis cent of Ball Their dances 
depict animals- The extended arms 
are the long horns of African cattle; 
the gauzy skirts held out from 
swaying hips are the flapping ears 
of elephants. 

When the songs — the chorus 
backing tiie dancers sings with only 


a drum for accompaniment — are 
not about reconciliation, they are 
_ the country’s rich green 
its volcanoes beside Lake 
Kivu, and its people. 

To drive home his point about 
the foolishness of tribalism, 
Musoni asked a reporter who has 
visited Rwanda, Burundi and east- 
ern Congo if he could tell the Hutu 
from tiie Tutsi on stage. 

Theoretically, that is easy. By 
stereotype, tiie tali, ruling-class 
Tutsi came from Ethiopia aim have 
long, thin noses and lips, while 
Hutu come from West Africa and 
are short, flat-nosed and wide- 
lipped. There are siniflw “tests’* 
that killers used at roadblocks; they 
would pry open terrified people's 


mouths, bend their anus and kick -j 
off their shoes. Anyone with black ; 
gums, a prominent elbow bone or a ] 
heel that did . not curve would be 1 
killed as a Tutsi. 


this is ail nonsense. Speaking _ — 
a perf orm ance. Minani called hinv- 
self“aTutsi with a Hutu nose” and 
Lwnin Uwimaaa. another dancer, 
said. “I lode like Tutsi, but I am 
Pygnty-" 

By tradition, you are what your 
father was. As in South Africa, the 
pew go vern ment has dropped tribal 
classification from national iden- 
tity cards. 

The two dancers sneered at the 
whole classification system, which 
colonialism reinforced, “fc was 
really a question of class." Minani 
insisted, “in our history, Tutsi 
were rich. Hum were poor. If you 
were rich and you became pom, 
xmxnedtasety.yoa became Ham." 

None of tins is explained to the 
audience, which is a pity. In fact, 
the tom is a shambles. The dancers, - 
who perform barefoot, have been 
presented With cracked sidewalks 
and hastily built platforms of splin- 
tery boaidstoti&nce an. Their com- 
mand pesforinance in Swaziland 
was abruptly canceled because 
Kin g Mswati IH was “indis- 
posed,** mid they danced in a shop- 
ping ccmcr plaza instead. 

The troupe’s advance man, 
Atilla Alpoaan, speaks to the audi- 
ence. giving only the briefest de- 
scriptions of the dances and the 
dancers’ message. It is only when, 
they sit around talking afterward 
that their feelings come out ' 

Minani *s capacity to forgive is 
extraordiaaiy. Hfe family was 
kifledby neighbors. 11 The man who 
killed my metier is in prison,” he 
said. “The coons will follow this. 
After we discovered who killed my 
father, I w eat to them. They were 
afraid; I told them: ‘it was not your 
whote family, ft was a mistake.' 

“Now we are neighbors again. 
We are sharing. If we have a wed- 
ding, they came. If we don’t live 
with them, it can create another 
genocide. We are OJK.” 



Zhang Yimou in 


PEOPLE 


T HE widow of John Lennon, Yoko 
Ono, defended herself against 
charges by Julian Lennon that she was 
commercializing his father’s legacy, tile 
New York Post reported. Julian, Len- 
non's son from a first marriage, has 
criticized Ono for selling works of art 
created by the former Beatle and li- 
censing his sketches and lithographs for 
silk ties and mugs. John Lennon “cre- 
ated drawings and lithographs for com- 
mercial use — and even sold many 
himself,' * Ono said through her spokes- 
man. Elliot Mintz. Mintz was also 
quoted as saying that Ono was "really 
upset' ’ about Julian’s comments, which 
he made after a Loudon concert. 

□ 

A member of the Spice Girls has 
scrapped her wedding plans. Melanie 
Brown, known to her fans as “Scary 
Spice." called off her engagement to 
Jimmy Gulzar, a dancer performing 
with the band on their world tour, six 
weeks after he proposed, the Sun news- 
paper reported. The relationship hit the 
rocks while tiie band was tonring the 


United States. Victoria Adams, known 
as “Posh Spice," plans to many the 
soccer heartthrob David Beckham, 
who was blamed for England’s exit 
from the World Cup after he was ejected 
during the game against Argentina. 

□ 

The actor Danny Glover dipped his 
hands in wet cement at Mann's Chinese 
Theatre in Los Angeles before the 
premiere of his new film, “Lethal 
Weapon 4." The movie, which also 
stars Mel Gibson. Rene Russo, Joe 
Pesci and Jet Li. opens in the United 
States on Friday. 

□ 

Janet Jackson is singing the praises 
of mentoring. Jackson, whose “Velvet 
Rope" tour kicks off Thursday in Wash- 
ington, told about 100 youngsters at a 
Boys and Girls Club that mentoring ldds 
is “an effort I strongly believe in.” 
Jackson will donate part of the proceeds 
from her tom to “America’s Promise — 
The Alliance for Youth,” which 
provides mentoring opportunities for at- 


risk youth. Colin Powell, the retired 
general, is the organization's chairman 

□ 

Zhang Yimou announced the details 
of a $15 million production of Puccini's 
“Turandot," directed by the Chinese 
filmmaker and staged in the Forbidden 
City of Beijing, where the composer 
originally set it The eight outdoor per- 
formances, conducted by Zubin Mehta, 
will take place from SepL 5 to Sept. 13. 

□ 

Alec Baldwin's lawyer won permis- 
sion to refer to a celebrity photographer 
as a “stalker" when jurors hear dueling 
lawsuits between the actor and the pho- 
tographer. A Los Angeles judge also 
ruled that Baldwin's lawyer can refer to 
a reported remark by Alan Zanger on 
the “Leeza” show: “My camera, is like 
a gun, and the stars are my prey." 
Zanger says Baldwin hit him as the 
photographer filmed tiie actor and his 
wife, Kim Basinger, while they were 
returning home in October 1995 with 
thetr newborn daughter. 
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Glover after leaving his handprints in cement at Mann’s CTuneseTheatr^ 



and use AT&T DlT6Ct Service. With the world's most powerful network, you get fast dear; reliable connections from 
All it takes is your AT&T Calling Card or credit card, and you're well on your way. In a hurry. 


anywhere. Plus you'll always have the option of an operator who speaks your language. 


For easy calling worldwide: 

1 . Just dial the ATXT Access Number for the country 
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AT&T Access Numben 


Belgian* 

Cnch HapubGcA . 
Egypta<c**)f .. 
France. 
Germany.. 


-.522-903-01 1 

.04M.I00-IS 


Grace 


.00-42400-101 
.510-02*0 


IrabndO. 


taafy*. 


00-800-131 1 

— 1 - 800 ^ 50-000 
. 1 - 800 - 94 - 94-949 
. — 172-101 1 


SaodArahkO. 


.I-M0-I0 
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